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BNZ KiwiSaver Scheme

Stat t of Ch in Net Assats Available for Benefits
For the paried ended 31 March 2014
Tolel BNT. KnSaver
Cash Fund Conservative Fund Moderate Fund Balanced Fund Growth Fund Scherme -
1S month periodended 15 month period ended 16 month period ended 16 month period ended 16 month period ended 15 menth period anded
Dollars in thousands 3113114 31134 3173114 311314 3314 31314
Notes
Investment income )
Interest income 5 3 60 46 36 2 e 195
Dividends and distribulion income 617 1,350 1,128 941 587 . . 4828
Neat gain/{loss) on financial instruments at fair value through profit or loss . 767 1,014 1,080 982 . .- 3,543
Net investment income 648 2,177 2,188 2,057 1,591 8,501
Expenses
Management fees 5 57 256 257 218 150 )
Management fee rebates 5 - (181) (142) {108) (69) {490}
Total expenses . 57 75 115 108 21 48
Profit attributable to Members 501 2,102 2,073 1,949 1,500 8 218
Membership activities '
Opening net assets available for benefits - - - =
Contributions
Member contributions 4,028 B,049 6,709 8,259 3,638 P ]
Employer contributions 2,295 4,497 3,821 2,735 1,667 %015
Crown contributions 2,230 3477 3,026 2,165 1,814 1212
Transfers in from other scheme providers 29,382 56,901 44,635 30,330 18,763 180,864
Member tax credits 620 948 693 §00 296 2968
Switches in from other BNZ KiwiSaver Scheme Funds 444 415 556 954 1,503 3872
Total contributions in the Scheme 38,899 74,288 59,420 41,943 27,681 242,501
Benefits paid
Transfers out to other scheme providers (573) {1,151) (718} {579) {641) {3,762)
Retirernent (347) (95) (81) {1} (1) (528}
Death and disabitity [63) 52) )] {3} (2} {1z
First home (515) {831) 469) (254) 217} {2,386}
Hardship (148) {186) {79) {31) (41} (4ag;
Switches within BNZ KiwiSaver Scheme Funds (476) (1,398) {899) (746) {355; {3,872)
Other permitted wilhdrawats {69) (164) {170) (87) (39) (529)
Total benefits paid from the Scheme (2,201) (3,875) (2,424) {1,701) (1,286) {11,567)
Other member movements
Members’ administration fee {108) (117 {136) (92} (€8) (880}
Members' PIE tax (97) (220} (175) {129) (74) {896).
Net benefits accrued to Members 36,994 72,118 58,829 41,970 27,743 237864
Closing net assets available for benefits 36,994 72,118 58,829 41,970 27,743 237,864
Units on issue (Units in thousands)
Balance at the beginning of the periad - - - . - = ¥
Cantributions - units 38,210 73,843 68,596 40,392 26,510 235,061
Withdrawals - units (2,448) {4,222) (2,867} {1,848) (1,356) (sa.830)
Balance at the end of the perlod 35,766 69,621 55,929 39,044 25,154 225,814
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‘ BNZ KiwiSaver Scheme
Statement of Net Aseeta Available for Benefits
As at 31 March 2014

Total BNZ KiviSaver
. Cash Fund Conservative Fund Moderate Fund Balanced Fund Growth Fund Scheme
Dollars in thousands As at 31/3/14 As at 31/3/14 As at 31/3/14 As at 31/3/14 As at 313114 As at 31/31e
Notes
Current assets
Cash and cash equivalents 57 432 311 759 524 419 2,948
Financial assets at fair value through profil or Jass 8,7 36,408 70,837 67,839 41,187 27,108 233,387
Management fee rebate receivable 5 - a .28 19 1" - 7]
Contributions recelvable 278 7 453 47 342 2,307
Other receivables 3 1 1 - - [}
Total assets 37,121 72,457 59,087 42,187 27,878 208736
Current liabilities
Management fees payable 5 2 41 43 M 25 - 182
Redemplions payable 24 T 43 58 as o am 24%
PIE tax payable on behalf of Members 94 218 172 127 72 633
Total liabilities (excluding net assets attributabie to Members) 127 339 258 217 135 1,676
Net assets availabte for banefits 286,994 72,118 58,820 41,970 - 27,743 237,854 -
Represented by:
Net assets attributable to Members 36,994 72,118 58,829 41,970 27,743 237854
The accounting policies and other notes form part of, and should be read in conjunéu‘on with, these Financial Statements.
The Board of Directors of BNZ Invesiment Services Limited authorised these Financial Stalements for issue on 21 July 2014,
For and on behalf of the Manager
Directar Director
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BNZ KlwiSaver Scheme
Cash Flow Statement

