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Events Round-Up

AU: Employment change (k), Sep: 15 vs. 20 exp.

AU: Unemployment rate (%), Sep: 4.5 vs. 4.3 exp.

UK: GDP (m/m%), Aug: 0.1 vs. 0.1 exp.

UK: Industrial production (m/m%), Aug: 0.4 vs. 0.2 exp.
US: Philly Fed business outlook, Oct: -12.8 vs. 10.0 exp.
US: NAHB housing market index, Oct: 37 vs. 33 exp.

Good Morning

US equites are modestly weaker and US Treasury yields are
lower, with risk sentiment weakening during the middle of
the NY trading session. The 2-year Treasury rate is probing
three-year lows while the 10-year rate has fallen below
4%. Currency movements have been modest, but
commodity currencies have slightly underperformed
overnight. The NZD trades at 0.5735 and NZD/AUD has
sustained a lot of the gain seen in the wake of yesterday’s
softer Australian employment report.

Risk off soured in the middle of the NY trading day. Earlier
in the session a couple of regional US banks were under
the spotlight after they disclosed problems with loans
involving allegations of fraud. Angst grew later in the day
as the market digested the news. The recent collapse of
subprime auto lender Tricolour and auto parts supplier
First Brands have investors wondering whether a pattern is
developing.

After trading positively during the morning session, the
S&P500 has spent the afternoon weaker and shows a
modest fall. The risk-off vibe spilled over into the
Treasuries market, where the 2-year rate fell as much as
8bps to 3.41%, its lowest level since 2022. Over the two
remaining meetings, more than two full Fed rate cuts have
been priced, meaning some chance that a 50bps cut
emerges from either the October or December meeting.
The 10-year rate fell to as low as 3.97% and currently sits
at 3.98%, down 5bps for the day.

In a Bloomberg TV interview Fed Governor Waller argued
for easing monetary policy at a gradual pace, “you don’t
want to make a mistake, so the way to avoid that is to go
cautiously or carefully and do 25, wait and see what
happens, and then you can get a better idea of what to
do”. This contrasts with Governor Miran’s view of some
urgency to cut rates in 50bps increments. At another
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event, Waller advocated for a 25bps cut at the late
October meeting, “but beyond that point, | will be looking
for how the solid GDP data reconcile with the softening
labour market”.

On the more hawkish side, Richmond Fed President Barkin
said he remains sanguine on the outlook for both
employment and inflation, adding that the underlying
dynamics in the labour market are still quite strong.
Kansas Fed President Schmid said “we’ve still got work” to
do regarding bringing inflation down.

The US government shutdown means the dearth of official
data continues. Without the retail sales report, analysts
are trying to piece together what might have been
recorded, with the general view that spending likely
slowed in September based on credit card data and other
private sector releases.

The NAHB housing market index was stronger than
expected, rising 5pts off a low base to a six-month high of
37. The Philadelphia Fed business index fell by much more
than expected, to a six-month low of -12.8 in October,
from +23.2 in September, albeit it wasn’t all gloomy, with a
lift in new orders. Price indexes moved higher and
remained elevated.

UK monthly GDP figures were in line with expectations,
with a 0.1% m/m lift in August following a 0.1% drop in
July. A number of economists suggest that growth over Q3
will end up at 0.2% g/q, half the pace the BoE expected
last month.

French PM Lecornu survived two no confidence votes in
parliament proposed by opposing factions, and now the
job of trying to put together a budget begins in earnest.
Lecornu said he won’t use a constitutional provision to
bypass a vote in parliament, so he’ll need wide ranging
support to pass a budget.

In currency markets the worst performer over the past 24
hours has been the AUD, lurching down after a softer
labour market report (see below). The risk off mood has
seen commodity currencies struggle to perform overnight,
although movements have been modest. The AUD has
sustained a fall below 0.65. The NZD currently sits at
0.5735 and NZD/AUD is up 50pips post the employment
report to 0.8830, with recent long positions placed on
AUD/NZD cut after the report. The NZD is on the soft side
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compared to the other majors. NZD/EUR is holding its
head just above 0.49.

The gain in Australian employment in September of 15k
was slightly softer than expected but the real surprise was
the two-tenths miss in the unemployment rate, which rose
to 4.5%, its highest level in nearly four years. The data
shocked the market into reconsidering the chance of
another RBA rate cut later this year in either November or
December. A full 25bps cut is now priced by the December
meeting and the 3-year bond yield fell as much as 13bps.

NZ monthly CPl indicators for September were on the
softer side of expectations, seeing BNZ Economics nudge
down its Q3 CPI estimate a tenth to 0.9% q/q whilst leaving
the annual figure at 3.0% y/y due to rounding. This
estimate is now in line with the RBNZ’s August MPS, albeit
the October MPR alluded to the chance of a print above
3%.

There was strong demand at the weekly NZGB bond tender
for all lines on offer, even as global forces had reduced
rates going into the event. The net impact was
outperformance of NZGBs against swap. NZGB yields fell
1-5bps across the curve, with a flattening bias. The recent

fall in ultra long rates below 5% didn’t suppress demand
for the bonds, and the 30-year rate closed down 5bps at
4.90%. The 10-year NZGB fell 4bps to 4.0%, after dipping
below 4% for the first time since early 2023. Swap rates fell
1-2bps across the curve to fresh cycle lows, with the 2-year
rate closing at 2.48%.

In commodities, the risk off mood sent Brent crude down
to a fresh 5-month low just above USD61. President Trump
said he spoke to Putin in a long call, and they will meet in
Budapest to discuss ending the Ukraine war. Gold
continues to power on up and is on the verge of breaking
up through USD4300 per ounce.

