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Events Round-Up

AU: Employment change, (k) Jul: 25 vs. 25 exp.

AU: Unemployment rate (%), Jul: 4.2 vs. 4.2 exp.

UK: GDP (g/g%), Q2: 0.3 vs. 0.1 exp.

EA: Industrial production (m/m%), Jun: -1.3 vs. -1.0 exp.
US: PPl ex food, energy (m/m%), Jul: 0.9 vs. 0.2 exp.

US: PPl ex food, energy (y/y%), Jul: 3.7 vs. 3.0 exp.

US: Initial jobless claims, wk to 9 Aug: 224 vs. 225 exp.

Good Morning

A hot US PPI print dampened the mood in the market,
driving up US rates, but US equities recovered most of
their fall. Higher rates drove broad gains in the USD and
the NZD has underperformed, down 1% overnight and
lower on key crosses.

The US PPI rose 0.9% m/m in July, the fastest pace in over
three years, with the core measure (ex-food and energy)
rising by the same amount, and both measures much
higher than the 0.2% expected by the market. This saw
annual inflation in the core measure jump from 2.6% to
3.7% y/y. The data were consistent with higher tariffs
driving higher inflation amongst businesses, even if that
has yet to be felt by consumers, with the figures
contrasting with the more muted CPI figures published
earlier this week. Pantheon Macroeconomics estimates
that combining CPl and PPI, the core PCE deflator — the
Fed’s preferred inflation target — will show a 0.26% gain for
the month, lifting the annual increase up from 2.8% to
2.9%, further away from the 2% target.

While US rates rose after the release, the market still
thinks there is a high chance of a rate cut next month, with
23bps priced, although the risk of a jumbo 50bps move
was evaporated.

In an interview before the PPI data, San Francisco Fed
President Daly said she didn’t see the need for a 50bps cut
and reiterated her recent change in view that she would
support a 25bps cut next month. St Louis Fed President
Musalem did not support a 50bps cut and was still
undecided about whether he’d vote for a 25bps cut next
month.

The US 2-year Treasury yield is up 6bps for the day to
3.74%, within 3bps of the level preceding the CPI report
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earlier in the week, while the 10-year rate is up 6bps to
4.29%, back to the pre-CPI level. In other data, US initial
jobless claims were in line, at 224k last week, remaining at
a level consistent with some ongoing resilience in the
labour market.

S&P500 futures fell 0.6% on the PPI report before
bouncing back and US equities are now relatively flat for
the session.

Higher US rates have supported broad gains in the USD,
with dollar indices up 0.4-0.5% for the day. The NZD has
been the worst-performing of the majors, down 1%
overnight to 0.5915, well down from the 0.5990 level it
reached yesterday afternoon. The AUD has also
underperformed, down 0.9% to below 0.65. NZD/AUD is
softer, heading towards 0.91. Yesterday, Australian labour
market data showed modest employment growth and the
unemployment rate ticking down to 4.2%, as expected,
and the data didn’t move the needle.

JPY got a lift yesterday after US Treasury Secretary Bessent
said the BoJ was “behind the curve...so they’re going to be
hiking and they need to get their inflation problem under
control” — Bessent trying to influence the course of
Japanese monetary policy, hot on the heels of his earlier
comments that the Fed Funds rate should already be 150-
175bps lower. USD/JPY fell from 147.50 to a low around
146.20, but the stronger USD overnight has seen it climb
towards 148. NZD/JPY is little changed overnight at 87.5,
after making a run towards 87.

NZD/GBP sustained a break below 0.44 following stronger
than expected UK Q2 GDP data, rising 0.3% g/q, two tenths
higher than expected, and following the solid 0.7% gain in
Q1. However, the mix of growth was underwhelming, with
strong government spending and inventories offsetting
soft private consumption and business investment.
NZD/GBP currently sits at 0.4370 while NZD/EUR has fallen
to 0.5080.

