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Events Round-Up

NZ: Trade balance (an. Sb), Jun: -4.4 vs. -3.8 prev.

Good morning

US equities recovered from a dip on the open and are little
changed. The S&P is consolidating near record highs with
limited economic data or other catalysts to provide
direction. US Treasury Secretary Bessent said he will meet
with Chinese officials next week, for a third round of trade
talks, and he predicted several deals between now and the
August 1 deadline. The US dollar is weaker against G10
currencies and treasury yields are lower.

The Treasury Secretary provided some supportive
comments for Fed Chair Powell after ongoing pressure
from President Trump to cut rates which has raised
investor concerns about the central bank’s independence.
Bessent said there is no reason for the Fed Chair to step
down and that Powell should be able to complete his term
which ends next May.

Despite the lack of economic data or Fed speakers given
the blackout period ahead of the July FOMC, US treasury
yields declined 4bp across the curve with Bessent’s
comments about Powell providing support at the margin.
10-year yields dipped to 4.33%, extending the recent rally
for a fifth consecutive day, and are now ~15bp below the
highs from last week.

Japanese markets remain in focus for investors after
Sunday’s elections. Cash markets reopened after the public
holiday on Monday. The Nikkei was little changed while
the JGB curve steepened. Investors anticipate further fiscal
expansion as Prime Minister Ishiba attempts to engage
with disaffected voters. The 10y/30y JGB curve steepened.

Concerns about fiscal sustainability could contribute to
further volatility in Japanese assets and investors will be
closely monitoring the 40-year JGB auction today. Rising
yields at the long end of the JGB curve, have contributed to
record inflows from foreign investors for two consecutive
quarters, despite the growing fiscal concerns. JGBs offer a
decent yield pickup to US treasuries on a currency hedged
basis.

Bloomberg have reported that Bank of Japan officials see
little need to alter its monetary policy stance of gradually

%

bnz* MARKETS

increasing interest rates following the election. The central
bank will be closely monitoring the impact on inflation if
the government loosens fiscal policy considerably. The
market is pricing around 15bp of tightening by the end of
the year which has been stable over the past few months.

In currency markets, the US dollar extended its recent fall
with the dollar index down ~0.5% relative to the local close
yesterday. After gaining through much of July, the US
dollar has reversed lower in recent sessions. The move
lower was broad based against G10 currencies. The yen
was the best performing major FX pairing.

After dipping below 0.5950 in early European trade,
NZD/USD has moved steadily higher aligned with the
weaker US dollar backdrop and peaked above 0.6000.
Outside of the yen, where is little net change from the
local close yesterday, the NZD has made marginal gains on
the other major cross rates.

NZ fixed income yields declined in the local session
yesterday, largely reflecting offshore moves, with no
domestic data of note. 2-year swap rates were unchanged
at 3.13% while 10-year rates closed 4bp lower at 4.07%.
The flattening bias mirrored the moves in comparison
markets and saw the 2y/10y swap curve retrace from the
highest level in two months.

Government bonds lagged the move in swaps. 10-year
bond yields declined 2bps to 4.55%. 10-year NZGB asset
swap spreads have edged higher to + 49bp, to the wider
end of the narrow +45bp to +50bp range, that has covered
price action over the past two months. Australian 10-year
government bond futures have declined by ~3bp in yield
terms since the local close yesterday suggesting a
downward bias for NZ yields on the open.

It is a quiet another quiet day ahead for economic data.
There are no domestic releases and only second tier

international data.
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Coming Up

Period Cons. Prev. NZT
EC Consumer Confidence JulP  -15 -15.3 02:00
US Existing Home Sales (m/m%) Jun -0.74 0.8 02:00

