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Events Round-Up 
 
JN: Sched. FT pay, same base (y/y%), Jan: 2.2 vs. 2.2 prev. 

CH: PPI (y/y%), Feb: -0.9 vs. -1.1 exp. 

CH: CPI (y/y%), Feb: 1.3 vs. 0.9 exp. 

GE: Factory orders (m/m%), Jan: -11.1 vs. -4.3 exp. 

GE: Industrial production (m/m%), Jan: -0.5 vs. 1.0 exp. 
 

Good Morning 

Risk sentiment has improved considerably overnight, with 
market attention on the potential release of strategic oil 
reserves to relieve pressure on prices.  Brent crude has 
plunged to just below $100 from yesterday’s surge.  US 
equities show a modest fall, following the earlier plunge in 
futures and US treasury yields have fallen.  The NZD and 
AUD have recovered yesterday’s losses and now show 
modest gains from last week’s close. 

Following developments in the Middle East over the 
weekend, which saw oil producers cut production, attacks 
on energy infrastructure, and a sobering warning about the 
prospect of oil production and prices from Qatari’s energy 
minister, Asian markets opened the new week in a mode 
of panic. Brent and WTI crude prices showed their largest 
ever daily increases, surging to just under USD120 per 
barrel before meeting some resistance. Equity markets 
plunged and global rates surged. 

Sentiment turned an hour or so after the NZ market close 
after speculation that G7 finance ministers would discuss a 
possible joint release of petroleum from reserves, 
coordinated by the IEA, in an emergency meeting.  Earlier 
this morning, media reported that the group was ready to 
take steps needed to support global energy supply, 
including releasing strategic oil reserves.  French minister 
said the group was “not there yet” in terms of a release.  In 
conjunction with the IEA, the group “would monitor the 
situation closely”. Media reports note action will likely be 
agreed on Tuesday. 

Analysts note that there would be a time-lag for logistics to 
kick in before any release from strategic stockpiles.  
Reserves have been previously tapped in other oil crises, 
but the current situation is different given the sheer size of 
the current loss of market supply, estimated up to 20m 
barrels per day. 

Yesterday, Iran named Mojtaba Khamenei as supreme 
leader, replacing his father, a sign that the country would 
continue with a hardline approach.  Overnight, military 
strikes have continued across the region, including Iran 
firing another ballistic missile toward Turkey, in an attempt 
to draw other countries into the conflict, helping to 
pressure the US and Israel to backdown. The Strait of 
Hormuz remains effectively closed, while attacks on energy 
infrastructure in the Middle East have forced further 
output cuts as storage fills up. 

The intent of governments to release strategic oil supplies 
has driven WTI crude down to USD95 and Brent crude 
down to USD99, still well up from the weekend close but 
obviously well down from the earlier panic levels.  CNBC 
reported that the US stance is that a joint release of 300m-
400m barrels is appropriate.  Doing the maths, this would 
alleviate pressure on oil supply for roughly a few weeks. 

The US S&P500 is down 0.6% in afternoon trading, almost 
reaching positive territory at one stage, a significant 
turnaround considering S&P futures were down over 2.2% 
at their low yesterday.  The Euro Stoxx 600 index closed 
down 0.6%, after opening down 2½%.  Asia Pacific 
markets, pre-dating the turnaround in sentiment, were 
much weaker, with Japan’s Nikkei down 5.2% and 
Australian and NZ markets both down over 3%. 

For bond markets, the fear of inflation continues to exceed 
the fear of growth.  The US 10-year rate peaked at 4.21% 
yesterday afternoon, and the rate has steadily declined 
since and trades this morning at 4.13%, down 7bps from 
the NZ close and barely lower from the weekend close. 

The turnaround in risk sentiment sees the NZD and AUD as 
the best performing major currencies since the weekend 
close.  The NZD has traded almost as high as 0.5930 this 
morning, after having fallen below 0.5850 yesterday 
afternoon. Squaring of short positions as traders have 
other priorities has supported NZD relative performance. 
The AUD has recovered to 0.7040 and NZD/AUD is flat 
around 0.84.  The NZD’s outperformance sees it modestly 
higher on the other key crosses. 

The euro continues to underperform and is languishing 
below 1.16, given the euro area’s exposure to higher oil 
and gas prices.  While European gas futures closed around 
EUR56, well down from their opening level just under 
EUR70, natural gas prices are still up over 75% since the 
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conflict broke out, representing a significant terms of trade 
shock to the region.  NZD/EUR has pushed above 0.51. 

The domestic rates market was in capitulation mode 
yesterday, as offshore fast-money accounts closed their 
received NZ swap positions.  In a one-sided market, swap 
rates grinded higher throughout the session.  Swap rates 
surged 19-21bps across the curve, seeing the 2-year rate 
close at 3.30%, the 5-year rate at 3.89% and the 10-year 
rate at 4.30%.  Cross market performance was woeful, 
seeing NZ rates rising at a faster clip than elsewhere.  
Moves were similar for NZGBs, with rates closing up 18-
21bps across the curve.  There should be some reversal in 
rates today, given the overnight moves.  The Australian 10-
year bond future is down 9bps in yield terms since the NZ 
close. 

