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BNZ KiwiSaver Schema
Statement of Changes in Net Assets
For the year ended 31 March 201§

Cash Fund Conservative Fund Moderate Fund Balanced Fund Grawth Fund Total BNZ KimiSaver Schema
15 month period 15 month period 15 month period 15 month period 15 month peiod 15 month penod

Yearended 31  ended 31 March Yearended 31  ended 31 Mach  Yearended31  ended 31 March Yearended 31  ended 31 March ~ Yearended 31  ended 31 March Yearended 31  ended 31 March

Doflars in thousands March 2015 2014 March 2015 2014 March 2015 2014 March 201§ 2014 March 2015 2014 March 2018 2014
Notes

Investment income
Inferest income 5 70 31 114 60 67 48 47 36 33 22 33 195
Dividends and distribution income 1,757 817 10,583 1.350 8,650 1128 5,868 941 3,353 587 30211 4,623
Net gai ) on fi ial i at fair value through profit or loss - - {101) 787 2,491 1,014 2,947 1,080 3,404 982 8741 3,843
Net investment income 1,827 648 10,596 2,177 11,208 2,188 8,862 2,057 8,790 1,591 39,283 8,661
Expenses
Managemenl fees 5 157 57 687 256 850 257 €80 218 523 150 2,897 938
Management fee rebates 5 - (486) (i81) (487) (142) (351) (108) {216) (59) (1540) (490)
Total expenses 157 57 201 75 363 115 329 108 307 91 1,357 445
Profit attributable to Members 1,670 591 10,395 2,102 10,845 2,073 8,533 1,949 6,483 1,500 37,826 8,215
Membership activities
Opening net assets available for benefits 36,994 = 72,118 58,829 41,970 - 27,743 = 237,654
Contributions
Member contributions 8,053 4,028 19,976 8,049 15,372 6,709 12,034 5,259 7,748 3,638 63,181 27,883
Employer contributions 4,770 2,295 11,973 4497 8,895 3,821 6,213 2,735 4,001 1,667 35.852 15,015
Crown contributions 1,339 2,230 7,866 3477 2,406 3,026 1,798 2,165 1,836 1814 15,045 12,712
Transfers in from other scheme providers 17,423 29,382 53,391 56,901 39,574 44,685 28,832 30,330 20,726 18,763 157,746 180,061
Member tax credits 2,000 520 3,851 949 3,169 693 2,081 500 1,328 296 12,409 2,858
Switches in from other BNZ Kiwisaver Funds 1,213 444 844 415 1,470 556 2,101 954 3,540 1,503 9.168 3,872
Total contributions in the Scheme 34,793 38,899 97,701 74,288 70,886 59,480 50,839 41,943 39,177 27,681 293,401 242,301
Benefits paid
Transfers out fo other scheme providers (2,672) (673) (5,905) (1,151) (3,754) 718) (2,4686) (579) (2,183) (641) (16,980) (3,762)
Retirement (989) (347) (979) (95) (244) 81) (146) ) (67) ) (2.405) (525)
Death and disabiity (125) (63) (109) (52) (110) ®) (38) 3) (28) @ {460) (128)
First home (1,055) (515) (2,148) ®31) (1,449) (469) (887) (254) (488) @17) (5.827) (2,286)
Hardship (228) (148) (247 (186) (207) @9 (178) @31) {100) (41) (1.080) (485)
Switches out to other BNZ Kiwisaver Funds (1,058) (a76) (3,343) (1,396) (2,585) (899) (1,405) (748) (rm (355) (9.188) (3.872)
Other permitted withdrawals {52) (69) (188) (164) (40) 170) (#1) [t:)) (40) (39) (331) (529)
Total benefits paid from the Scheme (8,159) (2.291) (13,019) (3,875) (8,389) (2,424) (4,981) (1,701) (3,683) (1,296) (38,231) (14,587)
Other member movemenis
Members’ administration fee {203) (108) (405) (77) (293) (135) {195} (92) (162) (88) {1,258} (580)
Members’ PIE tax {290) 97) (1,423) (220) (1,308) (175) {848) (129) 427) (74) (895)
Net benefits accrued to Membars 29,816 36,994 93,249 72,118 71,743 58,829 53,348 41,970 41,388 27,743 289,544 237.654
Closing net assets available for benefits 66,810 36,994 163,367 72,118 130,572 58,829 85,318 41,970 69,131 27,743 527,198 237,654
Units on issue (Units in thousands)
Balance at the beginning of the period 35,766 - 69,821 - 55,929 - 39,044 - 25,154 - 225514 -
Contributions - units 33,114 38,210 89,841 73,843 63,994 58,596 44,785 40,892 33,832 26,510 265,348 238.051
Withdrawals - units (8.316) (2,444) (13,583) (4,222) (8,910) (2.667) (8,225) (1.848) (3,673) (1,356) (32,707) (12,537)
Balance at tha end of the period 62,564 35,766 145,878 69,621 111,013 55,929 78,584 39,044 55,113 25,154 453,158 225514

The accounting policies and other notes form part of, and should be read in conjunction with, these Financial Statements.
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BNZ KiwiSaver Scheme &
Statement of Net Assets
As at 31 March 2018

Cash Fund Conservative Fund Moderate Fund Balanced Fund Growth Fund Total BNZ KimSaver Scheme

Asat31 March Asat31 March Asat31 March  As at 31 March As at 31 March Asat31 March  Asat31 March  As at 31 March As at 31 March  As at 31 March Asat$TMarch  Asat31 March

Dallars in thousands 2015 2014 2015 2014 2015 2014 2015 2014 2018 2014 2018 2014
Notes

