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Events Round-Up 
 
NZ: Performance of services index, Jan: 52.1 vs. 48.8 prev. 
 

Good Morning 
 

It has been a very quiet start to the week with the US 
public holiday and with little newsflow. Future markets for 
Treasuries and equities show small changes. Currency 
movements have been modest, with the NZD’s 0.3% gain 
to 0.6145 from last week’s close making it the top 
performer. 

It's usually a struggle to get the word count up following 
generally quiet Monday trading conditions, more so today 
with the US on holiday. US cash markets are closed, while 
S&P500 futures are up 0.1% and US 10-year Treasury 
futures are consistent with a 2-3bps lift in yield from 
Friday’s close. The EuroStoxx 600 index gained 0.2%, 
edging towards the record high set in January 2022, while 
European 10-year yields are flat to slightly higher.  

In currency markets, all net movements for the majors 
against the USD are plus or minus 0.3%.  The NZD is the 
lead performer, up 0.3% to 0.6145 and therefore modestly 
higher on all the key crosses.  The AUD is barely higher and 
NZD/AUD has regained 0.94. NZD/JPY has pushed up to 
92.3, its highest level in nearly nine years., with USD/JPY 
continuing to hover above 150. 

Chinese markets reopened after the week-long Lunar New 
Year holiday and the vibe was positive, after reports of 
stronger travel and spending data for the holiday period. 
The number of rail trips was the highest in six years and up 
34% from the 2019 pre-COVID level. Other data on airline 
travel, spending, and box office ticket sales were also very 
strong. Economists cautioned about interpreting the data 
as other metrics like spending per traveller were lower 
compared to other holiday periods. On Sunday, Premier Li 
called for “pragmatic and forceful” action to boost 
confidence in the economy. The yuan edged higher during 
NZ trading hours, but a reversal overnight sees USD/CNH 
flat around 7.21.  

There has been little economic news. The Bundesbank 
predicted that GDP growth would show a small decline in 

Q1, following negative 0.3% growth in Q4 and the same for 
2023. The Bank noted recent transport strikes hitting 
production, while order books for industry and 
construction were dwindling. 

On a more positive note, European gas futures continue to 
decline and fell 5% on sluggish demand for fuel and mild 
weather. Prices are at their lowest level since June and are 
down over 50% since October.  This is equivalent to a 
boost in the terms of trade and, in the case of the UK, will 
result in lower regulated energy prices that will feed into a 
lower CPI and boost household disposable income. 

For those who follow carbon markets, European carbon 
fell below €55 a ton for the first time in more than two 
years and are down 44% over the past 12 months. This 
reflects the economic slowdown and broader softening of 
energy markets.  NZ’s carbon unit has traded an 
approximate $65-75 range over the past six months and 
currently is mid-range, just below $70. 

In the domestic rates market, global forces sent NZ rates a 
little higher, with swaps up 3-4bps across the curve and 
NZGBs up 1-3bps, the latter showing no fear of looming 
supply. Later this morning NZDM is expected to launch a 
new 30-year nominal bond, taking advantage of a quiet 
economic period, and one week ahead of the RBNZ’s MPS.  
Treasury expects to issue at least $2b and the transaction 
will be capped at $4b. 

In the day ahead, the RBA’s minutes of the February policy 
meeting are unlikely to reveal much new. Canadian CPI 
data are expected to show some slippage in annual 
measures of headline and core inflation for January. 

jason.k.wong@bnz.co.nz 
 

Coming Up 
 

 
 

Period Cons. Prev. NZT

AU RBA minutes of Feb. policy meeting 13:30

CA CPI core (avg trim, median y/y%) Jan 3.6 3.7 02:30

CA CPI (y/y%) Jan 3.2 3.4 02:30

Source: Bloomberg, BNZ
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Currencies Equities Commodities

Indicative overnight ranges (*) Other FX Major Indices Price (Near futures, except CRB)

Last % Day Low High Last % Day Last % Day % Year Last Net Day

NZD 0.6145 +0.3 0.6137 0.6152 CHF 0.8826 +0.2 S&P 500 5,006 -0.5 22.7 Oil (Brent) 83.59 +0.2

AUD 0.6537 +0.1 0.6533 0.6548 SEK 10.406 -0.3 Dow 38,628 -0.4 14.2 Oil (WTI) 79.65 +0.6

EUR 1.0776 -0.0 1.0762 1.0789 NOK 10.498 -0.1 Nasdaq 15,776 -0.8 33.8 Gold 2015.6 +0.2

GBP 1.2592 -0.1 1.2584 1.2630 HKD 7.821 -0.0 Stoxx 50 4,763 -0.1 11.4 HRC steel 925.0 -0.4

