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Events Round-Up

NZ: Performance of services index, Apr: 47.1 vs. 47.2 prev.
NZ: Food prices (y/y%), Apr: 0.8 vs. 0.7 prev.

AU: NAB business conditions, Apr: 7 vs. 9 prev.

NZ: RBNZ 2yr inflation expect. (%), Q2: 2.33 vs. 2.50 prev.

Good Morning

It has been a typically quiet start to the week with little
newsflow to drive markets. Global equity markets are flat,
US Treasury yields are down slightly, and currency
movements have been modest. The NZD is flat,
consolidating just over the 0.60 mark.

Trading conditions have been quiet, with the market
focused on the US CPI release on Wednesday night. The
figures could have a significant impact on the market on
any small deviation from the consensus, given the
heightened sensitivity of markets to inflation and the
outlook for Fed policy.

Overnight there have been no notable economic releases.
The NY Fed’s survey of consumer inflation expectations
showed a lift in the one-year ahead rate to 3.3% after
hovering near 3% over the past four months, consistent
with the lift in the University of Michigan survey on Friday.
The data tend to be contemporaneously correlated with
actual inflation, which recently lifted, and the data conveys
little information about the future.

The US 10-year Treasury yield continues to consolidate just
under the 4.5% mark, currently down slightly from Friday’s
close at 4.48%. The 2-year rate is also down slightly to
4.85%. European yields are little changed. Equity markets
don’t show much movement either, with the US S&P500
flat and the Euro Stoxx 600 index unchanged (up 0.02% to
be precise).

Currency markets have slightly more of a pulse, but not
much more, with all movements in the majors against the
USD contained to within plus or minus 0.3%. The NZD has
traded about a 30pip range and is currently flat near
0.6020, consolidating the recent move to just over 0.60.
The AUD is slightly higher, just over 0.66. There was little
reaction to news that China would soon launch 1 trillion
yuan of ultra long-dated government bonds, a step to
delivering on the 2024 Budget, which included increased
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spending. However, this news offset the negative data
release over the weekend showing weaker money and
credit growth, with the first drop in monthly new
aggregate social financing since 2005.

USD/JPY continues to push higher, up 0.3% to 156.20
despite JGB yields pushing up — yesterday the 2-year rate
rose to a fresh 15-year high of 0.32%, the 10-year rate rose
to 0.93%, just shy of the high late last year, and the 30-
year rate reached 2% for the first time since 2011. The BoJ
reduced the amount of bonds bought at its regular
operation for the first time this year, by ¥50b compared to
last month, although within the planned range set out at
the start of the month. Less QE, higher bond yields and
Governor Ueda’s more hawkish comments last week have
seemingly done nothing over recent days stem selling
pressure in the yen.

GBP is modestly higher at 1.2560, recovering last week’s
loss where the market fully anticipated the more dovish
BoE policy update, seeing NZD/GBP slip back below 0.48.

In the local rates market, yields opened higher on global
forces, before slipping in the afternoon, encouraged by
lower NZ inflation expectations (see below). NZGB yields
were down 1bp across the curve while swap rates were
down 1-2bps. The various NZ economic data released
continued the recent theme of an economy going
backwards and inflation pressure receding. The
performance of services index fell to a more than two-year
low of 47.1. The RBNZ 2-year inflation expectations survey
figure continued to trend lower, falling 17bps to a fresh
2%-year low of 2.33%. The monthly pricing indicators
didn’t change our forecast of Q2 CPI rising by 0.6% q/q,
which would take annual inflation down to a three-year
low of 3.6%.

In the day ahead, NZ card spending and migration data are
released. Tonight, the key releases will be UK labour
market reports and US PPl data, the latter more important
this monthly cycle as it comes ahead of the US CPI report
on Wednesday night. Both releases could influence the
timing of BoE and Fed rate cuts this year. Fed Chair Powell
will be speaking at a banking event in the Netherlands,
with no associated text but there will be some Q&A.
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Coming Up

Period Cons. Prev. NZT

NZ Card spending total (m/m%)

NZ Netmigration

UK Unemployment rate (%)

GE ZEW survey expectations

UK Wilyearnings exbonus (3m/y%o)

US NFIB small business optimism
US PPl exfood and energy (m/m%)
US PPlexfood and energy (y/y%)

Apr 0.1 1045
Mar 7630 10:45
Mar 43 4.2 18:00
Mar 59 6.0 18:00
May 46.0 42.9 21:00
Apr  88.2 88.5 22:00
Apr 0.2 0.2 00:30
Apr 23 24 00:30

