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CH: PPI (y/y%), Apr: 2.8 vs. 1.8 exp.
CH: CPI (y/y%), Apr: 1.2 vs. 0.9 exp.
US: Existing Home Sales (m/m%), Apr: 0.2 vs. 2.0 exp.

Good Morning

The lack of a peace deal in the latest round of negotiations
between the US and Iran drove up oil prices and nudged
up global rates, but the impact on equity markets and
currencies has been minimal. The NZD trades this morning
at 0.5965, about where it closed at the end of last week.

Markets opened the new week with a risk-off tone after
President Trump saw Iran’s response to the one-page US
peace plan as “TOTALLY UNACCEPTABLE”. Overnight,
Trump has added more colour saying Iran’s response was
“a piece of garbage” and that he didn’t even finish reading
it. Sources suggest that Iran’s plan continued to include
control over traffic through the Strait of Hormuz. This
highlights the massive gap between the two sides. Trump
added that a diplomatic solution was still “very possible”,
but the ceasefire was on “massive life support”. He said
he’s considering reviving the “Project Freedom” plan to
escort ships through the Strait as part of a larger military
operation.

Brent crude opened the Asian trading session higher and
reached about USD106 in NZ afternoon trading but there
has been no follow-through overnight, trading between
about USD103-106 and up 3% from Friday’s close.

The transmission of the oil shock to the global economy
has been limited to date due to the buffering effect of high
inventories that were in place ahead of the conflict. But
the CEO of Saudi Aramco warns that inventories have been
materially depleted, and the world’s stocks of gasoline and
jet fuel could soon reach critically low levels. JP Morgan
estimates commercial oil inventories in the developed
world could approach operational stress levels by early
June.

US Treasury yields opened a few basis points higher at the
start of the Asian trading session and have pushed up a
little overnight, not helped by a weak auction of 3-year
bonds. The 10-year rate currently trades at 4.40%, up 5bps
from last week’s close, with the 2-year rate showing a
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similar move. European bond yields are up 4-5bps across
the curve.

UK Gilts are up around 9bps with the 10-year rate back at
5%, with political risk overhanging the market in the wake
of Labour’s bloodbath at the local and regional elections.
Initial market reaction on Friday was contained but the full
extent of the collapse of Labour support is now clearer
with more votes counted. Overnight, PM Starmer gave a
speech, vowing to contest any leadership challenge. His
position as PM is untenable and it is only a matter of time
before he is challenged, with the likelihood of him being
replaced by a more left-leaning candidate with less regard
to UK public finances. One of the key contenders, Andy
Burnham, who is popular but not a current MP, claims the
country is “in hock to the bond markets”.

There has been no obvious impact of UK political risk
affecting GBP at this stage. GBP is relatively flat, with the
key move being USD strength during the NZ trading session
reversing course overnight, resulting in little net
movement from Friday’s close. The NZD dipped as low as
0.5935 yesterday but has returned to 0.5965, where it
closed last week. The AUD has recovered to 0.7250 after
its lurch towards 0.72 yesterday. NZD cross movements
have been minimal.

USD/CNY fell below 6.80 for the first time in over three
years, continuing a trend of yuan appreciation that has
persisted throughout the past year. While the PBoC has
permitted this appreciation, it continues to closely manage
the pace at which the yuan strengthens. Even though the
yuan remains significantly undervalued in light of China’s
substantial and growing trade surplus, the ongoing
strengthening trend suggests it is unlikely to be a major
topic at the upcoming Xi-Trump summit later this week.
Both China’s PPl and CPl inflation data exceeded
expectations, with annual PPl inflation surging from 0.5%
to 2.8%—its highest level in nearly four years—driven
primarily by rising commodity prices.