Current assets % 4 X
Cash and cash equivalents 5 66,801 432 57,082 811 11,661 758 4,011 524 2371 419 142,426 T 2945
Financial assets at fair value through profit or loss 8 - 36,408 108,888 70837 119,316 57,839 91,709 41,197 66,283 27,106 - 388194 233,387
Manag! fee rebate 5 - - 56 31 87 25 42 19 26 1M 18¢ . 86
Contributions receivable 408 278 970 777 1,021 483 541 447 475 342 - 3415 2,307
Other recejvables 30 3 25 1 5 1 2 - 1 - 63 5
Total assets £7,239 37,121 167,018 72,457 132,060 58,087 95,3056 42,187 89,858 27,878 832,278 238,730
Current Rabilities ' . .
Management fees payable 5 17 9 82 41 101 43 82 34 3 25 < 348 132
Redemptions payable 137 24 220 80 132 43 83 56 43 38 L 621 241
PIE tax payable on bshalf of Members 275 84 1,350 218 1,255 172 822 127 410 72 4112 685
Total liabilitias {excluding net assets attributable to Members) 429 127 1,652 330 1,488 258 987 217 525 135 A 5081 1078
Net assets available for benefits 86,810 38,994 168,367 72,118 130,572 56,829 95,318 41,970 89,131 27,743 527,198 237,654
Represented by: » )
Net assets attributable to Members 66,810 36,994 185,367 72,118 130,572 58,829 95,318 41,970 69,131 27,743 527,198 237,654

The accounting policies and other notes form part of, and should be read in conjunction with, these Financial Statements,
The Board of Directors of BNZ Investment Services Limited authorised these Financial Statements for issue onl".lury 2015.

For and on behalf of the Manager

1‘0 4

;

Dirsctor Director
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BNZ KiwiSaver Scheme

Cash

Flow Statement

For the year ended 31 March 2015

Cash Fund Conservalive Fund Moderate Fund Balanced Fund Growth Fund Toial BNZ KiwiSaver Scheme
15 month period 15 month period 15 month period 15 month period 15 month peiod 15 month period

Yearended 31 ended 31 March Yearended 31 ended 31 March  Yearended 31  ended 31 March  Yearended 31 ended 31 March  Year ended31  ended 31 March Yearended 31 ended 31 March

Dallars in d March 2015 2014 March 2015 2014 March 2015 2014 March 2015 2014 March 2016 2014 March 2015 2014
Notes

Cash flows toffrom operating activities
Cash was provided from:
Proceeds from sale of financial instruments at fair value through profit ar
loss 65,863 - 68,608 - 10,883 3,491 . 2,552 - 151,397 -
Interest income 40 31 89 80 62 46 45 36 32 22 288 195
Cash was applied to:
Purchase of ial i at fair value through profit or loss 8 {27,695) {35,794) 95,780) (68,721) (60,834) (55,698) (44,915) (39,178) (34,811) {25,537) (264.035) (224,926)
Operating expenses {143) (48) 579) 9) (721) ©n 577) (93) {842) an (2.488) (380)
Net cash (outflow) from operating activities 8 38,053 (35.811) (27,662) (68,726) (50,610) (55,749) (41,956) (39,233) (32,689) (25,592) (114,838} (225.111)
Cash flows from financing activities
Cash was provided from:
Contributions 34,668 38,621 97,508 73,511 70,328 59,027 50,745 41,496 39,044 27,339 292,293 239,994
Cash was applied to:
Benefils paid {6,249} 2,375) {13,284) (3.972) {8,593) (2,516) {5,149) (1,737) {3.834) (1,326) {37.109) (11.928)
Members’ PIE tax {109) 3) (291) @) (223) 3) (153) ) (89) @ (865) (12)
Net cash inflow from financing activities 28,310 36,243 83,933 69,537 81,512 56,508 45,443 39,757 35,121 26,011 254,319 228,058
Net increasa In cash and cash equivalents 66,369 432 56,271 8 10,9502 759 3,487 524 2,452 419 139.481 2,945
Cash and cash equivalents at the beginning of the peried 432 - 8i1 - 759 - 524 - 419 - 2,945 -
Cash and cash equivalents at the end of the period 66,801 432 57,082 811 11,881 759 4,011 524 2,871 418 142428 2,945

The accounting policies and other notes farm part of, and should be read in conjunction with, these Financial Stalements.
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BNZ KiwiSaver Schemé °
Notes to the Financial Statements
For the year ended 31 March 2015

4, General information
1.1 Reporting entities
These i are for the BNZ Kiwi (the )y which ises the following five funds (each a "Fund”, together the “Funds®):

* Cash Fund

* Conservative Fund
* Moderate Fund

* Balanced Fund

* Growth Fund

Each Member of the Schema awns units in the Fund or Funds chossn by them.

The was hlished and is g by a Trust Deed between BNZ investment Services Limited and The New Zealand Guardian Trust Company Limited, dated 8 January 2013. The Sch was regi! under the Kiwi Act 2006 on 15 January 2013. The Sch began on 11 February
2013. The Sch is designed to help members save for their reti The Sch ensables bers fo investinto one of the five available Funds, or {o spread their contributions among several Funds. With the exceplion of ihe Cash Fund, each Fund invests across a number of investmant sectors, counfries and
comparies, primarily through other unit trusts offered by Russell Investment Group Limited. Each Fund offers a different investment mix and different levels of potential retum. The principal activity of the is The Is in New Zealand.

The Financial Staternents have been prepared for the year ended 31 March 2015. The camparaiive pariod s from inception (8 January 2013) {0 31 March 2014.

The Scheme's i d by BNZ Services Limited (the "Managef') The Manager is a wholly owned subsidiary of Bank of New Zealand ("BNZ’) llnwmnmted in New Zealand who in |um is wholly owned by National Australia Bank Limited, a S d bankin A lia]. The
of the Manager is Lsvel 4, 80 Queen S\reet. Auckland. The Manager is the issuer of Membership i in the Sch for the purp of the ities Act 1978 and is resp for and the

The Trustee of the Scheme Is The New Zealand Guardian Trust Company Limited (the "Tmﬁu') The registered office of the Trustee is Leval 13, 191 Queen Street, Auekland

The Trustee is the extemal supervisor of the Scheme, responsible for supervising the performance of the Manager and for the custody of Scheme assats as well as i i d serious iiness based withdrawal appiications.

gi office

The Manager may terminate, close or after any Funds, or amalgamate any two or more Funds on such terms and conditions as it thinks fit, subject to providing prior written nofice to the Trustee.