JPY 150.18 -0.0 149.89 150.19 CNY 7.198 +0.1 FTSE 7,729 +0.2 -3.4 CRB 272.6 +0.5

CAD 1.3490 +0.0 SGD 1.346 -0.1 DAX 17,092 -0.1 10.4 Wheat Chic. 559.0 -1.5

NZD/AUD 0.9400 +0.2 IDR 15,631 +0.0 CAC 40 7,769 +0.0 5.7 Sugar 23.08 +1.1

NZD/EUR 0.5702 +0.3 THB 36.05 +0.2 Nikkei 38,470 -0.0 39.7 Cotton 93.87 -0.8

NZD/GBP 0.4880 +0.4 KRW 1,335 -0.0 Shanghai 2,911 +1.6 -11.5 Coffee 186.7 +0.8

NZD/JPY 92.29 +0.3 TWD 31.40 +0.1 ASX 200 7,665 +0.1 4.3 WM powder 3390 +0.0

NZD/CAD 0.8290 +0.4 PHP 56.07 +0.2 NZX 50 11,653 -0.6 -2.0 Australian Futures

NZ TWI 72.12 +0.4 VIX Index 14.71 +3.3 -26.5 3 year bond 96.25 0.02

Interest Rates 10 year bond 95.79 0.02

Rates Swap Yields Benchmark 10 Yr Bonds NZ Government Bonds NZ BKBM and Swap Yields

Cash 3Mth 2 Yr 10 Yr Last Net Day Last Chg Last Chg

USD 5.50 5.58 4.51 3.92 USD 4.28 0.00 4.94 0.02 BKBM 1-mth 5.63 0.00

AUD 4.35 4.34 4.05 4.46 AUD 4.17 -0.02 4.78 0.02 BKBM 3-mth 5.71 -0.00 

NZD 5.50 5.71 5.19 4.72 NZD 4.88 0.03 4.70 0.02 1 year 5.69 0.03

EUR 4.00 3.93 3.18 2.77 GER 2.41 0.01 4.69 0.02 2 year 5.19 0.04

GBP 5.25 5.33 4.56 3.90 GBP 4.11 0.00 4.72 0.02 3 year 4.89 0.04

JPY 0.00 -0.03 0.26 0.91 JPY 0.74 0.00 4.76 0.01 5 year 4.68 0.04

CAD 5.00 5.35 4.67 3.93 CAD 3.59 0.04 4.80 0.02 7 year 4.66 0.04

NZ Inflation-Indexed Bonds 4.84 0.03 10 year 4.72 0.04

* These are indicative ranges from 5pm NZT; Sep-30 2.48 0.01 4.88 0.03 15 year 4.81 0.04

  please confirm rates with your BNZ dealer Sep-35 2.79 0.01 5.02 0.03

Rates are as of: NZT 06:55 Sep-40 2.98 -0.00 5.12 0.03

Source: Bloomberg 5.11 0.0315-May-51

15-May-37

15-May-26

15-Apr-27

15-May-28

15-May-31

14-Apr-33

15-May-41

20-Apr-29

15-May-32

15-May-34

15-May-30



 

Markets Today  

 

www.bnz.co.nz/research 

20 February 2024 

Page 3     

   

NZD exchange rates

20/02/2024 6:55 am Prev. NY close

USD 0.6145 0.6124

GBP 0.4880 0.4860

AUD 0.9400 0.9377

EUR 0.5702 0.5682

JPY 92.29 91.99

CAD 0.8290 0.8258

CHF 0.5424 0.5393

DKK 4.2508 4.2365

FJD 1.3856 1.3756

HKD 4.8059 4.7902

INR 51.01 50.86

NOK 6.4510 6.4344

PKR 171.71 171.11

PHP 34.45 34.27

PGK 2.3067 2.2988

SEK 6.3944 6.3927

SGD 0.8271 0.8250

CNY 4.4232 4.4054

THB 22.14 22.06

TOP 1.4274 1.4305

VUV 74.53 74.39

WST 1.6759 1.6747

XPF 68.21 68.03

ZAR 11.6515 11.5644

NZD/USD Forward Points

BNZ buys NZD BNZ sells NZD

1 Month -0.35 0.11

3 Months -1.36 -0.75

6 Months -6.35 -4.54

9 Months -13.82 -11.82

1 Year -23.31 -20.31

NZD/AUD Forward points

BNZ buys NZD BNZ Sells NZD

1 Month -9.04 -7.73

3 Months -27.79 -26.37

6 Months -58.23 -53.90

9 Months -86.30 -80.57

1 Year -112.87 -103.58
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