For the period ended 31 March 2014

Tota! BNZ iawiBaver
Cash Fund Conservative Fund Moderate Fund Balanced Fund Growth Fund - Scheme
18 month period ended 18 month pariod ended 15 manth period ended 15 month period ended 15 month period ended 16 month pericd ended
Dollars in thousands 31/3/14 31/3114 311314 313114 31/3/14 34
Notes
Cash flows to/from operaling activities
Cash was provided from:
interest income 3 -0} 46 kL 22 L 195
Cash was applied to: ’ :
Purchase of financial instruments at fair vatue through profit or loss 8 (35,794) (68,721) (55,698) (39,178) (26,837) - {224,808)
Operaling expenses (48) (65) (97): (93) {77) {380)
Net cash outflow from operating activities B (35,811) {68,726) (55,749) (38,233) (25,592) ‘ {228,114}
Cash flows from financing activities
Cash was provided from:
Contributions 38,621 73,511 59,027 41,496 27,338 239,934
Cash was appliad 1o: :
Benefits paid {2,375) (3,972) {2,616) (1.737) {1,326} £14,928)
Mambers' PIE tax (3) (2) (3) (2) (2 {12}
Net cash Inflow from financing activities 36,243 69,537 56,508 35,757 26,011 QG.NB
Net increase in cash and cash aquivaients 432 an 759 . 524 419 2,645
Cash and cash equivalents at the beginning of the period - - 4 . o o
Cash and cash aquivalents at the and of the periad 432 811 753 524 419 2,948
Page 4 of 13

EY



BNZ KiwiSaver Scheme
Notes to the Financial Statements
For the period ended 31 March 2014

1. General information
1.1 Reporting entities
These financial statements are for the BNZ KiwiSaver Scheme (the “Scheme”) which comprises the fallowing five funds {each a “Fund”, together the “Funds"):

* Cash Fund

* Congervative Fund
* Modsrate Fund

* Balanced Fund

* Growth Fund

Each Membar of the Scheme owns wnits in the Fund or Funds chosen by them.

The Scheme was established and is govemed by a Trust Dead between BNZ Investment Services Limited and The New Zealand Guardian Trust Company Limited, dated 8 January.2013. The Scheme was reglstered under the KiwiSaver Act 2006 on 16 January 2013. The
Scheme began accepting Members on 11 February 2013, The Schame is designed to help members save for their reirement. The ‘Scheme enables members to Investinto one of the five avallable Funds, or to spread their contributions among several Funds, With the aexception
of the Cash Fund, each Fund invests across a number of investment sectors, countries and companies, primarily through other unit trusts offered by Russell Investment Group Limited, Each Fund offers a different investment mix and different levels of potentiat ratum, The principal
activity of the Scheme is investment. The Scheme is domiclled in New Zealand,

The Financial Statements have been prepared for the period from inception (from 8 January 2013) to 31 March 2014, As a result, thare are no comparafives.

The Scheme’s investment activities are” ged by BNZ | it Services Limited (the “Manager”). The Manager is a wholly owned subsidiary of the Bank of New Zealand ("BNZ") incorporated in New Zealand, who in turn is wholly owned by National Australia Bank Limited,
a licensed bank In Australia. The registered office of the Manager is Level 4, 80 Queen Street, Auckland, The Manager is the issuer of Membership interests in the Schemse for the purposes of the Secunities Act 1978 and Is responsible to Members far managing and administering
the Scheme.

The Trustee of the Scheme is The New Zealand Guardian Trust Company Limited (the "Trustes™, The reglatered affica af the Trustee is Lavel 7, 48 Shortland Street, Auckland.,
The Trustee is the external supervisor of the Scheme, respensibla for supervising the performance of the Manager and for the custody of Scheme assets as well as assessing financlal hardship and serious illness based withdrawal applications.

The Manager may terminate, close or alter any Funds, or amalgamate any two or more Funds on such terms and conditions as it thinks fit, subject to providing prior written notice 1o the Trustee.

1.2 Statutory base

The Schems Is a defined contribution superannuation scheme established under the KiwiSaver Act 2006 (the "Act") and is subject to the provisions of that Act.

Contributions are made by Members on a voluntary basis, The Funds are unitised products. Unit prices are calculated each business day. Units in the Scheme are offered under a registered prospectus.

These Financial Statements have been prepared In accordance with the requirements of the Superannuation Scheme Act 1989, the KiwiSaver Act 2008, the Financial Reporting Act 1993 and the provisions of the Trust Dead.
The Financial Statements were authorised for issue by the Directors of the Manages on 21 July 2014

2. Summary of significant acenunting policies
(2.1) Basis of preparation
The princigal accounting policies applied In the preparation of these Financial Statements are set out below. These policies have baen consistently applied, unless atherwise stated.

The Financial Statements have been prepared In accordance with Generally Accepted Accounting Practice in New Zealand ("NZ GAAP"). For the purpases of complying with NZ GAAP, the Schemeis s profit-oriented entily. These Financial Statemenls have been prepared in
accordance with the New Zealand equlvalents ta Intemational Financial Reporting Standards ("NZ IFRS"). The Finandial Statemens also comply with Intemational Financial Reparting Standards ("IFRS"). Thess Financial Statements have been prepared under the historical cost
method except for financlal assets and liabilities at fair value through profit or loss.

