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Events round-up

AU: Employment change (k), Jun: 76.3 vs. 15.0 exp.

AU: Unemployment rate (%), Jun: 4.4 vs. 4.4 exp.

EC: ECB deposit facility rate (%), Jul: 2.25 vs. 2.25 exp.
CA: Retail sales ex auto (m/m%), May: 1.2 vs. 1.3 exp.

US: Initial jobless claims (k), wk to 18-Jul: 187 vs. 210 exp.

EA: Consumer confidence, Jul: -15.9 vs. -17.0 exp.

Good morning

Risk sentiment is weaker amid escalating tensions in the
Middle East, which are driving inflation fears, pushing bond
yields higher, weighing on equity markets, and supporting
the USD. Concerns about the scale of capex in the Al sector
have added to the drag on US equities.

Yesterday morning, there were reports that the Houthis
had claimed responsibility for attacks on two Saudi oil
tankers in the Red Sea, a claim backed up by the Saudi
government and other sources. This was the first attack in
the area, which has been used as an alternative shipping
route to the Strait of Hormuz.

The report sent oil prices higher during the NZ trading
session, and the steady lift in prices continued overnight,
taking Brent crude above USD101 per barrel. In an
interview with Axios, President Trump said that he was
close to making a decision on a massive attack that would
be bigger than before. In a social media post, he noted that
“major military punishment” would be directed at Iran,
which he holds responsible for the Houthi attacks.

Higher oil prices continue to apply upward pressure to
global rates. The US 2-year Treasury rate is up 6bps to
4.36%, reaching levels not seen since early 2025. The 10-
year rate is up 5bps to 4.70%, breaking above the May
peak and also reaching levels not seen since early 2025.
European rates are up by around 3-7bps.

US equities are much weaker, with the S&P500 down 1.4%
in late-afternoon trading and the Nasdaq down 2.4%.
Adding to investor angst was a poor result from Tesla after
yesterday’s close, which saw its stock price plunge 14%.
While Alphabet reported strong earnings, there was
concern about its massive and higher-than-expected capex
plans for the next year, with the company looking to spend
as much as $205b. At $5.9b, the company reported its
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first-ever quarter of negative free cash flow. This has
reignited concerns about the scale of spending in the Al
sector. Similar capex concerns also applied to Tesla.
Bloomberg’s Mag 7 index is currently down 4.8%, while the
S&P500 ex-Mag 7 index is currently down only 0.2%.

In economic news, US initial jobless claims plunged 22k last
week to 187k, remarkably the lowest level since 1969.
Seasonal adjustment can be difficult at this time of year,
given annual retooling shutdowns in the auto sector, so
the market did not overreact to the figures. The data were
consistent with the narrative of a low-firing environment.

In currency markets, the USD is broadly stronger overnight
and the NZD is near the bottom of the leaderboard, an
easy sell after its strong recent rally and amid weaker risk
appetite. This morning, it is trading at 0.5770. The AUD is
down to 0.6970. A nudge higher to 0.7020 after the
Australian labour market report showed stronger-than-
expected employment growth of 76k in June has been
completely reversed, and then some, given the risk
backdrop. NZD/AUD fell to 0.8290 after the labour market
report and has extended the fall slightly overnight to
0.8280.

EUR and GBP are 0.5% weaker overnight, but the NZD’s
underperformance has pushed NZD/EUR down to 0.5075
and NZD/GBP down to 0.4335.

As expected, the ECB left its policy rates unchanged,
leaving the deposit rate at 2.25%. President Lagarde noted
that risks to inflation are to the upside, flagging the energy
shock and adding that underlying inflation was contained
for now. She gave a nod to market pricing, which sees the
Bank hiking for a second time this cycle in September. She
indicated that some governors had discussed considering a
hike at today’s meeting but noted that the Bank was
“positioned adequately to wait and be very attentive in the
next few weeks to the development of the situation and to
the data that we will be receiving”. With no surprises, the
market reaction was muted.

USD/JPY continues to push higher to new multi-decade
highs, reaching 163.99 overnight. While official yen
intervention remains an ever-present risk, it makes little
sense in the current environment of daily rises in oil prices.
NZD/JPY is softer at 94.5.