Equity markets continue to brush off overhanging risk
concerning the Middle East conflict. While S&P futures
were softer during the Asian trading session, once US
trading began it didn’t take long for the market to take on
a more positive tone and the S&P 500 currently shows a
modest gain. The Euro Stoxx 600 index closed up 0.1%,
supported by a gain in UK stocks, with the FTSE100 up
0.4%, showing no ill effect from UK political risk.
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In other news, the WSJ reported the Trump administration
planning to temporarily reduce tariffs on beef imports by
suspending the annual tariff-rate quota, enabling more of
the product to enter the US at lower tariff rates. The move
aims to address short-term supply issues with beef in the
us.

inflation to 3.7% y/y, fuelled by gasoline, while a 0.3% m/m
gain in the core CPl would nudge up annual core inflation
to0 2.7%.
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Coming Up
The domestic rates market was quiet. There was little
trading activity in NZGBs and the curve flattened a little, Period Cons.Prev. NZT
with short-end rates flat against a 2bps fall in longer dated AU NAB business conditions Apr 6 13:30
bonds. The swaps curve also flattened, with payside AU Australian budget 21:30
pressure at the short end resulting in the 2-year rate US NFIB small business optimism Apr  96.1 95.8 22:00
closing up 2bps at 3.57%, while the 10-year rate fell 2bps US CPI(m/m%) Aor 06 09 00:30
0,
to 4.32%. US Core CPI(m/m%) Aor 03 02 00:30
_ , US CPI (yly) Apr 37 33 00:30
In the day ahead the Australian Budget will be released
) ) A ) i US Core CPI (yly%) Apr 27 26 0030
tonight, where the government will outline major housing S F—
. . A A ource: Bloomberg
tax reform alongside fiscal consolidation. US CPI data
tonight are expected to show a further jump in annual
Currencies Equities Commodities
FX Majors Indicative overnight ranges (*) Other FX Major Indices Price (Near futures, except CRB)
Last % Day Low High Last % Day Last % Day % Year Last Net Day
NZD 0.5962 -0.1 05943 0.5969 CHF 07782 +0.2 S&P 500 7,423  +03 312 Qil (Brent) 104.28 +3.0
AUD 0.7250 +0.1  0.7236  0.7260 SEK 9.220  +0.1 Dow 49,654 +0.1 204 Oil (WTI) 98.17 +2.9
EUR 11775  -01 11764 1.1788 NOK 9188 -0.3 Nasdaq 26,305 +0.2  46.7 Gold 47355 +0.1
GBP 1.3628 -0.0  1.3586 1.3653 HKD 7.829 0.0 Stoxx 50 5895 03 110 HRC steel 1078.0 +0.0
JPY 157.21  +0.3  156.95 157.21 CNY 6.796  -0.1 FTSE 10,269  +0.4  20.0 CRB 389.4 +0.4
CAD 1.3673 0.0 SGD 1269  +0.1 DAX 24350 +0.0 36 Wheat Chic.  636.0 +2.7
NZD/AUD 0.8223  -0.1 IDR 17,414 +0.2 CAC 40 8,056  -0.7 4.0 Sugar 14.91 +1.5
NZD/EUR 0.5063  +0.0 THB 3232 +0.4 Nikkei 62,418 05 658 Cotton 87.77 +3.6
NZD/GBP  0.4375  -0.1 KRW 1472  +0.7 Shanghai 4225  +11 264 Coffee 282.3 +2.7
NZD/JPY 9373  +0.2 TWD 3141 00 ASX 200 8702  -05 5.7 WM powder 3875 +0.3
NZD/CAD 0.8152  -0.1 PHP 61.13  +0.8 NZX 50 13,210  +0.3 4.2 Australian Futures
NZ TWI 67.26  -0.0 VIX Index 1847  +57  -17.0  3yearbond  95.32 0.02
10 year bond  94.96 -0.05