The preparation ol Financial Statements In conformity with NZ IFRS requires the use of certain critical accounting estimates. It also requires the Directors of the Manager to.exercise their judgement in the process of applying the Scheme's accounting palicies. The areas invelving
a higher degree of judgement or complexity, or arsas where assumptions and estimates are significant to the Financial Statements are disciosed in Note 3,

(a) Presentation
The financial statements of the Scheme are presented in New Zealand dollars, which is the Scheme's funclional currercy. All amounts are rounded {0 the nearast thousand unless otherwise stated.

{b) Standards and amend ts to existing standards that are relevant, but not yet applicable to the Schemse and have not been early adopted by the Scheme

NZ IFRS 2 Financial Instruments (2013) was Issued in Decermber 2012 and Is applicable for periods baginning on or after 1 January 2017. NZ IFRS 9 requires financial assets to be classified on the basis of the business model for managlrg the financial assets and the contractual
cash flow charactaristies of the financial asset, and subsequently measures the financial assets as efiher at amortised cost or fais value, The requirements for classlitying and measuring financial fiabilities have been added to the standard and were carried farward largely
unchanged from NZ IAS 39 Financial Instruments: Recognilion and Measurement. The impact on the financial statements is not expected to be material,

{2.2) Interest Income

Interest income on assets at fair value through profit or loss I included as interest in the Statements of Changes in Net Assets Available for Benefits on an accruals basis. Changes in falr value of such instruments are recorded in accordancs with the policies described in Note
2.8,

{2.3) Dividand and distribution income

Dividend incarme |s recognised on the ex-dividend date with any related foreign withholding tax recorded in the Statements of Changes in Net Assets Available for Benefits within Members' PIE {ax. Unit trust distributions are recagnised on a present entitement basis.

{2.4} Investment gains and losses

Realised and unrestised gains and losses are reflected in the Staiements of Changes in Net Assets Avallable for Benefits as net gain/loss) on financial instruments at fair value through profit or loss.

Unrealised gains or [osses include the change in net market value of investments held as at reporting date and the reversal of prior-periods’ unrealised gains or losses on investments thal have been reslised in the current period. Realised gains or losses are calculated based on
the gross sale proceeds and the weighted avsrage cost of the investments sold.
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BNZ KiwiSaver Scheme
Notes to the Financlal Statements
For the period ended 31 March 2014

2. Summary of significant ing p { )

{2.8) Expenses
All expenses are recognised in the Statements of Changes in Net Assets Available for Benefits on an accruals basis.
(2.6) Income tax

The Schema qualifias as and has elected to ba a Portfolio Investment Entity ("PIE") for tax purposes. Under the PIE ragime, detailed in the Income Tax Act 2007, -income is effectively taxed in the hands of the Members, and therafore, the Scheme has no Income tax expense.
Accordingly, na income tax expense is recognlsed in the Statement of Changes in Net Assets Available for Benefits, Income is disclosed oross of any resident and foreign withhiolding taxes deducted at source and the taxes are included in Members' PIE tax in the Statements of
Changes in Net Assets Available for Benefits.

Under tha PIE regime, the Manager altsibules the taxable income of each Fund 1o Members in accordance with the proportion of their interest in the Fund. The income attributed fo each-Member is taxed at the Membar's “prescribed investor rale” on redemption apd annually on or
around 31 March each year.

Member PIE tax distlosed in tha Statement of Changes in Net Assels Available for Bengfits consist of withdrawals to Mmeet Member tax llabiliies (or contributions from Member rebates) under the PIE regime and any resident and foreign withholding taxes deducied at source.
(2.7) Goods and setvices tax (GST)

The Scheme is not registered for GST. The Statement of Changes in Net Assets Available for Benefils and Cash Flow Statement have been prepared so that ali components are stated inclusive of GST. All items In the Statement of Net Assets Available for Benefils are stated
inclusive of any GST.

(2.8) Financlal Instsuments

(a) Classification

The Scheme's finandal instruments are categarised as financial assets or financlal liabilities at fair value through profit or joss, loans and receivables and other financial llabilities.
Financial assets or financiai Habilities at fair value through profit or foss

* Financial instruments designated at fair value through profit or loss at inceplion

Financial assets and financial liabilities designated al fair valus through profit or loss at inception are those that are managed and their performance evaluated on a fair value basis in accordance with the Scheme's documanied investment strategy. The Schema's policy is for the
Manager to evaluate the information about these financial instruments on a fair value basls together with other related financiat infarmation. These ars investments in Australia and New Zealand unlisted unlt rusts,

The designation of financial instruments at fair value through profit or loss is consistent with the Scheme's risk

it and investment strategy,

d

Loans and recelvables

Loans and receivables are non-derivative financial assets with fixed or determinable paymaents that are not quoted in an active market and may lvnclude‘cash and cash equivalents, rebales an mar ient fees, amounts secelvable for dividends, interest and trust distribulions,
ameunts due from brokers for securllies scid that have been contracied for but not yet delivered at the end of the accounting period and contributions receivabia.