1.2 Statutory base

The Sch Is a defined i scheme d under the KiwiSaver Act 2008 (the "Act") and is subject to the provisions of that Act.

Confributions are made by Members on a vnluntary basis. The Funds are unitised products. Unit prices are calculated each business day. Units in the Scheme are offered under a registered prospectus.

P i Act 1988, the KiwiSaver Act 2006, the Financia! Reporiing Act 2013 and the provisions of the Trust Deed.
The Finandial Statements were authorised for Issue by the Directors of the Manager on ‘7Ju|y 2015

These Financial have been prep in with the requi of the

2 y of significant fing poEc
(2.1) Basis of preparation
The principal accounting poficies applied in the preparation of these Financial Statements are set out below. These poficies have been consistently applied, uniess otherwise stated,

The Financlal Statements have been prepared in with iy A ted A ing Practice in New Zealand ('NZ GAAP"). For the purposes of complying with NZ GAAP, the Scheme is a profit-oriented enfity. These Financial have been prep. in with the New Zealand equivalents to
Intemational Financial Reporfing Standards ("NZ IFRS"). The Financial Statements also comply with Financial Reporting dards (IFRS"). These Financial Statements have been prepared under the historical cost method except for financial assets and liabilities measured at fair value through profit or loss.

The preparation of Financial Statements in conformity with NZ IFRS requires the use of certain critical i i It also requires the Direclors of the Managar to ise thair jud, in the pr of fing the s ing policies. The areas involving a higher degree of judgement or complexity,
or areas where assumptions and estimates are significant ta the Financial Statements are disclosed in Nots 3.

{a) Presentafion
The fi ial of the Sch are p d in New Zealand doflars, which is the Sch y. All are ded to the nearest thousand unless otherwise stated.

{b) Standards and to exi d effective 1 April 2014 Impacting the Scheme
No new dards have been adopted by the Sch ffective 1 April 2014,

(2.2} Interest income

Interest income on assets at fair value through profit or loss is included as Interest in the Siatement of Changes in Net Assets on an accruals basis. Changes in fair value of such are n with the policies described in Note 2.8.
{2.3) Dividend and distribution income
Dividend incomne is recognised on the ex-dividend date with any related foreign with tax din the of Changes in Net Assets Avail for B within * PIE tax. Unit trust distributions are recognised on a present entillement basis,

{2.4) Investmant geins and losses
Realised and unrealised gains and losses are rsflected in the Statement of Changes in Net Assets Available as net gain/(loss) on financial instruments at fair value through profit or loss.

Unreallsed gains or losses include the change in fair velue of it held as at ing date. R galns arlosses are calculated based on the gross sale p ds and the wsighted ge cost of the i sold.
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BNZ KiwiSaver Scheme
Notes to the Financial Statements
For the year ended 31 March 2015

2. Summary of significant g poll [{ inued|
{2.5) Expenses
All exp are ised in the of Changes in Net Assets on an accrual basis.

{2.6) Income tax

The Scheme qualifies as and has elected to be a Portfolio Investment Entity ('PIE”) for tax purposes. Under the PIE regime, detailed in the Income Tax Act 2007, income is effectively taxed in the hands of the Members, and therefore, the Scheme has nio income tax expense. Accordingly, no income tax expense is
recognised in the Statement of Changes in Net Assets. Income is disclosed gross of any resident and foreign withholding taxes deducted at source and the {axes are included in Members' PIE tax in the Statement of Changes in Net Assets.

Under the PIE regime, the Manager atiributes ihe taxable income of each Fund to Members in with the proportion of their interest in the Fund, The income attributed to each Member Is taxed at the Member's "prescribed investor rate” on redemption and annually on or around 31 March each year.

Member PIE tax disclosed in the Statement of Changes in Net Assets consist of withdrawals to meet Member tax liabilities (or contributions from Member rebates) under the PIE regime and any resident and foreign withholding taxes deducted at source.
{2.7) Goods and services tax {(GST)

The Scheme is not regi for GST. The of Changes in Net Assets and Cash Flow Statement have been prepared so that all p are stated inclusive of GST. All items in the Statement of Changes in Net Assets are stated inclusive of any GST.

(2.8) Financial instruments

(a) Classification

The 's ial il are ified as ial assets or fi ial fiabilities at fair value through profit or loss, loans and receivables and other financial liabilities.

Finsncial assets or financial tiabllitles at fair value through profit or loss

This category has two sub- it ial assets or Wabilities held for trading and those designated at fair value through profit or loss at inception.

- Financial instruments held for trading

A financial asset or financial liability is classified as held for trading if it Is acquired ori i principally for the purpose of selling or repurchasing in the near term or if on initial recognition is part of a portfolio of identifiable fi ial i that are together and for which there is evidence of a recent actual
pattem of short-term profit taking. Derivatives are categorised as held for trading. These include forward currency contracts, interest rate futures and interest rate swaps. Derivatives are carriad as assefs (liabifities) when the fair value is positive (negative). The does not desi any derivatives as hedgesina
hedging i for hedge ing purp

- Financial instruments designated at fair value through profit or foss at inception

Financial aasets and financial liabililles designated ai fair value through profit or loss at inception are those that are ged and their perf luated on a fair value basis in with the Sch 's di strategy. The Scheme's policy is for the to evaluate the inft ion about
1hese financial instruments on a fair value basis together with other related ial i ation [These are i in# lia and New Zealand unlisted unit trusts].

The d ion of i at fair value through profit or foss is i with the 's risk nt and strategy.

