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Events Round-Up

GE: GfK consumer confidence, Jun: -19.9 vs. -20.0 exp.

EC: Economic confidence, May: 94.8 vs. 94.1 exp.

US: Durable goods orders (m/m%), Apr: -6.3 vs. -7.8 exp.
US: Durables ex transport. (m/m%), Apr: 0.2 vs. 0.0 exp.
US: Conf. Board consumer confid., May: 98.0 vs. 87.1 exp.

Good Morning

Following the long US weekend, US equities have jumped
higher, and US Treasuries have rallied, in response to the
de-escalation of trade tensions between the US and EU.
Falls in global rates have been aided by speculation that
Japan will address the turmoil in its ultra-long bonds. The
USD is broadly stronger, recuperating some of last week’s
loss, seeing the NZD probe just below the 0.5950 level.

The US is back from holiday and, as guided by the futures
market, US equities opened the new week on a much
stronger note, after President Trump backtracked on
Sunday from his threat to impose a 50% tariff on the EU.
Overnight, Trump gave further support to the market with
a social media post that included the comment “I have just
been informed that the EU has called to quickly establish
meeting dates. This is a positive event, and | hope that
they will, FINALLY, like my same demand to China, open up
the European Nations for Trade with the United States of
America”. With an hour of trading remaining, the S&P500
isup 2%.

Also supporting US equities, the Conference Board
measure of US consumer confidence surged higher in May
after its recent plunge, rising 12.3pts to 98.0. The gain was
most evident for the expectations component, which
surged 17.4pts to 72.8. The release noted that the
rebound was already underway before the rollback of US-
China tariffs but gained momentum afterward. Average
12-month inflation expectations eased to 6.5% after
spiking at 7% in April. In other economic news, stripping
through the noise and adjusting for inflation, durable
goods orders data pointed to softer business investment in
April.

For global bond markets, events in Japan have been as
influential as the de-escalation of the trade war. Following
the recent sharp rise in long-term Japanese bond yields,
Japan’s finance ministry sent a questionnaire to market
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participants asking for their views on bond issuance and
the current market situation. This unusual move sparked
speculation that issuance of ultra-long bonds might be
reduced and drove a sharp fall in rates, with the 40-year
bond plunging 23bps to 3.31%, with spillover into shorter-
dated rates. For context, Japan’s 40-year rate is still up
19bps for the month and 69bps for the year.

There was also some spillover into other markets, with the
move supporting a fall in US and European rates, with
trade war de-escalation adding to the move following
President Trump’s social media post. The US 10-year rate is
down 8bps from last week’s close to 4.43% or 5bps from
yesterday’s NZ close. The curve has flattened, with a 3bps
fall for the 2-year rate and 10bps fall in the 30-year rate —
last week’s concerns about the direction of US fiscal policy
seemingly temporarily forgotten.

After last week’s broadly-based fall in the USD, it has made
some partial recovery, with dollar indices up in the order
of 0.5-0.6%. The NZD continued its steady decline from
Monday’s 2025 high, and it has fallen to just below 0.5950.
The AUD has fallen to 0.6445 and NZD/AUD has nudged
down to 0.9230.

The backdrop of higher risk appetite and lower global rates
has seen JPY underperform, being the worst of the majors,
with USD/JPY back up through 144 and NZD/JPY recovering
to 85.8. There was some temporary yen strength yesterday
after BoJ Governor Ueda’s opening remarks at a
conference were interpreted as slightly hawkish,
particularly his comment on achieving sustainable
inflation, “We are now closer to the target than at any
time during the last three decades” but he added, “though
we are not quite there”. We saw the yen move as a bit of
an over-reaction, as the key policy message in the speech
was just a repeat of the last BoJ update, consistent with a
cautious approach to tightening policy further.