In the domestic rates market, global forces, including
higher Australian rates after its employment report, drove
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NZ rates higher across the curve, although the NZ market
outperformed on a cross-market basis. NZ swap rates rose
2-3bps, while NZGB yields rose 1-4bps. Overnight,
Australian rates rose again, with the 10-year rate up about
5bps, as implied by futures, setting the tone for the NZ
market at the open.

On the economic calendar, Japan CPI data will be released
for June, with figures continuing to be distorted downward
by government subsidies, leaving headline and core
inflation rates artificially below 2%. European and US PMI
data are released tonight.

jason.k.wong@bnz.co.nz

Period Cons. Prev. NZT

Coming up

UK GfK consumer confidence Jul
JN  CPI (yly%) Jun
JN CPI xfr. food, energy (y/y%) Jun
GE GfK consumer confidence Aug
UK Retail sales exauto fuel (m/m%) Jun
GE Manufacturing PMI Jul
GE Services PMI Jul
EC Manufacturing PMI Jul
EC Services PMI Jul
UK Manufacturing PMI Jul
UK Services PMI Jul
US Manufacturing PMI Jul
US Services PMI Jul
US New home sales (k) Jun

-22

1.7

1.8
-28.5
-0.5
50.5
49.0
OIES)
49.8
52.0
494
54 .4
515
606

-29.2 18:00

-23  11:01
15 11:30
1.8 11:30

1.2 18:00
50.3 19:30
48.6 19:30
51.4 20:00
494 20:00
525 20:30
48.8 20:30
53.9 01:45
512 01:45
580 02:00

Source: Bloomberg

Currencies Equities Commodities
FX Majors Indicative overnight ranges (*) Other FX Major Indices Price (Near futures, except CRB)
Last % Day Low High Last % Day Last % Day % Year Last Net Day
NZD 0.5770 -0.8 0.5762 0.5815 CHF 0.8171  +0.3 S&P 500 7,393 -1.4 16.3 Oil (Brent) 100.55 +6.9
AUD 0.6967 -0.4 0.6965 0.7010 SEK 9.768 +0.7 Dow 51,673 -1.0 14.8 Oil (WTI) 92.07 +6.0
EUR 1.1375 -0.3 1.1364 1.1428 NOK 9618  +0.3 Nasdaq 25,090 -2.3 19.4 Gold 4048.7 -2.5
GBP 1.3315 -0.4 1.3299  1.3380 HKD 7.841 -0.0 Stoxx 50 6,210 -1.7 16.2 HRC steel 1156.0 +0.0
JPY 163.81 +0.4  163.11  163.99 CNY 6.776  +0.0 FTSE 10,639 -0.7 17.4 CRB 393.9 +1.4
CAD 1.4078 -0.1 SGD 1.293 +0.1 DAX 24,763 -1.6 2.2 Wheat Chic. 711.8 -1.5
NZD/AUD  0.8282 -0.4 IDR 17,936  +0.1 CAC 40 8,299 -1.6 5.7 Sugar 14.69 -0.3
NZD/EUR  0.5073 -0.5 THB 33.84 +0.2 Nikkei 66,423 +0.5 58.8 Cotton 79.84 -0.1
NZD/GBP  0.4333 -0.3 KRW 1,476 -0.2 Shanghai 3,877 +0.3 8.2 Coffee 309.4 -2.3
NZD/JPY 94.52 -0.4 TWD 32.28 -0.5 ASX 200 8,839 +0.2 1.5 WM powder 3495 -0.1
NzZD/CAD  0.8123 -0.9 PHP 61.76  +0.0 NZX 50 13,795 +0.2 7.7 Australian Futures
NZ TWI 66.30 -0.7 VIXIndex 19.59 +17.7 +27.5 3 year bond 95.40 -0.05
10 year bond  94.91 -0.07