Loans and receivables

Loans and are non-derivath ial assets with fixed or determinable payments that are not quoted in an active market and may include cash and cash ivals rebates on fees, i for divi interest and trust distributlons, amounts due frorn brokers for securities sold that
have been coniracted far but nat yet delivered at the end of the ing period and ions ivabl

Cash and cash equivalents include cash in hand and deposits held at call with banks. Payments and receipts relating to the purchase and sale of investment securities are classified as cash flows from i ivities, as in the fair value of these iti p the 's main income ing
activily.

Other financial liabilities

These smounts represent liabilities and accrued expenses owed by the Scheme at period end and may include amounts due to brokers for securitles purchased that have been contracled for but not yel delivered at period end, withdrawals owed to Members and Net Assets attril to These are

recognised initially at fair value and subsequently stated at amortised cost.
Net assets attributable to members

The Net assets attril to Isl the liabifity for p i benefits and is the Scheme’s present obligation fo pay benefits to Members. This has been calculated as the difference between carrying amounts of the assets and carrying amounts of the liabilities at the reporting date. The Funds issue
units that are redeemable subject to the requirements of the Act at the Members' option and do not have and are classified as financial liabilities. The unils can ba put back to the Funds at any time for purposes of permitted wil Is (such as hing the reti age of 85 or significant
financial hardship), transfer to another Fund within the BNZ KiwiS:i h or to a sep Kiw: and which are equal to a proportionate share of the respective Fund's net asset value which is the redemption price. The fair value of r le units Is atthe amount that is payable

(based on the redemption unit price) at the period end date if Members exercise their right to put the unils back to the Funds.

As stipulated in the Trust Deed, each unit represents a right to an individual share in the respective Fund and does not extend to a right in the underlying assets of the respective Fund. There are no separate classes of units within each Fund and each unit has the same rights attaching to it as all other units in the respective
Fund.

Contributions received for units in the Funds are recorded net of any entry fees payable prior to the issue of units in the Funds. Redemptions from the Funds are recorded gross of any exit fees payable affer the llation of the units d. Units are issued and redeemed subject to the requirements of the KiwiSaver
Act 2006 at the helder's option al prices based on the Funds' net asset value per unit at the time of issue or redemption. The Funds' net asset value per unit is calculated by dividing the net assets ailributable to the holders of each Fund with the total number of outstanding units of each.Fund. There are currently no entry or
exit fees payable.
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BNZ KiwiSaver Scheme *"
Notes to the Financial Statements.
For the year anded 31 March 2015

2. Summary of significani. g p )
(2.8) Financial i teontinuad)

{b) Recognition, d ifion and

The Scheme recognises financial assats on the date it party ta the (irade date). Financlal assots at fair value through profit orfoss are Initially recognised at fair value. T ion costs are exp asi d in the Staternent of Changes In Net Assets.
Financial assets are derecognised when the right to receive cash flows from the investments have expired or the has d st all of the risks ard rewards of ownership.

Subsequent fo inilial recognition, alt financial assets at fair value through profit or loss are measured at fair value. Gains or losses arising from changes in the fair valus of the fi iaf i desi at fair value through profil or loss are presented in the Statement of Changes in Net Assels within net gain/(joss) on
financisl instruments at fair vatue through profit or loss in the period in which they arise.

Loans and ivables are initially anised at fair value, being the ivable. They are at d cost, reduced for i as i Any | charge is i inthe of Changes in Net Assets.
A financiel liabifity is d gnised when the ob ion under the liability is discharged, cancelled or expired.

{c) Fair value estimation

The Sch its fin assets and at fair value at reporting date. Falr value is the price that would be received to sell an asset or paid to transfer a liability in an orderly i market f ip without any deductions for transaction costs at the reporting date.
- Fair value in an inactive or unquoted market

The fair vaiue of financial assets and liablities that are not traded in an acfive market is using valuati ) The Manager uses & variety of and makes P that are based on market conditions existing at each balance date. Valuation techniques used Inciude the use of recent arm's
Tength market 1o other {hat are the same, discounted cash flow analysis, option pricing models and other valuation techniques commonly used by market making the usa of markst inputs and relying as little as possibla on entity-specific inputs.
Invesiments in other unlisted unit trusts, including any i in lidated funds that are by the Sch are ded at the redemption value per unit as reported by the managers of such funds. Where the units of the other funds are not publicly traded, redemption can only be made by the Funds an
the redemption dates and subject to the required notice periods specified in the offering documents of the other funds. The rights of the Sch to request ion of ifs i il in other funds may vary in frequency from daily to annual redemplions. As a result, the canying values of the other funds may not be
indicative of the values ufti ly reafised an ption. In addition, the may be ially affected by the actions of other investors who have invested in other funds in which the Scheme has invested.
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BNZ KiwiSaver Scheme
Notes to the Financial Statements
For the year ended 31 March 2015

3. Critical i and j

The of the makes estir and assumptions that affec! the reparied amounts of assets and liabilities. The resulting {t i will, by ition, seldom equal the related actual results. are i y d and arz based on historical experience amongst other factors, including
expectafions of future events that are believed fo be under the ci

Cfassification as an investment entity

The Sch meets the definition of an i entity as defined by NZ IFRS 10 ofthe ing istics:

* It obtains funds from one or more unit holders for the purpose of providing those unit holders with a managed investment product,

*fthas it fo Hs_ via its i stralegy that its business purpose is to invest funds solely for retums from capilal appreciation, investment income or a combination of both; and

*The Sch the per of its on a fair value basis.

The Scheme also displays all four typical ics that are i with an i entity:

*It holds more than one invesiment;

*lt has more than one investor;

“It has investors that are not related to the Scheme; and

“Ownership interest in the Scheme is represented by units of members' inferests.

4, Commitments and contingent Rabifities

There were no material contingent liabilities or capital commitments as at 31 March 2015 (31 March 2014 : nil).

5. Related parties

The is resp far the of the The is ult ly owned by BNZ. At least one Director of the Manager is invested in the Scheme.

