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Events Round-Up

AU: NAB business conditions, Jul: 5 vs. 7 prev.

AU: RBA cash rate target (%), Aug: 3.6 vs. 3.6 exp.

UK: Pvte earnings ex bonus (3m/y%), Jun: 4.8 vs. 4.8 exp.
UK: Unemployment rate (%), Jun: 4.7 vs. 4.7 exp.

US: NFIB small business optimism, Jul: 100.3 vs. 98.9 exp.
US: CPI (m/m%), Jul: 0.2 vs. 0.2 exp.

US: CPI ex food and energy (m/m%), Jul: 0.3 vs. 0.3 exp.
US: CPI (y/y%), Jul: 2.7 vs. 2.8 exp.

US: CPI ex food and energy (y/y%), Jul: 3.1 vs. 3.0 exp.

Good Morning

In-line US CPI figures showing less impact of tariffs on
goods prices than feared, supported lower US short-term
rates. With relatively steady long-term rates, the
Treasuries curve steepened. US equities show solid gains
to fresh record highs, while the USD is broadly weaker.

US CPI data were close to market expectations, with
headline and core inflation of 0.2% and 0.3% m/m
respectively in July, seeing annual headline inflation steady
at 2.7% and the core rate increasing to 3.1% y/y, its highest
annual inflation in five months.

Digging into the weeds of the report, the pass-through of
tariffs into goods prices was less than expected, with goods
prices ex autos rising by just 0.2% m/m and Pantheon
Macroeconomics noted a lack of correlation between
import concentration of goods items and inflation, unlike
last month. This could indicate that firms rather than
consumers are absorbing the full force of the tariffs.
Services prices were stronger, not helped by a 4% jump in
airfares, while the “super core” services index, which strips
out housing and energy costs rose by 0.5%, its largest
increase since January.

The market seemed pleased about the lower pass-through
of tariffs and saw this as giving the Fed the green light to
cut rates at its next meeting, this now being priced at
24bps, with 60bps of priced through the year, up from
57bps yesterday. The Treasuries curve has steepened, with
more front-loading of rate cuts dragging down the 2-year
rate by 4bps for the day to 3.73% while, after an initial fall,
the 10-year rate is up 1bp to 4.29%.
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US equities show strong gains, with the S&P500 and
Nasdaq index both up more than 1% to fresh record highs,
seemingly unperturbed with the read from the CPI that if
consumers aren’t taking the full hit from tariffs then
corporate profit margins much be lower.

President Trump again lashed out at “Too Late” Powell and
said he was “considering” allowing a major lawsuit against
him “because of the horrible, and grossly incompetent, job
he has done in managing the construction of the Fed
Buildings.”

Meanwhile, Trump’s new pick to lead the Bureau of Labor
Statistics, EJ Antoni suggested on Fox TV that the BLS
suspends publication of the monthly jobs report, until it is
corrected, but keep publishing more accurate, but less
timely quarter data. His interview was recorded before
Antoni was tapped for the job. White House press
secretary Leavitt said the plan and the hope is that “these
monthly reports will be the data that the American people
can trust.”

The combination of the front-loaded easing and Antoni’s
comments, seen to be eroding credibility in long-standing
US institutions, drove down the USD, seeing dollar indices
down 0.3-0.4% for the day. European currencies have
showed stronger gains than commodity currencies and the
yen. The NZD made a sustained push above 0.5950 while
the AUD has settled around 0.6530. There was little net
reaction to the RBA’s policy update (see below), with
NZD/AUD little changed around 0.9120. The NZD is slightly
weaker against GBP and EUR, with NZD/GBP dipping below
0.44 at its lows and NZD/EUR dipping below 0.51.

UK labour market data didn’t move the needle, with the
key private sector earnings excluding bonuses figure
ticking down to 4.8% vy/y, as expected, while the
unemployment rate was steady at 4.7%.

Yesterday, the RBA cut its cash rate by 25bps to 3.6%, as
widely anticipated, and Governor Bullock said the bank’s
forecasts were conditioned on a couple more cuts. On this
basis, inflation tracks lower and settles at the mid-point of
the 2-3% target range. Market pricing shows a strong
consensus that the RBA will cut at alternate meetings from
here, delivering 25bps cuts in November and February. The
policy update was less hawkish than some feared, and this
supported slightly lower short-term rates, while the net
impact on the AUD was minimal.
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In the domestic rates market, NZGB and swap yields were
flat to down 1bp, against a backdrop of slightly higher
Australian rates heading into the RBA meeting. While
Australian rates reversed course post announcement, the

