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EA: Consumer confidence, Sep: -14.9 vs. -15.0 exp.

Good Morning

US equities and gold have powered up to fresh record
highs in the wake of the Fed restarting the easing cycle last
week. Fed speakers have been doing the rounds, with the
turn of the more hawkish FOMC members overnight and,
coincidentally or not, US Treasuries have traded with a
cautious tone, with rates nudging higher. European
currencies have outperformed, and the NZD is a touch
stronger.

The S&P500 is currently up 0.4% to a fresh record high.

Fed easing cycles, outside of recessionary environments,
are bullish for equities. Adding to the fuel, Nvidia and
OpenAl have teamed up in a “giant” project including plans
for a massive data centre buildout (that will consume at
least 10 gigawatts of power) and a $100 billion investment
by the chip maker into the startup.

European markets have lagged, with the Euro Stoxx 600
index down 0.1%. Japan’s Nikkei index rose 1.0%,
rebounding further after Friday’s intraday spit when the
BolJ revealed a plan to sell down its massive holding of
Japanese equities. At the proposed run-rate, it would take
over a hundred years for the sell down to end, mollifying
any concerns that the plan would put any downside
pressure on the equity market.

Fed speakers have been doing the rounds, with Bostic,
Musalem and Hammack suggesting that they were three of
the seven policymakers that did not pencil in any more
cuts for this year. Treasuries are trading cautiously, with
rates up 1-2bps since last week’s close, with the 10-year
rate currently at 4.14%.

Atlanta Fed President Bostic said inflation concerns would
make him hesitant for now to declare support for cutting
rates again in October, even though economic risks have
shifted in recent months toward greater worries about
employment. Bostic said that he pencilled in only one rate
cut for all of 2025 at the FOMC meeting last week,
meaning he doesn’t currently anticipate the need for
another reduction at either of the two meetings remaining
this year.
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St Louis Fed President Musalem said he supported last
week’s rate cut “as a precautionary move intended to
support the labour market at full employment and against
further weakening...however, | believe there is limited
room for easing further without policy becoming overly
accommodative”. He would support further rate cuts only
if further signs of labour market weakness emerge, the risk
of above-target inflation persistence has not increased,
and longer-term inflation expectations remain anchored.

Cleveland Fed President Hammack, widely seen as the
member whose “dot” represented the person who
wouldn’t have voted for last week’s rate cut had she been
a voter, said “I think that we should be very cautious in
removing monetary policy restriction...I feel like the labour
side is still in a pretty good shape, and I’'m really worried
about what’s going on with inflation”.

At the end of last week, newly appointed Governor Miran
— still a White House employee — revealed himself to be
the member who had wanted 150bps of rate cuts for the
three remaining meetings of 2025. Overnight, he gave his
first speech as a Fed Governor and said he believed the
appropriate fed funds rate is in the mid 2% area, almost 2
percentage points lower than current policy.

Currency movements have been modest but European
currencies have outperformed since last week’s close. CAD
has underperformed, being the only key major to fall
against the USD, although gains for the NZD and AUD have
been tepid. The NZD is up slightly to 0.5870, while the only
gains on crosses have been a tick up in NZD/AUD to just
under 0.89 and a 0.5% gain in NZD/CAD to over 0.81.
NZD/EUR has been probing fresh 15-year lows and is
currently 0.4975. NZD/GBP is down a touch at 0.4340
while NZD/JPY is flat at 86.7.

Gold prices continue to power on up, fuelled by rising
flows into gold ETFs. Spot gold is up over 1%%, closing in
on USD3750 per troy ounce. Gold has gained over 10%
over the past four weeks, a period over which “digital
gold”, or bitcoin has tracked sideways and is down about
2%% for the day to USD112.5k. Gold has a been a key
beneficiary of the dollar debasement narrative, where
investors are looking to protect themselves from higher
long-term inflation and a weaker USD.

Yesterday, the domestic rates market was quiet. The 2-
year swap rate might have finally bottomed out for now in
the wake of last week’s poor Q2 GDP figure, and it rose
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1bp to 2.68%. The curve is slightly steeper, with the 10-
year rate up 2bps to 3.74%. NZGB yields rose 2-4bps across