Interest Rates

Rates Swap Yields Benchmark 10 Yr Bonds NZ Government Bonds NZ BKBM and Swap Yields
Cash 3Mth 2Yr 10 Yr Last Net Day Last Chg Last Chg
USD 3.75 4.85 4.21 4.27 USD 4.70 0.05 15-May-28 3.67 0.04 BKBM 1-mth  2.70 0.00
AUD 4.35 4.50 4.69 5.13 AUD 4.99 0.02 20-Apr-29 3.86 0.03 BKBM 3-mth  2.90 0.00
NzD 2.50 2.90 3.71 4.41 NzD 4.72 0.02 15-May-30 4.03 0.03 1 year 3.42 0.02
EUR 2.25 2.46 3.09 3.23 GER 3.20 0.03 15-May-31 4.19 0.02 2 year 3.71 0.03
GBP 3.75 3.87 4.41 4.67 GBP 5.10 0.07 15-May-32 4.33 0.01 3 year 3.84 0.03
JPY 0.98 -0.03 1.54 2.66 JPY 2.79 0.03 14-Apr-33 4.42 0.02 5 year 4.05 0.03
CAD 2.25 4.97 2.90 3.41 CAD 3.65 0.06 15-May-34 4.53 0.02 7 year 4.21 0.02
15-May-35 4.63 0.02 10 year 4.41 0.02
Carbon Price Policy Meeting Run 15-May-36 4.72 0.02 15 year 4.65 0.03
Level % Day % Year NZD AUD usD 15-May-37 4.81 0.02
NzU 56.45 +0.5 -1.6 1st 2.74 4.46 3.72 15-May-41 5.09 0.02 NZ Inflation-Indexed Bonds
* These are indicative ranges from 5pm NZT; 2nd 2.89 4.50 3.90 15-May-51 5.32 0.02 Sept-30 1.68 0.00
please confirmrates w ith your BNZ dealer 3rd  3.10 4.61 3.98 15-May-54 5.32 0.02 Sept-35 2.48 0.00
Rates are as of: NZT 06:53 4th  3.28 4.64 4.09 Sept-40 2.95 0.01
Source: Bloomberg 5th  3.41 4.67 4.14
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NZD exchange rates
24/07/2026 6:54 am Prev. NY close 059 NZD/USD - Last 7 days
usD 0.5770 0.5818 :
GBP 0.4333 0.4350
AUD 0.8282 0.8315
EUR 0.5073 0.5098
JPY 94.52 94.92 0.58 1
CAD 0.8123 0.8196
CHF 04716 0.4738
DKK 3.7926 3.8113
FJD 1.2865 1.3001 0.57
HKD 45243 45618 17-Jul 18-Jul  21-Jul  22-Jul  23-Jul  24-Jul
INR 55.72 56.19
NOK 5.5503 5.5815 0.84 NZD/AUD - Last 7 days
PKR 160.33 161.66
PHP 35.63 35.92
PGK 2.5452 2.5664
SEK 5.6370 5.6412 083 1
SGD 0.7462 0.7512
CNY 3.9104 3.9411
THB 19.51 19.67
TOP 1.3397 1.3552 N
VUV 68.79 69.36
WST 15696 15813 17-Jul 18-Jul  21-Jul  22-Jul  23-Jul  24-Jul
XPF 60.39 60.79
ZAR 9.7136 9.5394 0.62 - NZD/USD - Last 12 months
0.60 -
NZD/USD Forward Points 0.58 -
BNZ buys NZD BNZ sells NZD
1 Month 5.64 5.84 0.56 -
3 Months 15.56 16.26
6 Months 29.43 30.74 0.54 . . . . . .
9 Months 40.30 42.52 Jul-25 Sept-25 Nov-25 Jan-26 Mar-26 May-26
1 Year 48.50 52.50
NZD/AUD Forward Points 0.95 - NZD/AUD - Last 12 months
BNZ buys NZD BNZ sells NZD
1 Month 12.32 12.75 0.90 -
3 Months 34.59 36.06
6 Months 65.70 68.76 085 -
9 Months 91.70 96.68
1 Year 112.63 121.31 0.80 -
0.75 T T T T T )
Jul-25 Sept-25 Nov-25 Jan-26 Mar-26 May-26
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