Coming Up

- NZ Card spending total (m/m%) Jul -0.2 10:45
mpve at the 10-year maturl’Fy has m9st|y unwound,.and P e — Q@ 08 09 1330
with the bond future down just 1bp in yield terms since AU Wage price index (yy%) Q@ 33 34 1330
the NZ close.
In the day ahead, NZ card spending data and Australian
wage data are released, with no notable releases on the
global economic calendar tonight.
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Currencies Equities Commodities
FX Majors Indicative overnight ranges (*) Other FX Major Indices Price (Near futures, except CRB)
Last % Day Low High Last % Day Last % Day % Year Last Net Day
NzZD 0.5954 +0.3 0.5913  0.5966 CHF 0.8075 -0.6 S&P 500 6,439 +1.0 20.5 Oil (Brent) 66.14 -0.8
AUD 0.6529 +0.2 0.6482 0.6540 SEK 9.553 -0.9 Dow 44,444 +1.1 12.9 Oil (WTI) 63.19 -1.3
EUR 1.1667 +0.4 1.1599  1.1697 NOK 10.226  -0.1 Nasdaq 21,658 +1.3 29.1 Gold 3349.2 -0.1
GBP 1.3494 +0.5 1.3432  1.3524 HKD 7.850 +0.0 Stoxx 50 5,336 +0.1 14.2 HRC steel 834.0 -0.1
JPY 147.75 -0.3 147.58  148.52 CNY 7.181 -0.1 FTSE 9,148 +0.2 11.4 CRB 295.7 +0.6
CAD 1.3778 -0.0 SGD 1.283 -0.3 DAX 24,025 -0.2 35.5 Wheat Chic. 525.5 -1.9
NZD/AUD  0.9119 +0.0 IDR 16,290 +0.1 CAC 40 7,753 +0.7 6.9 Sugar 16.94 +2.7
NZD/EUR  0.5103 -0.2 THB 32.42 -0.2 Nikkei 42,718 +2.1 17.9 Cotton 67.07 +3.1
NZD/GBP  0.4412 -0.2 KRW 1,384 -0.6 Shanghai 3,666 +0.5 27.8 Coffee 308.3 -1.8
NZD/JPY 87.97 +0.0 TWD 30.00 +0.3 ASX 200 8,881 +0.4 13.5 WM powder 3960 +0.3
NZD/CAD  0.8203 +0.3 PHP 57.07 +0.0 NZX 50 12,760 -1.2 3.6 Australian Futures
NZ TWI 68.80 +0.1 VIX Index 14.74 -9.3 -28.8 3 year bond 96.61 0.01
Interest Rates 10 yearbond  95.72 0.01
Rates Swap Yields Benchmark 10 Yr Bonds  NZ Government Bonds NZ BKBM and Swap Yields
Cash 3Mth 2Yr 10 Yr Last Net Day Last Chg Last Chg
usD 4.50 4.85 3.49 3.76 UsD 4.29 0.01 15-Apr-27 3.16 0.00 BKBM 1-mth 3.18 -0.01
AUD 3.85 3.63 3.24 4.16 AUD 4.24 -0.00 15-May-28 3.36 0.00 BKBM 3-mth 3.15 0.01
NzD 3.25 3.15 3.05 3.94 NzD 4.39 -0.01 20-Apr-29 3.53 0.00 1 year 3.01 -0.01
EUR 2.00 2.03 2.10 2.69 GER 2.74 0.05 15-May-30 3.72 -0.01 2 year 3.05 0.00
GBP 4.00 4.34 3.68 4.10 GBP 4.63 0.06 15-May-31 3.92 -0.01 3 year 3.17 -0.00
JPY 0.48 -0.03 0.78 1.31 JPY 1.50 0.01 15-May-32 4.08 -0.01 5 year 3.43 -0.01
CAD 2.75 4.97 2.58 3.13 CAD 3.44 0.04 14-Apr-33 4.19 -0.00 7 year 3.67 -0.01
15-May-34 4.30 -0.01 10 year 3.94 -0.00
Policy Meeting Run 15-May-35 4.39 -0.01 15 year 4.22 -0.00
NZD AUD usbD 15-May-36 4.50 -0.01
1st  3.03 3.59 4.09 15-May-37 4.63 -0.01 NZ Inflation-Indexed Bonds
* These are indicative ranges from 5pm NZT; 2nd 2.96 3.51 3.93 15-May-41 4.91 -0.01 Sep-30 1.96 -0.00
please confirm rates with your BNZ dealer 3rd 2.84 3.29 3.73 15-May-51 5.1 -0.01 Sep-35 2.65 -0.01
Rates are as of: NZT  06:52 4th  2.76 3.22 3.61 15-May-54 513  -0.01 Sep-40 3.07 -0.01
Source: Bloomberg 5th 2.76 3.09 3.48
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NZD exchange rates

13/08/2025
usD
GBP
AUD
EUR
JPY
CAD
CHF
DKK
FJD
HKD
INR
NOK
PKR
PHP
PGK
SEK
SGD
CNY
THB
TOP

6:53 am
0.5954
0.4412
0.9119
0.5103
87.97
0.8203
0.4810
3.8085
1.3412
4.6747
52.23
6.0897
168.16
33.99
2.4648
5.6873
0.7640
4.2765
19.25
1.3920
71.25
1.6085
61.43
10.4724

NZD/USD Forward Points

1 Month
3 Months
6 Months
9 Months
1 Year

BNZ buys NZD
6.88

18.29

33.96

45.38

55.08

NZD/AUD Forward Points

1 Month
3 Months
6 Months
9 Months
1 Year

BNZ buys NZD
4.67

13.27

23.59

30.79

39.40

Prev. NY close
0.5938
0.4421
09117
0.5112
87.97
0.8182
0.4824
3.8155
1.3416
46613
52.05
6.0759
167.72
33.87
24376
5.7226
0.7643
4.2687
19.19
1.3975
71.01
1.6001
61.21
10.5442

BNZ sells NZD
7.00

18.65

34.96

47.34

58.02

BNZ sells NZD
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14.18
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35.98

46.74
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