Management fees are a related party expense paid to the Manager and are shown in the Statement of Changes In Net Assels under “Management fees”, Where the Funds have nvested into other funds, the management fees and other in-fund costs charged to those funds are rebated and are shown under “Management
fee rebates” in the Statement of Changes in Net Assets. Management fee rebates are mainly setiled by the allocation of additional units in the Jeryi M 1t fees payable and management fee rebates receivable are shown in the Statement of Net Assets.

The Manager incurs the ordinary p ofthe which it pays from the m feeit ives from the Sch The also incurs the costs in retation to the audit and trustee fees of the Scheme.
Each Fund operates a bank account with BNZ on normal commercial terms.

C i ivable and ions payable are held in client monies bank accounts with BNZ.

The Trustee is considered a refated party.

Prior to 31 March 2015 each of the Funds invested in the BNZ Cash PIE. The BNZ Cash PIE is also issued and managed by the Manager. The BNZ Cash PIE is a unit trust established under the Unit Trusts Act 1960. All related party investments and income eamed is detailed below:
investments held with related parties at balance date:

Cash Fund Conservative Fund Moderate Fund Balanced Fund Growth Fund Total BNZ KimiSaver Scheme

Asat31 March Asat31March Asat31March Asat31March  Asat31March  Asat3fMarch Asat31March  Asat31March  As at31 March As at31 March Asat31March  Asat31 March
Dollars in Th o 2015 2014 2015 2014 2015 2014 2015 2014 2015 2014 2018 2014

The Scheme invests into the following:

BNZ Cash PIE - 36,408 - 13,383 - 5,129 - 1803 - 1,044 - 57,587
BNZ Bank Account 66,801 432 57,082 811 11,861 759 4,011 524 2,871 419 142,426 2,945
Total 66,801 36,840 57,082 14,194 11,881 5,888 4,011 2,127 2,971 1,463 142,426 60,512
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BNZ KiwiSaver Scheme
Notes to the Financial Statements
For the year ended 31 March 2013

$. Related Partles (continued)

Cash Fund Conservative Fund Moderate Fund Balanced Fund Growth Fund Toinl BNZ KimiSaver Scheme
45 month period 15 month perfod 15 month period 18§ month period 15 menth peiod 46 month penod
Yearended 31  ended 31 March Yesrended31  ended 31 March  Yearended 31  ended 31 March Yoarended 31  ended 31 March  Yearended 35  ended 31 March  Yearemded 81  ended 31 March
Dollars in Tk March 2015 2014 March 2015 2014 March 2015 2014 March 2015 2014 March 2015 2014 March 2015 2014
Income eamad by the from the ing i with related 2
parties; i B "
BNZ Cash PIE 1,757 817 1,182 227 274 83 ] 28 60 17 3328 .. o72
BNZ Bank Aceount 70 31 114 60 67 46 47 36 33 22 331 185
Total 1,827 648 1,266 287 341 128 - 133 64 93 39 3,660 1,187
M fees are snd accrued dally based on a percentage of the gross asset value of the fund. The rates are exclusive of GST.
Management fee percentage per annum 0.30% 0.30% 0.58% 0.70% 0.90% 0.90% 1.00% 1.00% 1.10% 1.10%
6. Financial assets held at fair value through profit or loss
The Scheme's Investment Manager is Russell investment Group Limited. The Funds invest into investment products offered by Russell Investment Group as follows:
Cash Fund Conservative Fund Moderate Fund Balanced Fund Growth Fund Total BNZ KiwiSaver Schame
Asatdt March Asaf31March Asat31March Asat31Mach  Asat31March  Asal3iMarch Asat31 March  Asat31 March  Asat31 March  As at 31 March Asat31 March  Asat 31 March
Dollars in Th 2015 2014 2018 2014 2015 2014 2015 2014 2015 2014 2015 2014
The Scham invests inte the following unlisted unit trusts:
Russell Global Opportunities Fund NZ Hedged Class A Fund - 25,033 11,205 38,480 16,581 37,884 16,007 37,7118 14,552 138,111 58,345
Russell Globai Bond Fund Class B Fund 57,384 33,693 58,214 25,845 34,949 15,156 13,309 5,266 163,856 79,960
Russell New Zealand Shares Fund - 8,650 3814 10,042 46817 12,078 5,444 12,018 4945 42,789 18,820
Russell NZ Fixed Interest Fund = s 17,819 8,742 12,580 5667 8,797 2,987 3,242 1,289 40438 18,698
BNZ Cash PIE - 36,408 - 13,383 - 5,120 - 1,603 - 1,044 - 57.567
Total - 36,408 108,886 70,837 118,318 57,839 81,709 41,197 66,283 27,108 ] 386,194 233,387
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BNZ