Source: Bloomberg, BNZ
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Currencies Equities Commodities
FX Majors Indicative overnight ranges (*) Other FX Major Indices Price (Near futures, except CRB)
Last % Day Low High Last % Day Last % Day % Year Last Net Day
NzD 0.5997 +0.5 0.5941 0.6004 CHF 0.7930 -0.6 S&P 500 6,306 +0.0 13.3 QOil (Brent) 68.41 -1.2
AUD 0.6549 +0.4 0.6504  0.6558 SEK 9.517 -0.7 Dow 44,424 +0.3 9.9 QOil (WTI) 66.21 -1.5
EUR 1.1744 +0.4 1.1679 1.1760 NOK 10.078 -0.8 Nasdaq 20,887 -0.4 16.0 Gold 3441.9 +1.0
GBP 1.3521  +0.2 1.3462 1.3533 HKD 7.850  +0.0 Stoxx 50 5,290 -1.0 8.0 HRC steel 874.0 +0.0
JPY 146.56 -0.6 146.31  147.95 CNY 7.169 -0.0 FTSE 9,024 +0.1 10.1 CRB 304.8 -0.4
CAD 1.3615 -0.5 SGD 1.279 -0.2 DAX 24,042 -1.1 30.6 Wheat Chic. 569.0 +1.0
NZD/AUD  0.9157 +0.2 IDR 16,320 -0.0 CAC 40 7,744 -0.7 1.6 Sugar 16.28 -0.7
NZD/EUR 0.5106  +0.1 THB 32.16 -0.2 Nikkei 39,775 -0.1 0.5 Cotton 66.66 +0.2
NZD/GBP  0.4435 +0.3 KRW 1,381 -0.1 Shanghai 3,582 +0.6 22.9 Coffee 296.4 +1.3
NzZD/IPY 87.89 -0.1 TWD 29.46 +0.1 ASX 200 8,677 +0.1 8.9 WM powder 3855 +1.4
NZD/CAD 0.8165  +0.0 PHP 57.04 -0.2 NZX 50 12,834 -1.0 3.3 Australian Futures
NZ TWI 69.05 +0.3 VIX Index 16.58 -0.4 +11.2 3 year bond 96.60 -0.01
Interest Rates 10 yearbond  95.70 0.03
Rates Swap Yields Benchmark 10 Yr Bonds ~ NZ Government Bonds NZ BKBM and Swap Yields
Cash 3Mth 2Yr 10 Yr Last Net Day Last Chg Last Chg
usbD 4.50 4.85 3.58 3.80 usbD 4.33 -0.05 15-Apr-27 3.24 -0.00 BKBM 1-mth 3.35 0.00
AUD 3.85 3.69 3.25 4.17 AUD 4.30 -0.02 15-May-28 3.46 -0.00 BKBM 3-mth 3.22 -0.04
NzD 3.25 3.22 3.13 4.07 NzD 456  -0.02 20-Apr-29 3.65 -0.00 1 year 3.08 -0.01
EUR 2.00 1.97 1.97 2.59 GER 2.59 -0.02 15-May-30 3.85 -0.00 2 year 3.13 -0.00
GBP 4.25 4.40 3.63 4.07 GBP 4.57 -0.03 15-May-31 4.06 -0.00 3year 3.26 -0.01
JPY 0.48 -0.03 0.75 1.28 JPY 1.52 -0.02 15-May-32 4.22 -0.01 5 year 3.53 -0.02
CAD 2.75 4.97 2.64 3.19 CAD 349 -0.03 14-Apr-33 433 -0.01 7 year 3.79 -0.03
15-May-34 4.45 -0.02 10 year 4.07 -0.04
Policy Meeting Run 15-May-35 4.56 -0.02 15 year 4.35 -0.04
NZD AUD USD 15-May-36 4.66 -0.02
1st 3.04 3.58 4.32 15-May-37 4.78 -0.02 NZ Inflation-Indexed Bonds
* These are indicative ranges from 5pm NZT; 2nd 2.98 3.46 4.17 15-May-41 5.04 -0.01 Sep-30 2.01 -0.02
please confirm rates with your BNZ dealer 3rd 2.87 3.27 4.04 15-May-51 5.24 -0.02 Sep-35 2.71 -0.02
Rates are as of: NZT  06:17 4th  2.80 3.19 3.87 15-May-54 527 -0.02 Sep-40 3.11 -0.02
Source: Bloomberg 5th  2.79 3.08 3.75
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NzZD exchange rates
23/07/2025 6:17 am Prev. NY close 061 - NZD/USD - Last 7 days
UsD 0.5997 0.5968
GBP 0.4435 0.4423
AUD 0.9157 0.9146 060
EUR 0.5106 0.5103
JPY 87.89 87.96 0.59 -
CAD 0.8165 0.8166
CHF 0.4756 0.4762
DKK 3.8118 3.8100 0.58 —————
FID 1.3455 1.3554 16-Jul 17-Jul 18-Jul  19Jul  22-Jul  23-Jul
HKD 4.7076 4.6848
INR >1.80 51.50 0.92 - NZD/AUD - Last 7 days
NOK 6.0435 6.0622 )
PKR 170.88 170.07
PHP 34.21 34.11
PGK 2.4388 2.4250
SEK 5.7073 5.7170 0.911
SGD 0.7667 0.7643
CNY 4.2993 42787
THB 19.37 19.31
TOP 1.4101 13911 0.90 —
VUV 72.23 71.46 16-Jul 17-Jul 18-Jul 19-Jul 22-Jul 23-Jul
WST 1.6158 1.6244
XPF 61.11 60.91 NZD/USD - Last 12 months
ZAR 10.5530 10.5161 064 1
0.62 -
0.60 -
NZD/USD Forward Points
BNZ buys NZD BNZ sells NZD 0.58 1
1 Month 6.00 6.20 0.56 -
3 Months 18.63 19.04
6 Months 36.38 37.38 0.54 - - - - -
9 Months 50.12 5221 Jul-24  Sep-24 Nov-24 Jan-25 Mar-25 May-25
1 Year 60.32 63.30
NZD/AUD - Last 12 months
NZD/AUD Forward Points 0-96
BNZ buys NZD BNZ sells NZD 0.94 -
1 Month 461 5.06
3 Months 13.10 14.08 0.92 7
6 Months 2257 25.21 0.90 -
9 Months 28.85 34.10
1 Year 35.27 42.89 0.88 -
0.86 - - - - -
Jul-24  Sep-24 Nov-24 Jan-25 Mar-25 May-25
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