EC Fed Chair Powell, ECB's Knot Speak 02:00
Source: Bloomberg, BNZ
Currencies Equities Commodities
Global froces Indicative overnight ranges (*) Other FX Major Indices Price (Near futures, except CRB)
Last % Day Low High Last % Day Last % Day % Year Last Net Day
NZD 0.6019 -0.0 0.6006  0.6031 CHF 0.9079  +0.2 S&P 500 5,222 -0.0 26.6 Oil (Brent) 83.47 +0.8
AUD 0.6609 +0.1 0.6596 0.6629 SEK 10.838 -0.0 Dow 39,446 -0.2 18.5 Oil (WTI) 79.22 +1.2
EUR 1.0791  +0.2  1.0769 1.0807 NOK 10.811  -0.3 Nasdaq 16,379 +0.2 33.3 Gold 23425 -1.4
GBP 1.2560 +0.3  1.2518 1.2569 HKD 7.812 -0.0 Stoxx 50 5,079 -0.1 17.6 HRC steel 780.0 +0.0
JPY 156.20 +0.3 155.69  156.25 CNY 7.233 +0.1 FTSE 8,415 -0.2 8.5 CRB 289.5 -0.2
CAD 1.3670 -0.0 SGD 1.353 -0.1 DAX 18,742 -0.2 17.8 Wheat Chic.  686.8 +3.5
NzZD/AUD  0.9107 -0.1 IDR 16,081  +0.2 CAC 40 8,209 -0.1 10.7 Sugar 18.63 -3.5
NZD/EUR  0.5578 -0.2 THB 36.79 +0.1 Nikkei 38,179 -0.1 29.9 Cotton 77.63 +0.4
NZD/GBP  0.4792 -0.3 KRW 1,368  +0.0 Shanghai 3,148 -0.2 -3.8 Coffee 196.1 -2.5
NZD/JPY 94.02 +0.2 TWD 32.42 -0.0 ASX 200 7,750 +0.0 6.8 WM powder 3155 +0.6
NZD/CAD  0.8228 -0.0 PHP 57.85 +0.8 NZX 50 11,652 -0.9 -2.4 Australian Futures
NZ TWI 71.01 -0.0 VIX Index 13.55 +8.0 -20.4 3 year bond 96.04 0.00
Interest Rates 10 year bond  95.67 0.04
Rates Swap Yields Benchmark 10 Yr Bonds NZ Government Bonds NZ BKBM and Swap Yields
Cash 3Mth 2Yr 10 Yr Last Net Day Last Chg Last Chg
UsD 5.50 5.58 477 4.11 UsbD 4.48 -0.02 15-May-26 4.81 -0.01 BKBM 1-mth 5.60 0.00
AUD 4.35 4.37 4.23 4.54 AUD 4.33 0.01 15-Apr-27 4.66  -0.01 BKBM 3-mth  5.63 -0.00
NzD 5.50 5.63 4.98 4.59 NzD 4.72 -0.01 15-May-28 4.61 -0.01 1 year 5.40 -0.01
EUR 4.00 3.82 3.30 2.78 GER 251 -0.01 20-Apr-29 4.57 -0.01 2 year 4.98 -0.02
GBP 5.25 5.30 455 3.88 GBP 4.17 0.01 15-May-30 459  -0.01 3 year 4.72 -0.02
JPY 0.08 -0.03 0.40 1.02 JPY 0.94 0.03 15-May-31 4.62 -0.01 5 year 4.51 -0.02
CAD 5.00 5.27 4.63 3.99 CAD 3.68 -0.01 15-May-32 4.66 -0.01 7 year 4.51 -0.01
14-Apr-33 4.68 -0.01 10 year 4.59 -0.01
15-May-34 4.72 -0.01 15 year 4.74 -0.01
NZ Inflation-Indexed Bonds 15-May-35 4.78 -0.01
* These are indicative r 06:52 Sep-30 2.28 0.00 15-May-37 4.89 -0.01
please confirm rates with your BNZ dealer Sep-35 2.60 0.00 15-May-41 5.02 -0.01
Rates are as of: NZT Sep-40 2.79 0.00 15-May-51 5.02 -0.01
Source: Bloomberg 15-May-54 5.06 -0.01
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NZD exchange rates
14/05/2024  6:52 am Prev. NY close 061 - NZD/USD -Last 7 days
uUsD 0.6019 0.6020
GBP 0.4792 0.4806
AUD 0.9107 0.9116
EUR 0.5578 0.5589 0.60 -
JPY 94.02 93.78
CAD 0.8228 0.8231
CHF 0.5465 0.5457
DKK 41613 4.1697 0.59 ————————
FJD 1.3667 1.3669 07May 08May 09-May 10-May 11-May 14-May
HKD 4.7019 4.7038
R e szg 0.92 - NZD/AUD - Last 7 days
NOK 6.5071 6.5276 '
PKR 166.21 167.54
PHP 34.83 3457
PGK 2.2938 2.3030
SEK 6.5231 6.5270 0.91 1
SGD 0.8146 0.8155
CNY 4.3538 4.3506
THB 22.16 22.11
TOP 1.3985 1.4069 00 —m——— T T 1
VUV 72.31 72.80 07-May 08-May 09-May 10-May 11-May 14-May
WST 1.6498 1.6442
XPF 66.85 66.97 NZD/USD - Last 12 months
ZAR 11.0524 11.1045 0.66
0.64 -
0.62 -
NZD/USD Forward Points 0.60 1
BNZ buys NZD BNZ sells NZD 0.58 -
1 Month -0.24 0.17 056 -
3 Months -0.33 0.17
6 Months -0.29 0.71 0.54 r r r r r
9 Months 0.35 1.65 May-23 Jul-23  Sep-23 Nov-23 Jan-24 Mar-24
1 Year -0.07 2.93
NZD/AUD - Last 12 months
NZD/AUD Forward points 0.9
BNZ buys NZD BNZ Sells NZD i
1 Month 956 8.69 0.94
3 Months -24.73 -23.54
6 Months  -44.00 -41.26 0.92 7
9 Months -59.15 -54.10
1 Year -68.72 -60.91 0.90 -
0.88 : : : : :
May-23  Jul-23  Sep-23 Nov-23 Jan-24 Mar-24
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