iwiSaver
Notes to the Financial Statements
For the year ended 31 March 2015

7. Financial instruments by category

Cash Fund Conservative Fund Moderate Fund Balanced Fund Growth Fund Total 3NZ KiwiSaver Scheme
As at31 March  Asat31 March Asat31March  As at31 March As at 31 March As at31 March  As at 31 March As at 31 March As at 31 March As at 31 March As at 31 March As at 31 March
Dollars in Thousands 2015 2014 2015 2014 2015 2014 2015 2014 2015 2014 2015 2014
Assets
Designated at fair value through profit or loss at inception
Financial assets at fair value through profit or loss - 36,408 108,886 70,837 119,318 57,839 91,709 41,197 66,283 27,108 386,194 233,387
Total financial assets designated at fair value through profit or loss atinception - 36,408 108,886 70,837 119,316 57,839 91,709 41,197 66,283 27,106 385,194 233,387
Total financial assets at fair value through profit or loss - 36,408 108,888 70,837 119,316 57,838 91,709 41,197 66,283 27,106 388,184 233,387
Loans and receivables
Contributions receivable 408 278 970 77 1,021 463 541 447 475 342 3.415 2,307
Other receivables 30 3 25 1 5 1 2 - 1 - 83 5
Managemen! fes rebate receivable - . 58 31 57 25 42 19 26 1 181 85
Cash and cash equivalents 66,801 432 57,082 811 11,861 759 4,011 524 2,871 419 142426 2,945
Total loans and raceivables 67,239 713 58,133 1,620 12,744 1,248 4,596 990 3,373 772 146,085 5,343
Total financial assets 87,239 37,121 187,019 72,457 132,060 58,087 96,305 42,187 69,656 27,878 532,279 238,730
Liabilities
At amortised cost
Management fees payable 17 9 82 41 101 43 82 34 86 25 348 152
Redemptions payable 137 24 220 80 132 43 a3 56 43 38 621 241
PIE tax payable on behalf of Members 275 94 1,350 218 1,285 172 822 127 410 72 4,112 533
Net assets attributable to Members 66,810 36,994 165,367 72,118 130,572 58,829 95,318 41,970 69,131 27,743 527 198 237,654
Total financial liabilities 67,239 37,121 167,019 72,457 132,060 59,087 96,305 42,187 69,656 27,878 532,279 238,730
8. Reconcillation of profitf(loss) attributable to members to net cash {outflow}finflow from operating activities
Cash Fund Conservalive Fund Maderate Fund Balanced Fund Growth Fund Toial BNZ KiwiSaver Scheme
15 month period 15 month period 15 month period 15 month peried 15 month peiod 15 manth penod
Yearended 31 ended 31 March Yearended 31 ended 31 March  Yearended 31  ended 31 March  Yearended 31  ended 31 March  Yearended 31  ended 31 March Yearended 31  ended 31 March
Daltars in T! March 2015 2014 March 2015 2014 March 2015 2014 March 2015 2014 March 2015 2014 March 2015 2014
Profit to before ip 1,670 591 10,395 2,102 10,845 2,073 8,533 1,048 6,483 1,500 37,928 8,215
F ds from sale of ial i at fair value through profit or loss 65,863 - 88,608 10,883 = 3.491 - 2,552 - 151,397 -
Purchase of financial instruments at fair value through profit or loss {27,895) (35,794) {95,780) (68,721) (60,834) (55,698) {44,915) (39.176) (34,811) (25,537) (264,035) (224.926)
Net (gai on fal i at fair value through profit or loss - - 101 (767) (2,491) (1.014) (2,947) (1,080) (3,404) (982) (8.741) (3,843)
Change in other receivables (27) @) (49) U] {36) m (25) - (18) - {153) 5)
Change in management fees payable B 9 41 10 58 18 48 15 a1 14 186 66
Non cash items:
Management Fee Rebates - - (394) - {384) . (273) . (181) - (1.212)
Distribution reinvested (1,760) 614) (10,582) (1,348) (8,648) (1.127) (5,866) {340) {3,351) (586) (30.207) (4.615)
Fareign withholding tax - - (2) 1) 3) - (2) (1) 2) (1) 9) @)
36,389 (36,402) (38,057) (70,828) (61,455) (57.822) (50,489) (41,182) (39,152) (27,092) (152,764} (233,328)
Net cash inflow/{outflow) from aperati 38,059 (35,811) (27,662) (68,726) {50,610) (55,749) (41,956) (38,233) (32,669) (25,592) (114,838} (225,111)
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BNZ KiwiSaver Schemé
Notes to the Financial Statements ~
For the year ended 31 March 2015

9. Financial risk management

The Trust Deed of the Scheme requires the Manager to invest the assets of each Fund of the Sch in d with the i idefines, as notified to the Trustee from time fo time. The Scheme's activities result in 1 to a varisty of financial risks: credit risk, liquidity risk and market risk (including currency
risk, interest rate risk and price risk). The Managar's overall risk prog seeks fo the returns derived for the level of risk 1o which the Funds are exposed and seske to minimise p ial ady effects of fi isl risks on the Funds' financial parformance.

The has d the of the funds ta Russell Investments Group Limited ("Russell Invesiments”). Howeveritis important o note that \hvs delegation does not relisve lhe Manager of responsibifity for the i mar of the Funds. Russell Investments manages risk on a day-fo-
day basis, using qualitative and quantitative methods, both at an asset aliocation level, as well as within assei classes. Russell provide regular perfc and risk rep g to the M. This rep g is also revievred by BNZ's R Team and the BNZ Invesiment Review Committee,

All sscurities invesiments present a risk of loss of capital. The maximumn exposure on unfisied unit trusts is limited to the fair value of those aecurities.
The various types of risk fo which the Funds sre exposed are explained below.

{a) Creditrisk

Credit risk is the risk that & counterparty or lssuer of a security will be unable to pay amounts in full when they fali due. The Funds are primarily invested in untisted unit {rusts, which are considered to have equity risk, rather than market risk, and therefors their direct exposure to cradit sk (s Fmited to their bank account
balances held with BNZ.

The Funds mey be indirectly expased to credit risk through their investments in unlisted unil trusts, wha in tum, invest in direct assets such as debt i issued by d andi ional companies and gavemments.

Limits are set for the management of counterparty risk by fhe Funds and compliance with these limits is d daily and rep to the ry and by p The i credit risk of ial i is idered to be their canying value. The strategy
diversification of investments (st an underlying uniisted unit irust level) 8o that each Fund has no significant concentration of cradkt rsk (oxo.plhrlhs Cash Fund which invests solely In BNZ deposits and aperates banks aewum with BNZ). The Funds’ invastmenta In cash balances are al with BNZ which hn a aedl\ rating
of AA- atbalance date as measured by Standsrd & Poor's.

(b) Liquidity risk
Liquidity risk Is the risk that a Fund may not be able to generate sufficent cash resources to settls iis obligations in full as they fall due or can only do so on terms that are materially disadvantagecus.