EUR and GBP are also weaker, but NZD underperformance
sees modestly weaker crosses. Weaker than expected
French CPI data, with annual inflation down to just 0.6%
y/y, got the market’s attention, being the first of the major
European countries to report May inflation data. The ECB’s
Nagel, who heads the Bundesbank, said the ECB’s 2%
inflation target is finally within reach but it was still
premature to say whether officials will lower rates again at
their next meeting in less than two weeks.
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The domestic rates market was quiet again, with global
forces dragging down yields. The 10-year NZGB was
marked down 4bps to 4.58%. Swap rates were 2-4bps
lower with a slight flattening bias.

In the day ahead the domestic focus will be on the RBNZ’s
Monetary Policy Statement this afternoon. With a 25bps
cut in the OCR to 3.25% almost universally expected and
fully priced, the main interest will lie in the policy
guidance. A weaker growth outlook and a stronger NZD
should reduce the medium-term inflation outlook,
enabling a lowering of the projected OCR track to just
below 3%. But we expect cautious language about the
scope for further easing, given heightened uncertainty and
the recent lift in inflation and inflation expectations.

Elsewhere, Australia’s monthly CPI indicator will be
released. Tomorrow morning sees the release of the

minutes of the last FOMC meeting, where the central bank
left rates unchanged amidst tariff uncertainty.
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Coming Up

Period Cons. Prev. NZT

NZ Filled jobs (m/m%)
AU Monthly CPI (y/y%)
AU CPItrimmed mean (y/\y%)
NZ RBNZ official cash rate (%)
GE Unemploymentrate (%)
US FOMC meeting minutes

Apr
Apr 2.3
Apr
May  3.25
May 6.3
May

0.2 10:45
24 13:30
2.7 13:30
3.5 14:00
6.3 19:55

06:00

Source: Bloomberg, BNZ

Currencies Equities Commodities
FX Majors Indicative overnight ranges (*) Other FX Major Indices Price (Near futures, except CRB)
Last % Day Low High Last % Day Last % Day % Year Last Net Day
NzD 0.5948 -0.9 0.5940 0.5983 CHF 0.8270 +0.7 S&P 500 5,918 +2.0 11.6 Oil (Brent) 64.14 -0.9
AUD 0.6446 -0.6 0.6435 0.6473 SEK 9.608  +1.0 Dow 42,307 +1.7 8.3 Oil (WT) 60.95 -0.9
EUR 1.1338 -0.4 1.1324 1.1375 NOK 10.152 +0.5 Nasdaq 19,169 +2.3 13.3 Gold 3301.3 -1.9
GBP 1.3514 -0.4 1.3501 1.3565 HKD 7.838 +0.0 Stoxx 50 5,415 +0.4 7.0 HRC steel 903.0 +0.0
JPY 144.26 +1.0 143.33  144.45 CNY 7.195 +0.1 FTSE 8,778 +0.7 5.5 CRB 296.7 +0.1
CAD 1.3794 +0.4 SGD 1.289 +0.3 DAX 24,226 +0.8 29.0 Wheat Chic. 544.5 -2.4
NZD/AUD  0.9227 -0.2 IDR 16,287 +0.2 CAC 40 7,827 -0.0 -3.8 Sugar 17.22 -0.4
NZD/EUR  0.5246 -0.5 THB 32.80 +0.6 Nikkei 37,724 +0.5 -2.9 Cotton 65.57 -0.8
NZD/GBP  0.4401 -0.5 KRW 1,376  +0.4 Shanghai 3,341 -0.2 7.4 Coffee 361.7 +0.2
NZD/IPY 85.81 +0.1 TWD 29.98 +0.0 ASX 200 8,408 +0.6 8.3 WM powder 4035 +0.0
NzZD/CAD  0.8205 -0.4 PHP 55.54 +0.2 NZX 50 12,582 +0.3 7.7 Australian Futures
NZ TWI 68.98 -0.5 VIX Index 19.21 -6.6 +55.4 3 year bond 96.60 0.04
Interest Rates 10 year bond  95.73 0.07
Rates Swap Yields Benchmark 10 Yr Bonds NZ Government Bonds NZ BKBM and Swap Yields
Cash 3Mth 2Yr 10 Yr Last Net Day Last Chg Last Chg
uUsbD 4.50 4.85 3.73 3.87 uUsD 4.43 -0.08 15-Apr-27 3.30 -0.03 BKBM 1-mth 3.37 -0.01
AUD 3.85 3.70 3.25 4.14 AUD 4.31 -0.07 15-May-28 3.50 -0.03 BKBM 3-mth 3.27 -0.00
NzD 3.50 3.27 3.16 4.09 NzD 4.58 -0.04 20-Apr-29 3.68 -0.03 1 year 3.12 -0.00
EUR 2.25 2.04 1.95 2,51 GER 2.53 -0.03 15-May-30 3.88 -0.03 2 year 3.16 -0.02
GBP 4.25 4.55 3.86 4.16 GBP 4.67 -0.02 15-May-31 4.09 -0.04 3 year 3.29 -0.02
JPY 0.48 -0.03 0.72 1.19 JPY 1.47 -0.05 15-May-32 4.25 -0.04 5 year 3.56 -0.03
CAD 2.75 4.97 2.49 2.98 CAD 3.25 -0.08 14-Apr-33 4.37 -0.04 7 year 3.81 -0.04
15-May-34 4.48 -0.04 10 year 4.09 -0.04
Policy Meeting Run 15-May-35 4.58 -0.04 15 year 4.36 -0.05
NZD AUD USD 15-May-36 4.69 -0.04
1st 3.25 3.84 4.33 15-May-37 4.82 -0.04 NZ Inflation-Indexed Bonds
* These are indicative ranges from 5pm NZT; 2nd 3.07 3.66 4.32 15-May-41 5.10 -0.05 Sep-30 2.15 -0.02
please confirm rates with your BNZ dealer 3rd 2.94 3.40 4.27 15-May-51 5.29 -0.05 Sep-35 2.79 -0.02
Rates are as of: NZT 06:57 4th  2.89 3.32 4.14 15-May-54 5.33 -0.05 Sep-40 3.17 -0.02
Source: Bloomberg 5th 2.87 3.17 4.01
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NZD exchange rates

