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Events Round-Up

AU: Westpac consumer confidence, Jul: 93.1 vs. 92.6 prev.
CH: GDP (y/y%), Q2: 5.2 vs. 5.1 exp.

CH: GDP (g/q%), Q2: 1.1 vs. 0.9 exp.

CH: Retail sales (y/y%), Jun: 4.8 vs. 5.3 exp.

CH: Industrial production (y/y%), Jun: 6.8 vs. 5.6 exp.

CH: Fixed assets invest. (YTD y/y%), Jun: 2.8 vs. 3.6 exp.
EC: Industrial production (m/m%), May: 1.7 vs. 1.0 exp.
US: Empire manufacturing, Jul: 5.5 vs. -9.6 exp.

US: CPI (m/m%), Jun: 0.3 vs. 0.3 exp.

US: CPI ex food, energy (m/m%), Jun: 0.2 vs. 0.3 exp.

US: CPI (y/y%), Jun: 2.7 vs. 2.6 exp.

US: CPI ex food, energy (y/y%), Jun: 2.9 vs. 2.9 exp.

CA: CPI (y/y%), Jun: 1.9 vs. 1.9 exp.

CA: CPI core (avg median, trim y/y%), Jun: 3.05 vs. 3.0 exp.

Good Morning

US CPI data were close to market expectations, confirming
that the impact of higher tariffs is beginning to lift
inflation. Headline inflation rose 0.3% m/m, driving the
annual increase up three-tenths to 2.7% while the ex-food
and energy measure rose 0.2%, seeing the annual increase
tick up to 2.7%. For items where tariffs have been
imposed, there was visible sign of higher inflation,
including toys, household furnishings, sports equipment
and appliances all inflating at multi-year highs.

In terms of weak inflation forces, reduced travel to the US
has resulted in sustained lower airline fares and another
fall in accommodation services. This also reflects lower
domestic travel, as US consumers cut back on discretionary
spending. For the same reason, new and used car prices
fell. Rents continue to rise at a moderate pace, consistent
with the soft housing market.

In terms of market reaction, after the market had fully
absorbed the data, rates moved higher, consistent with a
message that the data reduced uncertainty about the
monetary policy outlook to the extent that the data
provided confirmation that higher tariffs are leading to
higher inflation. Richmond Fed President Barkin, speaking
after the release, noted that more price pressures are
coming from tariffs. The market trimmed the extent of
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rate cuts priced into the curve for this year to 44bps (from
49bps yesterday). US Treasury yields are higher across the
curve. The 2-year rate is up 5bps for the day to 3.95%, the
10-year rate is up 5bps to 4.48% and the 30-year rate is up
4bps, breaching the 5% mark.

Not surprisingly, President Trump thought the inflation
data were weak and called on the Fed to cut by “3 points”,
presumably meaning 300bps, not 3bps. On tariffs, Trump
said he had reached a trade deal with Indonesia, imposing
a 19% tariff, lower than the threatened Liberation Day
tariff of 32%. Of note, Trump said “if there is any
transshipment from a higher tariff country, then that tariff
will be added on to the tariff that Indonesia is paying”.
This is a similar clause to the Vietnam deal, to avoid China
transhipping goods through other countries, and they are
likely to become the norm.

Canadian CPI data were in line with expectations, with
annual inflation rising two-tenths to 1.9%. The average of
the trimmed mean and median core estimates rose 5bps
to 3.05%. The data added to market conviction that the
Bank of Canada would not cut rates at its meeting at the
end of the month and Canadian bond yields rose 7-9bps
across the curve, a greater lift than seen in the US,
supporting CAD against backdrop of broad USD strength.

The USD is up 0.4% for the day, with all of the gain coming
after the US CPI print. Against a backdrop of higher global
rates and ongoing nerves ahead of the 20-July Upper
House election, JPY has underperformed, seeing USD/JPY
reach 149. NZD/JPY rose to 88.9, its highest level since
January, before backing off a little to 88.6.