Cash and cash equivalents Include cash in hand and deposits held at call with banks. Payments and recsipts relaling to the purchase and sale of investment securities are classified as cash flows from aperating activities, as movements In the fair value of these securities
Tepresent the Scheme's maln Income genarating activity.

Cther financia{ liabilltles

Thase amounts represent liabiliies and accrusd expanses owed by the Scheme at pariod end and may include amounts due ta brokers for securities purchased that have been contracted for but nat yot delivered at period end, withdrawals owed to Members and Net Aszets
attrlbutable to Members, These amounts are recognised initially at falr value and subsequently stated at amortised cost,

Het assets atiributabla to members

The Net assets atfributable to Members represent the liability for promised retirement benefits and is the Scheme's present obligation to pay benefits to Members. This has been calculated as the difference between carrying amounts of the assets and carrying amounts of the
liabilitles at the reporting date. The Funds issue units that are redeemable subject to the requireménts of the Act at the Membars' option and do riot hava identicat features and are therefore classified as financial liabilities. The units can be pul back to the Funds at any time for
purposes of permitied withdrawals (such as reaching ihe retirement age of 65 or significant financial hardship), transfer to another Fund within the BNZ KiwiSaver Scheme orfo a Kiwi Scheme and'which'are equal to a proportionate share of the respective Fund's net

asset value which is the redemption price. The fair value of redeemable units s r d at tha redemiption amount that is payable (based on the redemptian unit price) at the perk;d end date if Members exercise their right to put the units back to the Funds.

As stipulated In the Trust Deed, each unit represents a right fo an individual share in the respective Fund and does not extend o aright in the undenying assets of the respective Fund. There are no separate classes of units within each Fund and each unit has the same rights
attaching to it as all other units in the respactive Fund.
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BNZ KiwiSaver Scheme
Notes ta the Financlal Statsments
For the pericd ended 31 March 2014

1 dy

2, Sumimary of significant ing pollcies ( 1]
(2.8) Financial Instruments (continued)

{b) Recognition, derecognition and measurement

The Scheme recognises financial assets on the date it bacomes party to the contractual agreement (trade date). Financlal assets ai fair value through profit or loss are inilially recogrised at fair value. Transaction costs are expensed as incurred in the Statement of Changes in
Net Assets Available for Benefits.

Financial assets are derecagnised when the right ta receive cash flows from the investments have expired or the Scheme has transferrad substaniially all of the risks and rewards of ownership.

Subsaquent 1o Initial recognition, all financlal assels at fair value through prafit or foss are measured at fair value. Gains or Josses arising from changes in the falr value of the financial instruments designated at fair value through profit or loss are prasented in the Statement of
Changes in Nat Assets Avallable for Benefits within net gain/{loss) on financial Instruments at fair value through profit or loss in the period in which they arise.

Loans and receivables are initially recognised at fair value, being the amounts receivable. They are subsequently measured at amortised cost, reduced for irnpaflmenl as appropriate. Any impairment charge Is recognised in the Statement of Changes in Net Assets Available for
Benefits.

A financial liabllity is derecognised when the obligation under the liability Is discharged, cancelled or expired.

{c} Fair value estimation

the reportinp date,

- Fair value in an active market

liabilitles is the current exit price.
* Fair value in an inactive or unguoted market
The fair value of financial assets and liabilities that are not traded in an active market is determined using valuation techniques. The Manager uses a variety of methods and makes assumptions that are based on market conditions existing at each balance date. Valuation

tachniques used include the uss of recent arm's length market transactions, reference to other instruments that are substantially the same, discounted cash flow analysls, aption pricing models and other vaiuation technigues commonly used by market pariicipants, making the
maximum use of market inputs and relying as little as possible on entity-specific Inputs. :

redemption can enly be made by the Funds on the redemption dates and subject to the required notice periods speclfied in the offering dacumerits of tha other funds, The rights of the Scheme to request redemption of its invesiments in other funds may vary in frequency from dally
fo annual redemptions. As a result, the camying values of the other funds may not be indicative of the valies ultimately resiised an redempiion. in addition, the Scheme may be materially affected by the actions of ather investors who have Invesled in other funds |n which the
Scheme has investad.

{2.9) Comparitives

| iments in other unlisted unit trusts, including any Investments In unconsolidated funds that are controlied by the Scheme, are recorded at the redemplion value per urit as reported by the managers of such funds. Where the wiits of the other funda are not publicly traded,

The Financial Stat have been prepared for the persiod from inception (from & January 2013) to 31 March 2014. Asa result, there are no comparatives.
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BNZ HiwiSaver Schems
Noles to the Financlat Statements
For the period ended 31 March 2014

3, Critical accounting estimates and Jjudgements -

The Manager of the Scheme makes estimates and assumptions that affect the reported amounts of assets and liabiliies. The resulting accounting estimates will, by definition, seldor equal the related actual results. Estimates are cantinually evaluated and are based on historical
experience amongst other factors, including expeclalions of future events that are believed to bs reasonable under the circumstances.

