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Events Round-Up

AU: Unemployment rate (%), Mar: 3.8 vs. 3.9 exp.

AU: Employment change (k), Mar: -7 vs. 10 exp.

US: Philly Fed bus. outlook, Apr: 15.5 vs. 2.0 exp.

US: Initial jobless claims (k), 13-Apr: 212 vs. 215 exp.
US: Existing home sales (m/m%), Mar: -4.3 vs. -4.1 exp.

Good Morning

Newsflow has remained light, generating modest
movements in asset prices. US equities are down modestly
while US Treasury yields have pushed higher, with a
stronger Philly Fed survey and hawkish Fed-speak not
helping. The USD is broadly stronger, reversing the
previously day’s loss, with the NZD nudging down to 0.59.

It's looking like a quiet end to the week with not much
newsflow to drive markets. US Treasury rates have been
zig-zagging through the week and are higher overnight,
reversing some of the fall of the previous session. The
media highlight stronger US data and hawkish Fed speak as
driving factors, but the reality is that the market just looks
to be consolidating near recent highs. US 2- and 10-year
Treasury yields are up 5bps for the day, the former finding
support just under the 5% mark and the latter currently at
4.64%.

US economic data released were second-tier, with the
stronger than expected Philly Fed survey getting the most
attention. The headline index jumped to a two-year high of
15.5 in April, with strength in new orders and shipments,
while prices paid rose to a four-month high of 23.0 from
3.7. Other data releases were broadly in line with
expectations. Initial jobless claims were steady at 212k last
week, still suggesting no uplift in trend compared to other
leading indicators of job layoffs. Existing homes sales
tanked 4.3% m/m in March, following the 9.5% spike in
February.

FOMC members are mostly on the same page, watching
the same data as the market, showing ongoing US
economic resilience and sticky inflation. Getting the
market’s attention was NY Fed President Williams not
ruling out the chance of another rate hike this cycle. He
said “monetary policy is in a good place...we’ve got interest
rates in a place that is moving us gradually to our goals, so
| definitely don’t feel urgency to cut interest rates”. When
asked a question about the central bank resuming rate
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hikes he said it isn’t his base case but added “if the data
are telling us that we would need higher interest rates to
achieve our goals, then we would obviously want to do
that.” Atlanta Fed President Bostic, a known hawk who is
in the one-rate-cut-camp this year, said that he doesn’t
think it will be appropriate to lower borrowing costs until
toward the end of the year.

US equities continue to struggle this week following the
strong run through to March. While the S&P500 is
currently down only 0.3%, a close here would make it the
fifth consecutive daily fall.

The USD is broadly stronger, reversing the previous day’s
loss. Yesterday, a meeting between US Treasury Secretary
Yellen, and the Finance Ministers of Japan and Korea
resulted in a joint statement where they will “continue to
consult closely on foreign exchange developments... while
acknowledging serious concerns of Japan and the Republic
of Korea about the recent sharp depreciation of the
Japanese yen and the Korean won”. The statement was
widely seen as the US not standing in the way of any
official currency intervention by Japan or Korea.

The release of the statement drove only temporary
strength in the yen and higher US Treasury yields have
subsequently taken over as a driving force. From a dip
sub-154 yesterday afternoon, USD/JPY is back up to
154.60. The NZD is down modestly from this time
yesterday, trading briefly just under 0.59 this morning but
finding some support at that level over the past hour or so.

The AUD has pushed down to 0.6420, with NZD/AUD
continuing to hover just under 0.92. Yesterday, Australia’s
employment report was mixed but overall showed a
slightly tighter labour market than expected, with the
unemployment rate rising by just 1-tick to 3.8% to March.

Global forces sent NZ rates lower yesterday, with swap
yields down 5-6bps. NZGB yields showed a similar move,
falling 5-7bps across the curve. At the weekly tender there
was strong demand for 2030 and 2032 bonds, with more
tepid demand for the ultra-long 2051s. The Australian 10-
year bond future is up 4bps in yield terms since the NZ
close, setting the scene for slightly higher NZ rates on the
open today.

The economic calendar remains quiet in the day ahead
with only Japan CPI and UK retail sales data of note.

jason.k.wong@bnz.co.nz

www.bnz.co.nz/research

Page 1


mailto:jason.k.wong@bnz.co.nz

Markets Today 19 April 2024

Coming Up

Period Cons.Prev. NZT
JN  CPI (yly%) Mar 2.8 2.8 11:30
JN CPlexfr. fd, energy (y/y%) Mar 3.0 3.2 11:30
UK Retail sales exauto fuel (m/m%) Mar 0.3 0.2 18:00