Liquidity management is designed to ensure that each of the Funds has the ability to generate sufficient cash in a fimely manner to meet their financlal commitments and normat levels of withdrawals, Each Fund has benchmark liquidtty levels which are monitored and maintained on a daily basis. Liquidity risk is managed by

holding liquid investments to enable each of the Funds to meet liabilities as they fall due and unit withdrawals when requested. In the event of ab levels of wil , timing of may be dep on the abiity of the particular Fund to realise its underlying investments on a timely basis.
At balance date, afl :he Funds (wnh the mpﬂon of tha Cash Fund) invast primarily in unlisted unit trusts and whers a Fund invests into other investment funds, those lying funds aflow for withck to match the 's daily ption policy. + , ying funds may be subject to waekly or monthly
ption options or dl by the of the underlying fund, i the ablfiity to suspend withdrawals or withhold varying of any wil q

Management fees payabie and redemplions payable are due for settiement within one manth of balance date. The Manager does not expect any signfficant levels of withdrawals in the shorl ta medium term for any Fund within the Schermne.

{c) Gurrency risk

Foreign currency risk arises as the valua of y assets and liabfl ! i d in other ies will due to changes in foreign ge rates.

The Scheme held na direct monetary assets denominated in foreign currency during the period and therefore has no direct exposure to cumency risk.

The Scherm:z is indirectly exposad when & unit trusi it invests in has a functional currency of New Zealand doflars, but has i that are de i d in a foreign Y.

The Manager has hedging policies, Certain underlying unit trusts enter into foreign es:ehange derivatives both to hedge the foreign curmency risk implicit in the value of the portfolio securities denominated in a forcign currency and to secure a partl h rats fora purchase or sale of sacurities.
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BNZ KiwiSaver Scheme
Notes to the Financial Statements
For the year ended 31 March 2015

9. Fin ial risk t d

(d) Cash flaw and fair value interest rate risk

Interest rate risk
Interest rate risk arises from the possibility that changes in interest rates will affect the fair value or future cash flows of a ial i The Sch 's direct exp to interest rate risk is through its on call bank account balances with BNZ.
The ing table ises the itivity of the Scheme's profit and net asset attril to 1o In Interest rate movements at balance date. The analysis is based on the assumptions that the relevant interest rate increased/decraased by 1%, with all other variables held constant. This represents the
r's best esti ofa ble shift in the interest rates, with regard to historical volatility of those rates.
Cash Fund Conservative Fund Moderate Fund Balanced Fund Growth Fund Total BNZ KiwiSaver Schere

Asat3i March Asat3iMach Asat31March Asat3i March  Asat31March  Asat31March  Asat31March  Asat31 March  Asat3iMarch  Asat31 March Asat31 March  Asai31 March
Dollars in Th d 2015 2014 2015 2014 2018 2014 2015 2014 2015 2014 2015 2014
+1% change 668 368 571 142 "7 59 40 21 29 15 1,424 605
-1% change (668) (368) {571) (142) [185s) (59) {40) e3)] 29 (15) (1.424) (805)
The movement of the Funds within the Scheme arises mainly from cash flow variability of cash and cash equivalents. The Funds may be indirectly exposed to interest rate risk arising from interest rate Hi assels or liabiliti ding cerlain derivatives) which are held by unit trusts to which the Funds invest
into and therefore the above sensitivity analysis may not fully indicate fhe total effect on the profit before membership activities and net asset to bers of the Sch of future ts in interest rates.
{e) Price risk
Price risk is the risk thal the value of each Fund's i t portfolio will as a result of in market prices, This risk is ged by diversification and by g that all activities are ted in d with d overall investmeni sirategy and within approved limits.
The table below the itivity of the 's profit aftri to and net assets aftri to to price of non y assets at balance date. The analysis is based on a price move of 5% which rep the M r's best esti ofa ble shift in prices with regard

ta historical volatifity. If the prices of mvasumnts which the Funds investin at balance date had increased or decreased by 5% with all oiher variables held consiant, this would have increased/(decreased) profit and Net assets attributable to Members by approximately:

Cash Fund Conservative Fund Moderate Fund Balanced Fund Growth Fund Total BNZ KiwiSaver Scheme
Asat31 March Asat3i March Asat3iMarch Asat3f March  Asat3iMarch  Asal31March  Asat 31 March  Asat31March  Asat31March  Asat31 March As at31 March  Ag at 31 March
Doltars in Tl 2015 2014 2015 2014 2015 2014 2015 2014 2018 2014 2015 2014
+5% change - - 5,444 2,873 5,966 2,636 4,585 1,980 3,314 1,303 19,308 8,792
_5% change B . (5.444) 2,873) (5,966) (2,636) (4,585) (1,980) (3.314) (1,303) (19,309) (8,792)
The Funds alse manage their exposure to price risk by analysing and ing the weighting to various i sectors. The Scheme's policy is to the & portfolios in seclors where the Manager believes the Funds can maximiss the retumns derived for the leve! of risk to which the respeclive Fund is
exposed. This is achieved largely through investing into other unit trusts, A kd of ions is disclosed in Note 6.
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BNZ KiwiSaver Scheme
Noias to the Financial Statements -
For the yaar anded 31 March 2015

8. Fi risk (continued)

{f) Fair values of financial assats and financial liabilities

All assets and financial liabilities in the Stat of Net Assets are camied-at that rep orapp falr valus.

{g) Fair value estimation

The fair value of financial assets and liabifties traded in active markets are based on quoted market prices at the close of trading on the period end date. A financial instrument is rearded as quoted in an active market ¥ quoted prices ars readily and regularly available from an exch dealer, broker or pricing service,
and those prices rep. actual and reguiary g market on an arm's length basis. The fair value of financial assets and fiabifities that are not traded in an active market is d ined by using 1 The Manager uses a varlety of methods and makes P that are based on
market conditions existing at each period end date. \ techniques used for non d ial i such as over-the-counter derivatives, Include the use of comparable recent arm's length transaciions, referance to other that ara ially the sama, di d cash flow ysis,
options pricing models and other valuation fechniques commonly used by market G making the il use of market inputs and relying as little as possible on enfity specific inputs,

For instruments for which there is no active market, the may use ped models, which are usually based on and techniq iy ised as within the industry. Valuation modeis are used primarily to value unlisted equily, debt securities and other debt instruments
for which markets were or have been inactive during the year. Soms of the inputs to these models may not be market abservable and are thersfs i based on

The {air value using a fair value hierarchy that reflects the significance of the inputs used in making the measurements. Tha fak value hierarchy has the following levels:

- Quoted prices (unadjusted) in active markets for identical assets or liabiities (Level 1);
- Inputs ather than quoted prices included within Level 1 that are observable for the asset or fability, either directly (that is, as prices) or indirectly (that is, derived from prices) (Level 2); and
- Inputs for the asset or liabifity that ars not based on observable market data (that is, unobsarvable Inputs) (Level 3).