Economic data will continue to take a back seat to Middle 
East developments, but for the record, today sees 
consumer and business confidence data in Australia, China 
trade data and only second-tier US releases tonight. 

jason.k.wong@bnz.co.nz 
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Period Cons. Prev. NZT

AU Westpac consumer confidence Mar 90.5 12:30

AU NAB business conditions Feb 7 13:30

CH Exports (USD, YTD y/y%) Feb 7.1 5.5

CH Imports (USD, YTD y/y%) Feb 6.4 0.0

US NFIB small business optimism Feb 99.6 99.3 23:00

US Existing home sales (m/m%) Feb -0.8 -8.4 03:00

Source: Bloomberg

Currencies Equities Commodities

FX Majors Indicative overnight ranges (*) Other FX Major Indices Price (Near futures, except CRB)

Last % Day Low High Last % Day Last % Day % Year Last Net Day

NZD 0.5915 +0.3 0.5876 0.5929 CHF 0.7797 +0.5 S&P 500 6,696 -0.6 16.0 Oil (Brent) 99.47 +7.3

AUD 0.7036 +0.1 0.6982 0.7057 SEK 9.194 +0.2 Dow 47,062 -0.9 10.0 Oil (WTI) 95.28 +4.9

EUR 1.1583 -0.3 1.1515 1.1599 NOK 9.618 +0.4 Nasdaq 22,343 -0.2 22.8 Gold 5100.7 -1.1

GBP 1.3387 -0.2 1.3303 1.3409 HKD 7.818 -0.1 Stoxx 50 5,685 -0.6 4.0 HRC steel 1017.0 -0.1

JPY 158.34 +0.3 157.97 158.69 CNY 6.907 +0.0 FTSE 10,250 -0.3 18.1 CRB 352.1 +4.5

CAD 1.3583 +0.1 SGD 1.278 +0.0 DAX 23,409 -0.8 1.7 Wheat Chic. 607.5 -1.5

NZD/AUD 0.8407 +0.2 IDR 16,949 +0.1 CAC 40 7,915 -1.0 -2.5 Sugar 14.59 +3.7

NZD/EUR 0.5107 +0.5 THB 31.97 +0.3 Nikkei 52,729 -5.2 42.4 Cotton 63.19 +0.3

NZD/GBP 0.4418 +0.4 KRW 1,475 -0.5 Shanghai 4,097 -0.7 21.5 Coffee 296.9 +1.2

NZD/JPY 93.66 +0.6 TWD 31.89 +0.7 ASX 200 8,599 -2.8 8.0 WM powder 3945 +0.6

NZD/CAD 0.8034 +0.3 PHP 59.49 +0.8 NZX 50 13,099 -3.1 4.7 Australian Futures

NZ TWI 67.44 +0.4 VIX Index 27.91 -5.4 +19.4 3 year bond 95.44 -0.13

10 year bond 95.11 -0.01

Interest Rates

Rates Swap Yields Benchmark 10 Yr Bonds NZ Government Bonds NZ BKBM and Swap Yields

Cash 3Mth 2 Yr 10 Yr Last Net Day Last Chg Last Chg

USD 3.75 4.85 3.41 3.68 USD 4.13 -0.01 3.43 0.19 BKBM 1-mth 2.43 0.00

AUD 3.85 4.08 4.44 4.96 AUD 4.94 0.09 3.71 0.20 BKBM 3-mth 2.49 0.00

NZD 2.25 2.49 3.30 4.30 NZD 4.68 0.20 3.95 0.21 1 year 2.79 0.05

EUR 2.00 2.05 2.50 2.90 GER 2.86 -0.00 4.17 0.21 2 year 3.30 0.19

GBP 3.75 3.89 3.86 4.22 GBP 4.65 0.02 4.32 0.21 3 year 3.56 0.21

JPY 0.73 -0.03 1.22 1.99 JPY 2.19 0.02 4.41 0.21 5 year 3.89 0.21

CAD 2.25 4.97 2.55 3.14 CAD 3.41 0.00 4.51 0.20 7 year 4.09 0.20

4.60 0.20 10 year 4.30 0.19

Carbon Price Policy Meeting Run 4.68 0.19 15 year 4.56 0.19

Level % Day % Year NZD AUD USD 4.77 0.19

NZU 44.25 -4.3 -28.5 1st 2.26 3.93 3.64 5.05 0.18 NZ Inflation-Indexed Bonds

* These are indicative ranges from 5pm NZT; 2nd 2.32 4.12 3.62 5.30 0.18 Sept-30 1.60 0.03

  please confirm rates w ith your BNZ dealer 3rd 2.41 4.18 3.54 5.31 0.18 Sept-35 2.38 0.03

Rates are as of: NZT 06:55 4th 2.55 4.35 3.48 Sept-40 2.80 0.03

Source: Bloomberg 5th 2.61 4.37 3.39
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NZD exchange rates

10/03/2026 6:55 am Prev. NY close

USD 0.5915 0.5898

GBP 0.4418 0.4397

AUD 0.8407 0.8390

EUR 0.5107 0.5077

JPY 93.66 93.06

CAD 0.8034 0.8002

CHF 0.4612 0.4577

DKK 3.8151 3.7926

FJD 1.3072 1.3006

HKD 4.6244 4.6136

INR 54.61 54.11

NOK 5.6907 5.6518

PKR 165.25 164.89

PHP 35.20 34.80

PGK 2.5452 2.5335

SEK 5.4385 5.4131

SGD 0.7560 0.7536

CNY 4.0853 4.0724

THB 18.98 18.84

TOP 1.3781 1.3618

VUV 70.65 70.17

WST 1.5857 1.5859

XPF 60.35 60.08

ZAR 9.7877 9.7600

NZD/USD Forward Points

BNZ buys NZD BNZ sells NZD

1 Month 7.17 7.37

3 Months 19.49 19.99

6 Months 35.20 36.60

9 Months 45.58 48.22

1 Year 51.20 54.96

NZD/AUD Forward Points

BNZ buys NZD BNZ sells NZD

1 Month 11.59 12.10

3 Months 34.27 35.63

6 Months 71.01 74.33

9 Months 107.13 112.60

1 Year 139.44 148.23
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