Classification ss an investment entity

The Scheme meets the definition of an investment enlity as defined by NZ IFRS 10 because of the fallowing characteristics:

* It obtains funds from one or more unit holders for the purpose of providing those unit holders with a managed investment product;

* It has commitied to its investors via its documented investment strategy that its business purpose is o invest funds solely for returns from capital appreciation, investment income or a combination of both; and
* The Scheme measures the performancs of its Investments on a fair value basis,

The Scheme also displays all four typical characteristics that are associated with an investment entity :
*It holds more ihan one investment;

1t has mere than one investar;

"It has investors that are not related to the Schame; and

“Ownership interest In the Scheme is represented by unils of members' interests.

4. Commitments and contingent liabilitlas
There were no material contingent liabilities or capital commitments as at 31 March 2014,

§. Related parties

The Manager is respansible for the administration of the Scheme. The Manager Is Wtimately owned by BNZ. At least one Diroctor of the Manager Is invested in the Scheme.

Management fees are a related party expense paid to the Managar and are shown in the Statement of Changes in Net Assets Avallable for Benefits under "Management fees”. Where the Funds have Invested into other funds, the management fees and other in-fund costs charged
to those funds are rehated and are shown under "Management fee rebates" in the Statement of Changes in Nel Assets Avallable for Banefits. Management fea rebates are mainly setiled by the allocation af additional units in the underlyng investments. Managemenl fees payable
and ement fee rebates receivable are shown in the Stalement of Net Assets Available for Benefits.

The Manager incurs the ordinary administrative expenses of the Scheme which it pays from the management fee it receives from the Scheme. The Manager alsa incurs the costs in relation to the audit and trustes faes of the Scheme.
Each Fund operates a bank account with the BNZ on normal commercial terms.

Contributions recelvable and redemptions payable are held In client monies bank accounts with BNZ.

The Trusiee is considered a related party.

Each of ihe Funds invest in the BNZ Cash PIE. The BNZ Cash PIE Is also issued and managed by the Manager. The BNZ Cash PIE is a unit trust established under the Unit Trusts Act $960 and offers a potentially tax efficient alternative to a call deposit. Al related party
investments end income eamned is detailed below:

Investments held with related parties at balance date:

Tolaf BNZ KimSaver
Cash Fund Conservative Fund Moderate Fund Batanced Fund Growth Fund Schame

Dallars in Thousands As at 31/3114 As at 31/3/14 Asg at 31/3/114 As at 31/3/14 As at 31/3/114 A et 3134

The Scheme invests into the following:

BNZ Cash PIE 36,408 13,383 5,129 1,603 1,044 67 587
BNZ Bank Account 432 811 789 524 419 2,045
Total 36,840 14,194 5,888 2,127 1,463 69,61 2
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BNZ KiwiSaver Scheme
Notes to the Financial Statements
For the period ended 31 March 2014

§. Related Parties {continued}

Totel BNZ KemiSaver
Cash Fund Conservative Fund Moderate Fund - Batanced Fund Grawth Fund - Schems
1§ month period ended 18 month period ended 15 manth perlod ended 15 month period ended 15 month period ended 18 month periad ended
Dallars in Thousands 3314 31314 31114 3173114 3314 313114
Income eamed by the Scheme from the following:
8NZ Cash PIE 817 227 83 28 17 § i
BNZ Bank Account 3 80 46 38 22 136
Tota} 648 287 129 84 39 1,187
Management fees are calculated and accrued dally based on a percentage of the gross asset value of each fund. The rates are exclusive of GST,
Manag t fee p tage per 0.30% 0.70% 0.90% 1.00% 1.10%
6. Financial assets heid at fair value through profit or loss
The Scheme's Investment Manager is Russell investment Group Limited. The Funds Invest into investment products offered by Russell Investment Graup as follows:
Totni BNZ FawiSavar

Cash Fund Conservative Fund Moderate Fund Balanced Fund Growth Fund Seheme
Dallars in Thousands As at 31/3/14 As at 39/3/14 As at 31/3/14 As at 31/3/14 As at 31314 A at. 31314,
The Schems invests into tha following unlisted unit trusts;
Russell Global Opportuniies Fund NZ Hedged Class A Fund - 11,205 16,581 16,007 14,652 58,348
Russell Global Bond Fund Class B Fund . 33,6903 25,845 15,156 5,266 19,960
Russell Australasian Equities Fund - 1,814 4,617 5,444 4,048 18,820
Rugsell NZ Fixed Interest Fund - 8,742 5,667 2,987 1,299 18,806
BNZ Cash PIE 36,408 13,383 5,129 1,803 1,044 57,687
Total 36,408 70,837 §7,839 41,197 27,106 233,387
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BMZ KiwiSaver Scheme