Interest Rates

Rates Swap Yields Benchmark 10 Yr Bonds  NZ Government Bonds NZ BKBM and Swap Yields
Cash 3Mth 2Yr 10 Yr Last Net Day Last Chg Last Chg
usD 3.75 4.85 3.77 4.00 uUsD 4.41 0.05 15-May-28 3.63 0.00 BKBM 1-mth  2.46 0.01
AUD 4.35 4.43 4.72 5.12 AUD 4.99 0.00 20-Apr-29 3.82 -0.00 BKBM 3-mth 2.64 0.01
NzZD 2.25 2.64 3.57 4.32 NzD 4.67 -0.02 15-May-30 4.00 -0.01 1 year 3.17 0.02
EUR 2.00 2.23 2.83 3.07 GER 3.04 0.04 15-May-31 4.17  -0.01 2 year 3.57 0.02
GBP 3.75 3.86 4.36 4.58 GBP 5.00 0.09 15-May-32 4.32 -0.01 3 year 3.75 0.01
JPY 0.73 -0.03 1.39 2.33 JPY 2.52 0.04 14-Apr-33 4.40 -0.02 5 year 3.97 0.00
CAD 2.25 4.97 2.81 3.31 CAD 3.54 0.07 15-May-34 450 -0.02 7 year 4.13 -0.01
15-May-35 4.59 -0.02 10 year 4.32 -0.02
Carbon Price Policy Meeting Run 15-May-36 4.67 -0.02 15 year 4.56 -0.02
Lewel % Day % Year NZD AUD usb 15-May-37 4.77 -0.02
NzU 51.00 -1.4 -4.6 1st 2.35 4.41 3.63 15-May-41 5.03 -0.02 NZ Inflation-Indexed Bonds
* These are indicative ranges from 5pm NZT; 2nd 2.52 4.57 3.62 15-May-51 5.23 -0.02 Sept-30 1.52 -0.00
please confirm rates w ith your BNZ dealer 3rd 275  4.65 3.63 15-May-54 523 -0.02 Sept-35 2.31 0.00
Rates are as of: NZT  06:51 4th  2.90 4.72 3.66 Sept-40 2.77 0.00
Source: Bloomberg 5th  3.12 4.75 3.69
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NZD exchange rates
12/05/2026 6:51 am Prev. NY close 0.60 - NZD/USD - Last 7 days
USD 0.5962 0.5967
GBP 0.4375 0.4378
AUD 0.8223 0.8235 0.59 +
EUR 0.5063 0.5062
JPY 93.73 93.49
CAD 0.8152 0.8161 0.58 1
CHF 0.4640 0.4634
DKK 3.7836 3.7835 0.57
FJD 1.3035 1.3040
HKD 46674 46718 05-May 06-May 07-May 08-May 09-May 12-May
INR 56.82 56.38
NOK 54778 5.4961 083 - NZD/AUD - Last7 days
PKR 166.15 166.34
PHP 36.45 36.18
PGK 2.5978 2.5989
SEK 5.4967 5.4981 0.82 -
SGD 0.7565 0.7561
CNY 4.0515 4.0579
THB 19.33 19.22
TOP 1.3782 1.3870 0.81
VUV 70.22 70.58 05-May 06-May 07-May 08-May 09-May 12-May
WST 1.5998 1.5888
XPF 60.60 60.69
ZAR 9.7975 9.7716 0,62 - NZD/USD - Last 12 months
0.60

NZD/USD Forward Points 0.58 -

BNZ buys NZD BNZ sells NZD
1 Month 6.27 6.54 0.56 -
3 Months 16.25 16.81
6 Months 28.18 29.18 0.54 . . . . . .
9 Months 35.74 37.74 May-25 Jul-25 Sept-25 Nov-25 Jan-26 Mar-26
1 Year 39.26 41.94
NZD/AUD Forward Points 0.95 - NZDIAUD - Last12months

BNZ buys NZD BNZ sells NZD
1 Month 13.85 14.36 0.90 -
3 Months 38.07 39.15
6 Months 74.94 77.22 085 -
9 Months 108.02 111.95
1 Year 133.14 138.69 0.80 -

0.75 - - . . . .
May-25 Jul-25 Sept-25 Nov-25 Jan-26 Mar-26
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