Bitcoin traded at a record high just over USD124.5k
yesterday, but has slumped overnight, not helped by
comments by Treasury Secretary Bessent that the US
would not be buying additional bitcoin for Trump’s crypto
strategic reserve, with a further fall coming after the PPI
print. Bitcoin currently trades around USD118k.

There was strong demand for NZGBs at the weekly tender,
with close to S1b of bids for the $200m of 4-year bonds on
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offer and nearly $800b in bids for $250m of 12-year bonds.
However, the market weakened into the close and rates
ended just 1-2bps lower across the curve, while swap rates

were down 1bp, another day of limited net changes in

yields. Overnight, there has been more limited price action

released this afternoon. The key release tonight will be US

retail sales.
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in Australian bond futures than Treasuries, with the Coming Up
Australian 10-year rate only up about 2-3bps in yield
terms. Period Cons. Prev. NZT
i . NZ Manufacturing PMI Jul 48.8 10:30
As the week. draws to a cIos.e, the market will be Paymg NZ  Monthly CPlindices Jul 1045
close attention to the_ meeting by Trump and.Putln |r? _ JN  GDP (q/q%) @ 04 00 1150
Alaska, Saturday NZ.tlr'ne. A.head of the meetmg, Putin said CH Retail sales (yy%) I a5 e 1000
that the Trump administration was “making quite i i
K . . CH Industrial production (y/y%) Jul 6.0 6.8 14:00
energetic and sincere efforts to end the conflict and the , ,
.. CH Fixed assets investment (y/y%) Jul 27 28 14:00
crisis through agreements that would represent the i i
. . ” US Empire manufacturing Aug 0.0 55 00:30
interest of all sides”.
US Retail sales (m/m%) Jul 06 0.6 00:30
The economic calendar is full for the day ahead. NZ’s US Retail sales exauto, gas (m/m%)  Jul 03 06 00:30
manufacturing PMI and selected monthly CPI indices for - Rkl senit] g (e, Jul 0 Us 000
July are released this morning, followed closely by Japan US Industrial Production MoM Jul 00 03 0115
Q2 GDP, while China monthly activity indicators are US U.of Mich. consumer sent. Aug 620 61.7 02:00
US U. of Mich. 5-10yr inflation exp. Aug 34 34 0200
Currencies Equities Commodities
FX Majors Indicative overnight ranges (*) Other FX Major Indices Price (Near futures, except CRB)
Last % Day Low High Last % Day Last % Day % Year Last Net Day
NZD 0.5915 -1.0  0.5909 0.5962 CHF  0.8084 +0.4 S&P 500 6,460  -0.1 18.4 Oil (Brent) 66.94 +2.0
AUD 0.6495 -0.8  0.6483 0.6543 SEK 9.589  +0.5 Dow 44,864 0.1 12.1 Oil (WTI) 64.05 +2.2
EUR 11642 05 11631 1.1697 NOK  10.224 +0.3 Nasdaq 21,713  -00 263 Gold 3335.2 -0.8
GBP 1.3533 0.3  1.3521 1.3595 HKD 7.834 0.2 Stoxx 50 5435  +0.9  15.0 HRC steel 832.0 -0.1
JPY 147.86 +0.3 14631 147.96 CNY 7182 +0.1 FTSE 9177  +01 108 CRB 294.8 -0.2
CAD 1.3814  +0.4 SGD 1.285  +0.4 DAX 24,378 +0.8  36.3 Wheat Chic. ~ 525.3 -0.6
NZD/AUD 0.9107  -0.2 IDR 16,115 -0.5 CAC 40 7870  +08 7.3 Sugar 16.58 1.6
NZD/EUR 05081  -0.5 THB 3246 405 Nikkei 42649 14 16.1 Cotton 66.17 -0.2
NZD/GBP 04371  -0.7 KRW 1,390 +0.8 Shanghai 3666 0.5 274 Coffee 318.7 +1.8
NZD/JPY  87.46  -0.7 TWD  29.99  +0.1 ASX 200 8874  +05  12.8 WM powder 3925 -0.1
NZD/CAD 0.8171  -0.6 PHP 56.93  +0.3 NZX 50 12,834 +05 1.0 Australian Futures
NZ TWI 68.44 0.7 VIX Index 1488  +27  -8.1 3yearbond  96.66 0.02
Interest Rates 10 yearbond  95.74 -0.03
Rates Swap Yields Benchmark 10 Yr Bonds = NZ Government Bonds NZ BKBM and Swap Yields
Cash 3Mth 2Yr 10 Yr Last Net Day Last Chg Last Chg
usD 450  4.85 3.49 3.77 usD 429  0.06 15-Apr-27 313  -0.02 BKBM 1-mth  3.17 0.00
AUD 360  3.61 3.23 4.14 AUD 421 0.01 15-May-28 332  -0.02 BKBM 3-mth  3.14 -0.02
NZD 325  3.14 3.03 3.93 NZD 440  -0.01 20-Apr-29 349  -0.02 1 year 2.97 -0.02
EUR 200 204 208 2.67 GER 271 0.03 15-May-30 368 -0.02 2 year 3.03 -0.01
GBP 400  4.34 3.69 4.1 GBP 464  0.05 15-May-31 3.90 -0.02 3 year 3.15 -0.01
JPY 0.48 003 0.82 1.36 JPY 155  0.03 15-May-32 406 -0.02 5 year 3.41 -0.01
CAD 275 497 257 3.1 CAD 341 0.02 14-Apr-33 419  -0.01 7 year 3.65 -0.01
15-May-34 430 -0.00 10 year 3.93 -0.01
Policy Meeting Run 15-May-35 4.40 -0.01 15 year 4.20 -0.01
NZD AUD USD 15-May-36 450 -0.01
1st  3.02 3.59 4.10 15-May-37 4.62 -0.02 NZ Inflation-Indexed Bonds
* These are indicative ranges from 5pm NZT; 2nd 2.95 3.51 3.95 15-May-41 4.91 -0.01 Sep-30 1.92 -0.04
please confirm rates with your BNZ dealer 3rd 2.82 3.51 3.76 15-May-51 5.11 -0.01 Sep-35 2.61 -0.04
Rates are as of: NZT  06:53 4th 274 320 3.65 15-May-54 513  -0.01 Sep-40 3.03 -0.04
Source: Bloomberg 5th 2.73 3.07 3.52
WWw.bnz.co.nz/research Page 2