Coming Up

On the economic calendar, early-September PMI data for GE Manufacturing PMI Sep  50.0 49.8 19:30
Europe and the US are released tonight. GE Senvices PMI Sep 495 493 19:30
EA Manufacturing PMI Sep 50.8 50.7 20:00
jason.k.wong@bnz.co.nz EA Senices PMI Sep 505 50.5 20:00
UK Manufacturing PMI Sep 471 47.0 20:30
UK Services PMI Sep 535 54.2 20:30
US Manufacturing PMI Sep 51.9 53.0 01:45
US Sernvices PMI Sep 539 545 0145
Currencies Equities Commodities
FX Majors Indicative overnight ranges (*) Other FX Major Indices Price (Near futures, except CRB)
Last % Day Low High Last % Day Last % Day % Year Last Net Day
NZD 0.5869  +0.2  0.5843 0.5870 CHF 0.7925 -0.4 S&P 500 6,693 +0.4 17.4 Oil (Brent) 66.58 -0.2
AUD 0.6598 +0.1 0.6575 0.6600 SEK 9.360 -0.6 Dow 46,384 +0.2 10.3 QOil (WTI) 62.64 -0.1
EUR 1.1795 +0.4 1.1739  1.1799 NOK 9.922 -0.2 Nasdaq 22,784 +0.7 26.9 Gold 3749.7 +2.0
GBP 1.3516 +0.3 1.3472  1.3521 HKD 7.769 -0.1 Stoxx 50 5,442 -0.3 1.7 HRC steel 811.0 -0.1
JPY 147.75 -0.1 147.66  148.13 CNY 7.115 -0.1 FTSE 9,227 +0.1 121 CRB 299.0 -0.7
CAD 1.3823 +0.3 SGD 1.282 -0.2 DAX 23,527 -0.5 25.7 Wheat Chic. 529.0 2.2
NZD/AUD  0.8895 +0.1 IDR 16,611 +0.1 CAC 40 7,830 -0.3 4.4 Sugar 15.25 -1.4
NZD/EUR  0.4976 -0.2 THB 31.77 -0.3 Nikkei 45,494 +1.0 19.9 Cotton 64.32 -1.0
NZD/GBP  0.4342 -0.1 KRW 1,391 -0.4 Shanghai 3,829 +0.2 39.9 Coffee 367.4 +0.2
NzD/JPY 86.71 +0.0 TWD 30.24 +0.1 ASX 200 8,811 +0.4 8.1 WM powder 3625 +0.1
NZD/CAD  0.8113 +0.5 PHP 57.05 -0.1 NZX 50 13,142 -0.7 5.9 Australian Futures
NZ TWI 67.48 +0.0 VIX Index 15.87 +2.7 -1.7 3 year bond 96.54 -0.02
Interest Rates 10 yearbond  95.69 -0.03
Rates Swap Yields Benchmark 10 Yr Bonds ~ NZ Government Bonds NZ BKBM and Swap Yields
Cash 3Mth 2Yr 10 Yr Last Net Day Last Chg Last Chg
uUsD 4.25 4.85 3.36 3.63 uUsD 4.15 0.02 15-Apr-27 2.77 0.00 BKBM 1-mth 2.98 -0.01
AUD 3.60 3.55 3.34 4.21 AUD 4.27 0.03 15-May-28 3.00 0.02 BKBM 3-mth 2.84 0.00
NzD 3.00 2.84 2.68 3.74 NzD 423 0.04 20-Apr-29 320 0.03 1 year 2.61 0.00
EUR 2.00 2.02 2.15 2.70 GER 2.75 0.00 15-May-30 3.42 0.03 2 year 2.68 0.01
GBP 4.00 4.24 3.76 4.15 GBP 4.71 -0.00 15-May-31 3.65 0.03 3 year 2.83 0.01
JPY 0.48 -0.03 0.93 1.47 JPY 1.65 0.01 15-May-32 3.84 0.03 5 year 3.15 0.01
CAD 2.50 4.97 2.32 2.89 CAD 3.19 -0.01 14-Apr-33 3.99 0.03 7 year 3.43 0.02
15-May-34 4.13 0.03 10 year 3.74 0.02
Policy Meeting Run 15-May-35 4.23 0.04 15 year 4.04 0.02
NZD AUD UsSD 15-May-36 4.34 0.04
1st  2.67 3.59 3.87 15-May-37 4.46 0.04 NZ Inflation-Indexed Bonds
* These are indicative ranges from 5pm NZT; 2nd 241 3.41 3.66 15-May-41 4.79 0.04 Sept-30 1.59 0.00
please confirm rates with your BNZ dealer 3rd 2.33 3.35 3.56 15-May-51 5.07 0.04 Sept-35 2.42 -0.00
Rates are as of: NZT  06:51 4th  2.31 3.23 3.43 15-May-54 5.09 0.03 Sept-40 2.85 0.00
Source: Bloomberg 5th  2.29 3.21 3.36
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NZD exchange rates

23/09/2025 6:52 am
uUsSD 0.5869
GBP 0.4342
AUD 0.8895
EUR 0.4976
JPY 86.71
CAD 0.8113
CHF 0.4652
DKK 3.7143
FJD 1.3284
HKD 4.5596
INR 51.83
NOK 5.8241
PKR 165.16
PHP 33.49
PGK 24103
SEK 5.4944
SGD 0.7525
CNY 41755
THB 18.66
TOP 1.3729
VUV 70.26
WST 1.5955
XPF 59.58
ZAR 10.1721
NZD/USD Forward Points
BNZ buys NZD
1 Month 6.20
3 Months 19.28
6 Months 37.52
9 Months 53.93
1 Year 66.61

NZD/AUD Forward Points

1 Month
3 Months
6 Months
9 Months
1 Year

BNZ buys NZD
5.34

18.37

38.57

58.48

77.58

Prev. NY close
0.5860
0.4350
0.8888
0.4989
86.70
0.8078
0.4662
3.7236
1.3198
4.5560
51.63
5.8267
164.92
33.48
2.4056
5.5167
0.7528
41713
18.67
1.3581
69.59
1.5979
59.57
10.1634

BNZ sells NZD
6.42

19.69

38.48

55.77

69.43

BNZ sells NZD
5.80

19.30

41.00

63.19

84.56
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