NZD/USD fell towards 0.5940 after the US CPI release,
where it has found some support over the past few hours.
The AUD fell towards 0.65 and NZD/AUD is flat at 0.9125.
EUR fell below 1.16 and NZD/EUR is relatively flat at
0.5125. NZD/GBP is also relatively flat at 0.4445.

Equities market performance has been mixed. The Euro
Stoxx 600 index fell 0.4%. The S&P500 is currently flat
after a strong open. Most sectors are weaker, with the
index propped up by strong gains in IT stocks. This has
seen the Nasdagq index rise 0.6% to a fresh record high.
Nvidia is up 4% to a fresh record high after a backdown
from the US government, after officials said it would
approve export licences of its H20 Al chip to China. This
could all be part of the deal with China last month (publicly
announced, but for which no details have been released),
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where the US loosens IT-related export restrictions to
China in return for China allowing more sales of rare-earth
minerals to the US.

The US earnings season kicked off. We’'ll spare the details
but suffice to say market reaction suggests very mixed
results, with share prices of Wells Fargo and Blackrock
down 5-6%, JP Morgan barely lower, and Citigroup up 5%.
A prevailing message was that there were no alarm bells
for the consumer sector, with signs of some resilience.

10-year bond future up 4bps in yield terms since the NZ
close.

On the economic calendar today is UK CPl and US PPI
inflation data. The Fed also releases its monthly Beige
Book, which will give timely anecdotal updates regarding
growth and inflation pulses in the economy.