Source: Bloomberg, BNZ

Currencies Equities Commodities
Global froces Indicative overnight ranges (*) Other FX Major Indices Price (Near futures, except CRB)
Last % Day Low High Last % Day Last % Day % Year Last Net Day
NZD 0.5904 -0.2 0.5899  0.5933 CHF 0.9120 +0.1 S&P 500 5,006 -0.3 20.5 Qil (Brent) 87.23 -0.1
AUD 0.6421 -0.2 0.6417  0.6453 SEK 10.956 +0.1 Dow 37,741 -0.0 11.1 QOil (WTI) 82.86 +0.2
EUR 1.0646 -0.3 1.0642 1.0688 NOK 11.052 +0.5 Nasdaq 15,599 -0.5 28.4 Gold 2382.3 +0.5
GBP 1.2438 -0.1 1.2434 1.2482 HKD 7.832 +0.0 Stoxx 50 4,937 +0.5 12.3 HRC steel 837.0 -0.4
JPY 154.57 +0.1 154.19 154.68 CNY 7.239 +0.0 FTSE 7,877 +0.4 -0.4 CRB 294.4 -0.8
CAD 1.3772 -0.0 SGD 1.362 +0.1 DAX 17,837 +0.4 12.3 Wheat Chic.  552.8 +0.1
NZD/AUD  0.9195 +0.0 IDR 16,179 -0.3 CAC 40 8,023 +0.5 6.5 Sugar 19.59 +1.4
NZD/EUR  0.5546  +0.0 THB 36.81 +0.3 Nikkei 38,080 +0.3 33.1 Cotton 78.10 -1.5
NZD/GBP  0.4747 -0.1 KRW 1,373 -1.0 Shanghai 3,074 +0.1 -8.8 Coffee 231.1 -3.4
NZD/JPY 91.26 -0.1 TWD 32.38 -0.3 ASX 200 7,642 +0.5 3.8 WM powder 3175 -0.9
NZD/CAD  0.8131 -0.2 PHP 57.19 -0.0 NZX 50 11,836 -0.3 -0.7 Australian Futures
NZ TWI 70.17 -0.2 VIX Index 18.11 -0.5 +7.6 3 year bond 96.15 0.08
Interest Rates 10 year bond  95.65 -0.02
Rates Swap Yields Benchmark 10 Yr Bonds NZ Government Bonds NZ BKBM and Swap Yields
Cash 3Mth 2Yr 10 Yr Last Net Day Last Chg Last Chg
UsD 5.50 5.59 4.90 4.26 UsD 4.64 0.06 15-May-26 4.92  -0.05 BKBM 1-mth  5.60 0.00
AUD 4.35 4.36 4.17 4.57 AUD 4.28 -0.11 15-Apr-27 4.77 -0.06 BKBM 3-mth 5.65 0.02
NZD 5.50 5.65 5.12 4.74 NZD 490 -0.06 15-May-28 471  -0.05 1year 5.52 -0.02
EUR 4.00 3.90 3.31 2.81 GER 2.50 0.03 20-Apr-29 4.70 -0.06 2 year 5.12 -0.06
GBP 5.25 5.30 4.73 4.00 GBP 4.27 0.01 15-May-30 4.73  -0.06 3 year 4.89 -0.06
JPY 0.08 -0.03 0.38 0.98 JPY 0.87 -0.01 15-May-31 477  -0.06 5 year 4.69 -0.06
CAD 5.00 5.28 4.65 4.10 CAD 3.76 0.06 15-May-32 4.82  -0.06 7 year 4.68 -0.06
14-Apr-33 485  -0.07 10 year 4.74 -0.05
15-May-34 4.90 -0.06 15 year 4.87 -0.06
NZ Inflation-Indexed Bonds 15-May-35 496  -0.07
* These are indicative r 06:53 Sep-30 2.51 -0.01 15-May-37 5.05 -0.06
please confirm rates with your BNZ dealer Sep-35 2.83 -0.01 15-May-41 5.16 -0.06
Rates are as of: NZT Sep-40 3.02 -0.01 15-May-51 5.15 -0.06
Source: Bloomberg 15-May-54 5.17 -0.05
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NzD exchange rates

19/04/2024
USD
GBP
AUD
EUR
JPY
CAD
CHF
DKK
FJD
HKD
INR
NOK
PKR
PHP
PGK
SEK
SGD
CNY
THB
TOP
VUV
WST
XPF
ZAR

6:54 am
0.5904
0.4747
0.9195
0.5546
91.26

0.8131
0.5384
4.1377
1.3492
4.6237
49.32

6.5252
164.18
33.77

2.2415
6.4684
0.8042
4.2737
21.71

1.3895
72.41

1.6226
65.91

11.3177

NZD/USD Forward Points

1 Month
3 Months
6 Months
9 Months
1 Year

BNZ buys NZD
-0.09
-0.01
-0.33
-1.18
-1.54

NZD/AUD Forward points

1 Month
3 Months
6 Months
9 Months
1 Year

BNZ buys NZD
-8.60

-24.94

-47.66

-68.62

-85.76

Prev. NY close
0.5917
0.4751
0.9195
0.5544
91.35
0.8149
0.5389
4.1366
1.3549
46333
49.43
6.5091
164.57
33.84
2.2413
6.4738
0.8050
4.2831
21.76
1.3893
72.89
1.6254
66.10
11.2586

BNZ sells NZD
0.31
0.45
0.67
0.83
1.47

BNZ Sells NZD
-7.70

-23.80

-44.83

-63.38

-78.22

0.61 - NZD/USD - Last 7 days
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