With the US government still shut down, there is nothing
on the calendar with US official releases on the housing
market and industrial production that were due being
suspended.
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Coming Up

Nothing of note

Currencies Equities Commodities
FX Majors Indicative overnight ranges (*) Other FX Major Indices Price (Near futures, except CRB)
Last % Day Low High Last % Day Last % Day % Year Last Net Day
NzD 0.5730  +0.1 0.5723  0.5749 CHF 0.7940 0.3 S&P 500 6,652 -0.3 13.9 Qil (Brent) 61.19 -1.2
AUD 0.6487 -0.4 0.6474  0.6513 SEK 9.422 -0.6 Dow 46,088 -0.4 7.0 Oil (WTI) 57.63 -1.1
EUR 1.1686  +0.3 1.1643  1.169%4 NOK 10.073  -0.3 Nasdaq 22,611 -0.3 23.1 Gold 4280.2 +2.5
GBP 1.3440 +0.3 1.3404  1.3455 HKD 7.771 -0.1 Stoxx 50 5,652 +0.8 15.1 HRC steel 815.0 +0.2
JPY 150.37 -0.5 150.24  151.40 CNY 7.125 -0.0 FTSE 9,436 +0.1 13.3 CRB 293.6 -0.3
CAD 1.4042 -0.0 SGD 1.294 -0.2 DAX 24,272 +0.4 24.9 Wheat Chic.  519.8 +0.7
NZD/AUD 0.8833  +0.5 IDR 16,581  +0.0 CAC 40 8,189 +1.4 9.3 Sugar 15.80 +1.0
NZD/EUR  0.4903 -0.2 THB 32.49 -0.2 Nikkei 48,278 +1.3 241 Cotton 63.82 +0.1
NZD/GBP  0.4263 -0.2 KRW 1,417 -0.4 Shanghai 3,916 +0.1 22.3 Coffee 393.8 -0.7
NZD/JPY 86.16 -0.3 TWD 30.63 +0.2 ASX 200 9,068 +0.9 8.5 WM powder 3565 -0.6
NZD/CAD 0.8046  +0.1 PHP 58.13  +0.1 NZX 50 13,389 +0.6 4.9 Australian Futures
NZ TWI 66.43 +0.1 VIXIndex 22.93 +11.1 +17.1 3 year bond 96.61 0.09
Interest Rates 10 year bond  95.85 0.09
Rates Swap Yields Benchmark 10 Yr Bonds ~ NZ Government Bonds NZ BKBM and Swap Yields
Cash 3Mth 2Yr 10 Yr Last Net Day Last Chg Last Chg
usbD 4.25 4.85 3.21 3.53 usD 3.99 -0.04 15-Apr-27 256 -0.01 BKBM 1-mth  2.65 0.00
AUD 3.60 3.57 3.31 4.13 AUD 415  -0.06 15-May-28 279 -0.02 BKBM 3-mth  2.54 -0.00
NzD 2.50 2.54 2.48 3.57 NzD 4.00 -0.04 20-Apr-29 3.00 -0.02 1 year 2.38 -0.02
EUR 2.00 2.02 2.05 2.56 GER 257  -0.00 15-May-30 320 -0.02 2 year 2.48 -0.01
GBP 4.00 417 3.61 3.96 GBP 450 -0.04 15-May-31 343 -0.03 3 year 2.66 -0.01
JPY 0.48 -0.03 0.90 1.47 JPY 1.67 0.01 15-May-32 3.61 -0.04 5 year 2.99 -0.01
CAD 2.50 4.97 2.26 2.82 CAD 3.09 -0.04 14-Apr-33 3.75  -0.04 7 year 3.26 -0.01
15-May-34 3.89 -0.04 10 year 3.57 -0.02
Policy Meeting Run 15-May-35 4.00 -0.04 15 year 3.89 -0.01
NZD AUD usbD 15-May-36 4.11 -0.04
1st 2.24 3.41 3.87 15-May-37 4.23 -0.04 NZ Inflation-Indexed Bonds
* These are indicative ranges from 5pm NZT; 2nd 2.14 3.36 3.60 15-May-41 4.59 -0.04 Sept-30 1.41 -0.01
please confirm rates with your BNZ dealer 3rd 2.1 3.24 3.46 15-May-51 4.89 -0.05 Sept-35 2.24 -0.01
Rates are as of: NZT 06:42 4th  2.08 3.20 3.33 15-May-54 4.90 -0.05 Sept-40 2.68 -0.00
Source: Bloomberg 5th 2.09 3.14 3.25
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NZD exchange rates

17/10/2025 6:42 am

USD 0.5730

GBP 0.4263

AUD 0.8833

EUR 0.4903

JPY 86.16

CAD 0.8046

CHF 0.4561

DKK 3.6695

FJD 1.3078

HKD 44546

INR 50.34

NOK 5.7721

PKR 161.30

PHP 33.32

PGK 24013

SEK 5.4042

SGD 0.7420

CNY 4.0834

THB 18.66

TOP 1.3471

VUV 70.04

WST 1.5831

XPF 58.88

ZAR 9.9188

NZD/USD Forward Points
BNZ buys NZD

1 Month 7.56

3 Months 22.23

6 Months 41.38

9 Months 58.43

1 Year 72.51

NZD/AUD Forward Points
BNZ buys NZD

1 Month 7.67

3 Months 24.26

6 Months 48.87

9 Months 73.54

1 Year 98.01

Prev. NY close
0.5724
0.4271
0.8789
0.4915
86.46
0.8038
0.4560
3.6702
1.3060
4.4502
50.41
5.7796
161.08
33.23
2.3980
5.4238
0.7420
4.0795
18.63
1.3717
69.84
1.5869
58.85
9.9319

BNZ sells NZD
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