jason.k.wong@bnz.co.nz

Coming Up
Yesterday, China GDP data released for Q2 were solid, with
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Currencies Equities Commodities
FX Majors Indicative overnight ranges (*)  Other FX Major Indices Price (Near futures, except CRB)
Last % Day Low High Last % Day Last % Day % Year Last Net Day
NZD 0.5950 -0.4  0.5939  0.6006 CHF 0.8019 +0.5 S&P 500 6,266 0.0 11.3 Oil (Brent) 68.80 0.6
AUD 0.6519 -0.4  0.6508 0.6576 SEK 9.725  +1.1 Dow 44,147 0.7 9.8 oil (WTI) 66.64 0.5
EUR 1.1604 -05 11593 1.1693 NOK  10.255 +1.1 Nasdaq 20,764  +0.6  12.4 Gold 3335.6 0.7
GBP 1.3392  -0.3  1.3379 1.3467 HKD 7.850  +0.0 Stoxx 50 5,354 0.3 7.4 HRC steel 881.0 +0.0
JPY 148.86 +0.8  147.61 149.02 CNY 7.183  +0.2 FTSE 8,938 0.7 9.2 CRB 303.4 0.0
CAD 13717  +0.1 SGD 1.285 +0.2 DAX 24,060 0.4  29.4 Wheat Chic.  559.5 0.5
NZD/AUD 0.9127  +0.0 IDR 16,267  +0.1 CAC 40 7,766 0.5 1.7 Sugar 16.56 +1.6
NZD/EUR 05128  +0.2 THB 3259 +0.4 Nikkei 39,678 +0.6  -3.9 Cotton 67.21 +1.1
NZD/GBP  0.4443  -0.1 KRW 1,387 +0.3 Shanghai 3,505 0.4 17.8 Coffee 297.4 -1.5
NZD/JPY 8857  +0.4 TWD 2928 -0.1 ASX 200 8,630  +0.7 7.9 WM powder 3795 +0.1
NZD/CAD 0.8162  -0.3 PHP 56.70  +0.1 NZX 50 12,690  +0.1 4.1 Australian Futures
NZ TWI 68.83 -0.2 VIX Index 16.86 2.0 +285 3yearbond  96.50 -0.02
Interest Rates 10 year bond  95.54 -0.06
Rates Swap Yields Benchmark 10 Yr Bonds NZ Government Bonds NZ BKBM and Swap Yields
Cash 3Mth 2Yr 10 Yr Last Net Day Last Chg Last Chg
usD 4.50 4.85 3.70 3.92 UsSD 449  0.05 15-Apr-27 326 0.01 BKBM 1-mth  3.36 0.00
AUD 3.85 3.72 3.37 4.32 AUD 438  0.01 15-May-28 348 0.01 BKBM 3-mth ~ 3.27 -0.01
NZD 3.25 3.27 3.18 411 NZD 458  0.02 20-Apr-29 367 0.01 1 year 3.13 0.00
EUR 2.00 2.04 2.02 2.68 GER 271 -0.02 15-May-30 3.88  0.02 2 year 3.18 0.01
GBP 4.25 4.42 3.63 4.11 GBP 463  0.03 15-May-31 408  0.02 3year 3.30 0.01
JPY 0.48  -0.03 0.78 1.38 JPY 1.58  -0.00 15-May-32 425  0.02 5 year 3.58 0.01
CAD 2.75 4.97 2.69 3.29 CAD 361  0.09 14-Apr-33 436  0.02 7 year 3.83 0.01
15-May-34 448  0.02 10 year 4.11 0.01
Policy Meeting Run 15-May-35 4.58 0.02 15 year 4.38 0.01
NZD AUD  USD 15-May-36 468  0.02
1st 3.07 3.62 4.32 15-May-37 4.79 0.02 NZ Inflation-Indexed Bonds
* These are indicative ranges from 5pm NZT; 2nd 3.02 3.43 4.19 15-May-41 5.05 0.02 Sep-30 2.06 0.01
please confirm rates with your BNZ dealer 3rd 2.92 3.41 4.06 15-May-51 5.25 0.03 Sep-35 2.75 0.01
Rates are as of: NZT 06:51 4th 2.86 327  3.89 15-May-54 528 0.03 Sep-40 3.15 0.00
Source: Bloomberg 5th 2.85 3.14 3.80
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NZD exchange rates
16/07/2025 6:51 am Prev. NY close 0.61 - NZD/USD -Last 7 days
USD 0.5950 0.5972
GBP 0.4443 0.4448
AUD 0.9127 0.9125 0.60 1
EUR 0.5128 0.5120
JPY 88.57 88.22 0.50 |
CAD 0.8162 0.8185
CHF 0.4769 0.4765
DKK 3.8256 3.8214 0.58 T T T T T T T r T
FJD 1.3406 13478 09-Jul  10-Jul  11-Jul  12-Jul  15-Jul  16-Jul
HKD 4.6653 4.6880
bR L0 e 0.93 - NZD/AUD - Last 7 days
NOK 6.1018 6.0570 ’
PKR 169.18 169.87
PHP 33.71 33.83 0.92 |
PGK 2.4517 2.4637
SEK 5.7852 5.7435
SGD 0.7642 0.7657 0.91 4
CNY 4.2690 4.2831
THB 19.26 19.34
TOP 1.3837 13921 0.90 —
VUV 71.19 71.45 09-Jul 10-Jul 11-Jul 12-Jul 15-Jul 16-Jul
WST 1.6265 1.6315
XPF 60.92 61.03 NzZD/USD - Last 12 months
ZAR 10.6613 10.6945 0.64
0.62
0.60 -
NzD/USD Forward Points
BNZ buys NZD BNZ sells NZD 0.58 1
1 Month 5.97 6.07 0.56
3 Months 18.53 18.98
6 Months 36.70 37.70 0.54 T T T T T
9 Months 50.60 52 70 Jul-24  Sep-24 Nov-24 Jan-25 Mar-25 May-25
1 Year 62.07 65.57
NZD/AUD - Last 12 months
. 0.96 A
NZD/AUD Forward Points
BNZ buys NZD BNZ sells NZD 0.94 -
1 Month 4.87 5.18
3 Months 13.73 14.79 0.92 7
6 Months 24.95 27.59 0.90 -
9 Months 33.47 38.84
1 Year 42.14 50.49 0.88 A
0.86 - - - - -
Jul-24  Sep-24 Nov-24 Jan-25 Mar-25 May-25
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