Notes to the Financial Statements
For the period ended 31 March 2014

7. Financial instruments by category

Total BNZ KivaSever
Cash Fund Conservative Fund Moderate Fund Balanced Fund Growth Fund Echemg
Dollars in Thousands As at 31/3/14 As at 31/3/14 As at 3173114 As at 31/3/114 As at 31/3/114 hs at 31314
Assets
Designated at fair value through profit or loss at Inception
Financial assets at fair value through profit or loss 386,408 70,837 57,838 41,197 27,108 232,387
Total fi 1al designated at fair value through profit or loss at inception 36,408 70,837 57,839 41,197 27,106 243 387
Total financial assets at fair value through profit or loss 36,408 70,837 57,839 41,197 27,106 233,587
Loans and receivables
Contributions receivable 278 777 463 447 342 2307
Other receivables 3 1 1 - 2 5
Manag fos rebate ivabl - 3 25 19 1" 88
Cash and cash equivatents 432 11 759 524 418 2545
Total loans and receivables 713 1,620 1,248 990 772 5,843
Total financial assets ar,az21 72,457 59,087 42,187 27,878 238,730
Llabititles
At amortised cost
Managamant fees payable 9 a1 43 34 25 182
Redemptions payable 24 80 43 58 Kt 2441
PIE tax payahle on behalf of Members 94 218 172 127 72 [.4)
Net assats attributable o Members 36,994 72,118 58,829 41,970 27,743 257,854
Total liabilitles 37,121 72,487 59,087 42,187 27,878 238,730
8. Reconciliation of profit/(loss) bafore membership activities to net cash (outflow)finflow from operating activitios
Tatal BNZ
Cash Fund Conservative Fund Moderate Fund Balanced Fund Growth Fund Stheme
15 month period ended 18 month period ended 18 month period ended 15 month period ended 18 month period ended 18 month period ended

Dollars in Thousands 3173114 3113114 C 31RN4 3143114 31314 3134
Profit attributable to Members before membership activities 591 2,102 2,073 1,949 1,500 8,215
Purchase of financlal instruments at fair value through prafit or loss {35,784} {68,721} {55,698) (39,176} {25,537) {204,828}
Net (gain)ass on financial assets designated at fair value through profit or loss - (767) (1,014) (1.080) (982) (2,843}
Net change In accrued Income and receivables {3) n (] - - - i
Net change in payables ) 10 18 15 14 68
Nan cash items:
Distribution reinvested {614) (1,348) {1.127) (940} {586) {4818
Fareign withholding tax - (1) - {1) (1) {3

(36,402) (70,828) (57,822) (41,182) {27,092) {8
Net cash outflow from operating activilies {36,811) {68,726) (55,749) {39,233) (25,592} (228,114)
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BNZ KiwiSaver Schema
Notes to the Financial Statements
For the period ended 31 March 2014

9. Fi ial Tisk 1ent

The Trust Daed of the Scheme requires tha Manager to invest the assets of each Fund of the Scheme in accardance with the investment guideiines, as notified 1o the Trustee from time to time. The Scheme's actlvitles resuit in tha exposure to a variety of financial risks: cradit risk,
liquidity risk and market risk {including currency risk, interest rate dsk and price Ask). The Manager's overall risk management programme seoks to maximise the retums derived for the leve) of risk to which the Funds are exposed and seeks to minimise potential adverse effects
of financial risks on the Funds’ financial performance.

The Manager has defegated the investment management of the funds to Russell Invesiments Group Limited ("Russell Investments”). However it is important {o note that this delegation does not reflieve the Manager of responsibility for the investment management of the Funds.
Russell investments manages risk on a day-to-day basis, using qualitative and quantitative methads, bath at an asset allocation level, as well as within asset classes, Russell provide regular perfarmance and risk reporting to the Manager. ‘This reporting is reviewead by BNZ's
Research Tean and the BNZ Investment Review Committee. :

All securities investments present a risk of loss of capital. The maximum exposure on unlisted unit trusts is limited to the fair value of those securities.

The various typas of risk to which the Funds are exposed are explained below.

(@) Credit risk

Credit risk ig the fisk that a counterparty or issuer of a security will be unable to pay amounts in full when they fall due. The Funds are primarity invested in unlisted unit trusts and therefore their direct exposure ta credit risk js fimited to their bank account balances held with BNZ,

The Funds may be indirectly exposed to credit risk through thelr Investments in unfisted unit trusts, who in tum, invest In direct assets such as debl instruments issued by domestic and internati ies and governments.

¥

Limits are set for the mar of party risk and pllance with these limits is monltored daily and reported Lo the Manager quarterly and by exception. The maximum credit risk of financial insiruments is consldered to be their canying value. The Investment strategy
incorparates an appropriate diversification of investments (at an undenlying unlisted unit trust level) so that each Fund has no significant concentration of credit risk (except for the Cash Fund which invests solely In the BNZ Cash PIE and operates a bank account with BNZ). The
Funds' invest, in cash bal are all with BNZ which has a credit rating of AA- at halance date as measured by Standard & Poor's.

{b) Liquidity risk

Liquidity gk is the risk that a Fund may not be able to gensrate sufficient cash resources to selffe its obligations in ful as they fall due or can only da 80 on terms that are materially disadvantageous.