The level In the fair vatue hierarchy within which the fair value measurement is caiegorised in its entirety Is determined on the basis of the lowss! input that is significant to the fair value measurement in s enftirsty. For this purpose, the significance of an input is assessed against the fair value measurement in its entirety. Ifa
fair value measurement uses observable inputs that require significant adjustment based on unobservable inputs, that measurement is a Level 3 measurement.

The ination of what ‘cbservable’ req Ignifi ¥ by the Manager. The M: data to be market data that Is readily qularly orup reliable and verifiable and provided by independent sources that are activaly invoived in the relevant market.
All Funds primarily invest In unlisted unit trusts (with the exception of the Cash Fund). The values of these ing unit trusis are d ined by the of the underlying unit irust and therefore these investments are classified as Level 2 in the fair value hierarchy. The Manager bslieves that the Scheme could have
redeemed their investments at the net asset value per unit recognised at the balance date. The Scheme holds o financial assets that are classified as Level 1 or Level 3 within the fair value hierarchy.

(h} Capital risk managemant

The Scheme manages its Net assets attributable to Members as capital, notwith g Net assets attil to Members is classified as a liability. The Net assets attribulable to Members can change significantly on a daily basis as the Funds are subjact 10 daily coniributions and withdrawale which are at the discretion of
Members, The Sch 's objective when ing capital Is to the Scheme's sbility to continue as a going concem in order ta provide returns for Members and to maintain a strong capital base to support the of the i ities of the Scheme. In order to maintain or adjust the capital

structure, the Scheme's policy is to perform the following:

a) monitor the levs! of daily contributions and redemptions relative to the assets it sxpacts to be able to fiquidate within 7 days.
b) redeem and issue new units in d with the | of the Scheme, which include the abifily 1o restrict withdrawals and require certain mini) and

The ives funding from Member ions, Member's employers and the New Zealand Govemment via the Inland Revenue Deopartnent (IRD) in the form of a $1,000 kick start ion and annual tax credits. The Scheme strives to invest Members' contributions in investments that meet the
Scheme's objectives whils maintaining sufficient liquidity to meet Member redemptians.

The Scheme daoes not have any externally imposed capital requirements.

Neither the Trustee, the Manager, BNZ, their Directors, nor any members of their groups of companies nor any olher person promises or guarantees the units offered by the Scheme, the performance or retums of the Funds.

All investments made with the moneys of a Fund are held exclusively for that Fund, and for the exclusive benefit of the members who have Units in that Fund. This means that all liabilities incurved in relation to a Fund are met only from the zssets held for (or apportioned to) that Fund, except where the Manager fransfers

value betwaen the Funds to accommadate BNZ KiwiSaver Scheme being a single taxpayer, or where (and only to the extent that) there are insufficient assets in a Fund to meet a liability for tax attributable to that Fund. The Manager does not permit the assets or liabllities of any Fund to become Intermingled with those of
any other Fund, and maintains separate records in respect of each Fund.

10. Events occurring after balance date
No significant events have occurred since the balance date which would impact the financial position of the Funds disclosed in the balance sheet as at 31 March 2015 or on the results and cashfiows of the Funds for the year ended on that date.
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- Chartered Accountants

Independent Auditor's Report
To the Members of BNZ KiwiSaver Scheme
Report on the Financial Statements

We have audited the financial statements of the Cash Fund, the Conservative Fund, the Moderate Fund, the
Balanced Fund and the Growth Fund (the “Funds") and the combination of those funds (the “Scheme”) on pages 2
to 13, which comprise the statement of net assets as at 31 March 2015, statement of changes in net assets and
cash flow statement for the year then ended, and a summary of significant accounting policies and other
explanatory information.

This report is made solely to the scheme members, as a body, in accordance with the Financial Reporting Act 2013.
Our audit has been undertaken so that we might state to the scheme members those matters we are required to
state to them in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the scheme and the scheme’s members, as a body, for our
audit work, for this report, or for the opinions we have formed.

Manager's Responsibility for the Financial Statements

The Manager is responsible for the preparation of the financial statements, in accordance with generally accepted
accounting practice in New Zealand and that give a true and fair view of the matters to which they relate, and for
such internal control as the Manager determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

Auditor's Requnsibility

Our responsibility is to express an opinion on the financial statements based on our audit. We conducted our audit
in accordance with International Standards on Auditing (New Zealand). These auditing standards reguire that we
comply with relevant ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected, depend on our judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, we have considered the internal control relevant to the entity's preparation of the financial
statements that give a true and fair view of the matters to which they relate in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of accounting estimates, as well as evaluating the overall presentation of the financial
statements.

We believe we have obtained sufficient and appropriate audit evidence to provide a basis for our audit opinion.
Other than in our capacity as auditor we have no relationship with, or interest in the Scheme.

Opinion

In our opinion, the financial statements on pages 2 to 13:

» comply with generally accepted accounting practice in New Zealand;

» comply with International Financial Reporting Standards; and

» give a true and fair view of the financial position of the Funds and the Scheme as at 31 March 2015 and their
financial performance and cash flows for the year then ended.

Report on Other Legal and Regulatory Requirements
In accordance with the Financial Reporting Act 2013, we report that:
»  We have obtained all the information and explanations that we have required.

» Inour opinion, proper accounting records have been kept by the Scheme as far as appears from our
examination of those records.

17 July 2015
Auckland

A member firm of Ernst & Young Global Limited