mailto:jason.k.wong@bnz.co.nz

Markets Today

15 August 2025

NZD exchange rates

15/08/2025
usD
GBP
AUD
EUR
JPY
CAD
CHF
DKK
FJD
HKD
INR
NOK
PKR
PHP
PGK
SEK
SGD
CNY
THB
TOP

6:53 am
0.5915
0.4371
0.9107
0.5081
87.46
0.8171
0.4782
3.7939
1.3362
4.6330
51.79
6.0510
166.87
33.66
2.4080
5.6780
0.7598
4.2471
19.14
1.3808
70.59
1.6069
60.48
104210

NZD/USD Forward Points

1 Month
3 Months
6 Months
9 Months
1 Year

BNZ buys NZD
6.79

18.31

34.07

46.85

56.52

NZD/AUD Forward Points

1 Month
3 Months
6 Months
9 Months
1 Year

BNZ buys NZD
4.56

13.37

23.70

32.27

39.92

Prev. NY close
0.5977
0.4403
0.9131
0.5106
88.09
0.8224
0.4814
3.8106
1.3483
46918
52.29
6.0947
168.78
33.92
24336
5.7055
0.7651
4.2895
19.28
1.4170
7142
16134
61.56
10.4720

BNZ sells NZD
6.89

18.71

35.06

48.85

60.88

BNZ sells NZD
4.85

14.33

26.33

37.49

49.53
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