Liquidity management is deslgned to ensure that each of the Funds has the abllity fo generate sufficient cash in a imely inanner to meat their financial commitments and normal levels of withdrawals. Each Fund has benchmari liquidity levels which are monitored and maintained
on a daily basis. Liquidity risk is managed by helding liquid investments to anabfe each of the Funds to meet liabilities as they fall due and unit withdrawals when requested. in the event of abnormal levels of withdrawats, timing of payment may be depandent on the ability of the
particular Fund to realise its underlying investments on a imely basis.

At balance date, all the Funds invest primarily in unlisted unit trusts and where a Fund invests into other investment funds, those underlying funds allow jor withdrawals to match the Scheme's daily redemplion policy. Hawever, underlying funds may be subject lo weskly or monthly
redemption options or discretionary redemption restrictians exercisable by the manager of the underlying fund, including the ability ta suspend withdrawals or withhold varying amounts of any withdrawals requested. .

Management fees payable and redemptions payable are due for settlement within one month of balance date. The Manager does not expect any significant lavels of withdrawals in e shart lo medium term for any Fund within the Scheme.

(c} Currancy rlsk

Foreign cuimency risk arises as the value of monetary assets and liabilities denominated in other currencies will fluctuate due to changes in fareign exchange ratss,

The Scheme held no direct monetary assets denominated in foreign currency during the paried and therefore has no direct exposure to currency risk.

The Scheme is indirectly exposed when a unit trust it invests in has a functional currency of New Zealand dollars, but has investments that are denominated in a fareign currency.

The Manager has hedging policies and monitors the foreign exchange exposures of the Schame against such policies on a daily basis. Certain underlylng unit trusts entar into foreign exchange derivatives both to hedge the foreign currency risk implicit In the value of the partfolio
securities denominated in a foreign curmency and lo secure a particular exchange rale for a planned purchase or sale of securities.
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BNZ KiwiSaver Scheme
Notes to the Financial Statements
For the period ended 31 March 2044

9, Fii inl risk r

(d) Gash flow and fair value interest rate risk
Interast rate

Interest rate risk arises fram ihe possibility that changes in interest rates will affect the fair value of future cash flows or the fair value of financial Instruments. The majority of the Scheme's assels are invested in unlisted unit (rusts and therefore the Scheme is not directly exposed to
significant Interest rate risk. The Scheme's direct exposure Io inlerest rate risk is through its on call bank account balances with BNZ and investments in the BNZ Cash PIE.

The fallowing table summarises the sensitivily of the Scheme's profit before membership activities and net asset atiributable 1o Membars to changes in Interest rate movements at balance date. The analysis is based on the assumptions that the relavant Interest rate
increased/decreased by 1%, with all other variables held constant. This represents the Manager's best estimate of a reasonable shift in the interast rates, with regard to historical volatifity of those rates.

_ v Toal BNZ KnaBaver
Cash Fund Conservative Fund Maderate Fund Balanced Fund Growth Fund Sizhams
Dollars in Thousands As at31/314 As at 31314 As at 3173114 As at 31314 As at 21/3114 A8 at 3418044
+1% change 368 142 5o 2 5. . eos
-1% change (388) (142) (58) 1) (15} ... {BeE)

The movement of the Funds within the Schema arises mainly from cash flow varlability of cash and cash equivalents. The Funds may be indireclly exposed (o interest rate risk arising from interest rate sensitive financial assets or liabilities (including certain derivatives) which are
held by unil trusts to which the Funds invest into and therefore the above sensitivity analysls may not fully indicate the total effect on the piofit befora membership activities and nel asset attributable to members of the Scheme of future movements in interest rates.

{e} Price risk

Price risk Is the risk that the value of each Fund's investment portfalio will fluctuate as a result of changes in market prices. This risk is managed by diversification and by ensuring that all activities are t din dance with mandates, overall ir
approved limits,

nt strategy and within

membership activities and Net assets attributable lo Members by approximatsly:

Total BNZ KomSaver
Cash Fund Canservative Fund Moderate Fund Balanced Fund Grawth Fund i Schoms
Dallars in Thousands As at31/314 As at 313114, As at 313114 . As at 3134 As at 317314 As at 311344
+5% change - 2,873 2,636 1,980 1,303 4 8T
-5% change = (2,873) {2,636) {1,980) (1303 . 8.732)

The Funds also manage their exposure to price risk by analysing and monitoring the waighting to various investment sectors. The Scheme's policy |s to concentrate the investment portfolios in sectors where the Manager believes the Funds can maximise the retums derived for
the leve! of risk 1o which the respective Fund is <posed. This is achieved largely through investing into other unit trusts, A breakdown of cancentrations s disclosed in Notas 5.
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BNZ KiwiSaver Scheme
Notes to the Financial Statements
For the period ended 31 March 2014

9. Fil Ial risk 1t {continued)
(f) Fair values of financial assets and financial liabilities

Al financial assets and financial liabifities included in the Statement of Net Assets Auailible for Benefits are carried at amaunts that represent or approximate fair value.