28/05/2025
UsD
GBP
AUD
EUR
JPY
CAD
CHF
DKK
FJD
HKD
INR
NOK
PKR
PHP
PGK
SEK
SGD
CNY
THB
TOP
VUV
wsT
XPF
ZAR

6:57 am
0.5948
0.4401
0.9227
0.5246
85.81
0.8205
0.4919
3.9117
1.3478
4.6622
50.76
6.0381
167.82
33.05
2.4337
5.7148
0.7665
4.2798
19.46
1.3897
71.93
1.6376
63.13
10.6659

NZD/USD Forward Points

1 Month
3 Months
6 Months
9 Months
1 Year

BNZ buys NZD
6.33

19.52

38.98

55.26

67.10

NZD/AUD Forward Points

1 Month
3 Months
6 Months
9 Months
1 Year

BNZ buys NZD
NS

15.90

27.43

35.25

40.03

Prev. NY close
0.5999
0.4423
0.9249
0.5268
85.70
0.8241
0.4926
3.9299
1.3585
4,7010
51.05
6.0571
168.99
33.26
2.4576
5.7091
0.7704
43111
19.57
1.4072
72.64
1.6575
63.54
10.7172

BNZ sells NzZD
6.50

19.96

40.52

57.54

70.45

BNZ sells NzZD
6.14

16.98

30.69

40.57

48.76

0.61 -

0.60

0.59 +

NzZD/USD - Last 7 days

0.58

21-May 22-May 23-May 24-May 27-May 28-May

0.93

0.92 A

NZD/AUD - Last 7 days

0.91

21-May 22-May 23-May 24-May 27-May 28-May

0.64 -

0.62

0.60 -

0.58 -

0.56 -

NZD/USD - Last 12 months

0.54

May-24 Jul-24  Sep-24 Nov-24 Jan-25 Mar-25

0.96 7

0.94

0.92 A

0.90 A

0.88 1

NZD/AUD - Last 12 months

0.86
May-24

Jul-24  Sep-24 Nov-24 Jan-25 Mar-25
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