{g) Falr value estimation

The fair value of financial assets and llabiiitles traded in active markets are based on gquoted market prices at the close of trading on the period end date. A financial instrument is reparded as Guoted in an actlve market if quoted prices are readily and regularly available from an
exchange, dealer, broker or pricing service, and those prices represent actual and regutarly occurring market lransactians on an am's length basis. The fair value of financial assets and liabilites that are not traded in an active market is delermined by using valuation technigues.
The Manager uses a variety of methods and makes assumptions that are based on markel conditions existing at each period end date. Valuation technlques used for non-standardised financlal instruments such as over-the-counter derivatives, include the use of comparable
recent amn's Jength transactions, reference to other Instruments that are substantiafly the same, discounted cash flow analysis, aptions pricing models and other vaiuation techniques commonly used by market particlpants making the maximum use of market inputs and relying as
little as possihle on entity specific inputs.

For instruments for which there is no active market, the Manager may use Internally devaioped modgls, which are usually based on valualion mathods and techniques generaily recognised as standard within the induslry. Valuation models ara used primarity to value unlisted
equity, debt securities and other debl Instruments for which markets were of have been Inactive during the year. Some of the inputs to these models may not be market observable and ara therefore estimated based on assumptions,

The Scheme classifies fair value measurements using a falr value hierarchy that reflects the significance of the inpuls used in making the measurements The falr value tierarchy has the following lavels:
- Quoted prices (unadjusted) in active markets for identical assets or liahilities {Lavel 1);

- Inputs ather than quoted prices included within Level 1 that are observable for the asset or liability, sither direclly (that is, as prices) or indirecily (that s, derived from prices) (Level 2); and

- Inputs for the asset or liability that are not based on observable market data (that is, unobssrvable inpuis) (Leve! 3).

The level in the fair value hierarchy within which the fair value measurement s categarised in its entirely is determined an the basis of the lowest input that Is significant to the fair value measurement in its entirety. For this purpose, the significance of an Input is assessed against
the fair value measurement in its entirety. If  fair value measurement uses observable inputs thal require significant adjustment hased on unobservable inputs, that measurement is a Level 3 measurement.

The determination of what constitules ‘obsarvable' fequires significant judgement by the Manager. The Managsr considers observable data to be market data that is readily available, regularly distributed or updated, refiabte and verifiable and provided by independent sources that
are aclively Involved in the relevant market,

All Funds primarily invest In unfisted unit trusts. The valuss of these underlying unlt rusts are determined by the manager of the underlying unit trust and therefore these investrnents are classified as Level 2 in the falr value hierarchy. The Manager befieves that the Scheme could
have red d their invesiments at the net asset value per unit recognised at the balance date. The Scheme holds no financial assets that are classified as Levet 1 or Leval 3 within the fair value hierarchy.

(h) Capital risk management

The Scheme manages its Net assets atiributable to Members as capital, notwithstanding Net assets attributable to Members is classified as a liabliity. The Net ansets attributable to Members can change significantly on a dally basis as the Funds are subject to dally subscriptions
and withdrawals which are at the discretion of Membars. The Scheme's objective when managing capital is to safeguard the Schame’s ability to continue as a going concern in order to provide returns for Members and to maintain a strong capital base to suppart the development
of the investment activities of the Schema. in order to maintaln or adjust the capital struciure, the Scheme's policy is to perform the following: -

) monitor the level of daily conlributions and withdrawals relative to the assats itexpects to be able to liquidate within 7 days. ,
b) redeem and Issue new units in accordance with the constitutional documents of the Scheme, which indude the abllity 1o restrict withdrawals and reguire cerfain minimum holdings and subscriptions,

The Scheme recalves funding from Member contributions, Member's employers and the New Zealand Govemnment via the Inland Revenue Depariment (IRD) In the form of a $1,000 kick start contribution and annual Member tax credils. The Scheme strives to invest Members'
contributions in investments that meet the Scheme's objectives while maintaining sufficient liquidity to meet Member redemptions.
The Scheme doss nat have any externally imposed capital requirements.

Neither the Trustee, the. Manager, BNZ, thaeir Dirsctors, nor any members of their groups of companies nor any other person promises or Quarantees the units offered by the Scheme, the performance or returns of the Funds.

All Investments made with the moneys of a Fund are held exclusively for that Fund. and for the exclusive henefil of the members wha have Unita in that Fund. This means that all liabliities incurred in relafien to a Fund are met.only from the assets held for (or apportioned to) that
Fund, except whera the Manager transfers valye betthe Manageren the Funds fo accommodate 8NZ KiwiSaver Scheme being a single taxpayer, or where {and only to the extent that) there are Insufficient assets In a Fund to meet a liability for tax atiributable to that Fund. ‘The
Manager does not permit the assets or liabilities of any Fund lo become intermingled with those of any other Fund, and the Manager maintain separate reconds in respect of each Fund.

10. Events occurring after balance date
On 16 Apiil 2014 the BNZ KiwiSaver scheme was appointed as a default KiwiSaver scheme with efiect 1 July 2014. The Conservative fund will become the defaut fund on this dale,
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