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Events Round-Up

CH: Exports (USD, y/y%), Aug: 4.4 vs. 5.5 exp.

CH: Imports (USD, y/y%), Aug: 1.3 vs. 3.4 exp.

GE: Industrial production (m/m%), Jul: 1.3 vs. 1.0 exp.

US: NY Fed 1yr inflation expectat., Aug: 3.20 vs. 3.09 prev.

Good Morning

Newsflow has been light but there has been some follow
through of the price action seen on Friday night, following
the softer than expected US payrolls report that supported
the market’s view of the Fed restarting the easing cycle as
soon as next week.

US Treasury yields are down 1-3bps out to 10-year
maturities, while the 30-year rate is down 7bps. The 10-
year rate has traded down to a fresh five-month low of
4.04%. The market is pricing a Fed rate cut next week as a
sure thing, with a 15% chance of a jumbo 50bps cut.
Almost three full rate cuts are now priced for the three
meetings left of 2025, with 72bps priced in aggregate.
Another three full rate cuts are priced for next year.
European 10-year rates closed down 2-4bps.

US equities show modest gains, close to record high levels,
with the market seeing Fed rate cuts as supporting the
earnings outlook. US equities only fall during rate cutting
cycles when there is fear of imminent recession, but that is
not the case this cycle. The Euro Stoxx 600 index closed up
0.5%.

Gold prices continue their hot run, and the spot price
reached a fresh record high of USD3646 per troy ounce. In
addition to the rising prospect of Fed rate cuts and
lingering concerns around the fate of the Fed'’s
independence, data released over the weekend showed
the PBoC increased its gold holdings for a 10" month in
August, as it diversifies its reserves away from USDs.

In currency markets, the USD is broadly weaker, albeit
dollar indices only show a fall of 0.2%-0.3% — CAD is also
weak in the aftermath of a poor Canadian employment
report Friday night, while the yen is even weaker after the
market digested the weekend decision of Japanese PM
Ishiba to step down in the face of mounting pressure after
the LDP party lost its majority at the July Upper House
elections.
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Political uncertainty will overhang Japan until a new LDP
leadership vote takes place, which adds to the period that
the BoJ will remain on the sidelines, unresponsive to the
higher inflation backdrop. The market would be concerned
if one of the leading candidates, Takaichi gets the nod, as
she favours more stimulatory policy settings, meaning
higher long-term rates and a weaker yen. Going against
the global grain, Japan’s 30-year bond yield rose 3bps to
3.27% yesterday.

The NZD has outperformed, up 0.8% from last week’s close
to 0.5940. As we noted in our weekly NZD report
yesterday, the NZD has been out of favour recently despite
a backdrop of NZ’s goods terms of trade rising to a record
high and a massive fall in the trade deficit over the past
couple of years. And while the economy hit a pothole in
Q2, growth momentum has turned positive in Q3.

While the AUD is stronger, up 0.5% from last week’s close,
NZD/AUD is trading back over the 0.90 mark. Forays below
the figure have proven to be short-lived over the past year
and a bit. NZD/JPY is up 0.9% to 87.6 while gains against
EUR and GBP have been close to 0.5%.

The key takeout from China trade data yesterday, was that
China’s trade surplus remains very high and on track to
end the year at a record high above USD1 trillion. A plunge
in exports to the US has been offset by a rise in exports
elsewhere, while import growth remains sluggish on the
back of a soft domestic economic backdrop.

As widely expected, French Prime Minister Bayou lost a
confidence motion in Parliament. He was unpopular as he
proposed policies to bring the budget deficit under control,
but there is no appetite for that in France. The next move
is likely to be President Macron naming a new premier,
making it four new governments within a year or so. While
the vote came after the French bond and equity markets
had closed, there was little reaction to EUR. French-
German bond spreads already trade at elevated levels,
reflecting a higher risk premium for France.

Yesterday, NZDM launched the syndication of a new 2050
inflation-indexed bond, looking to issue at least $1b and
the transaction capped at $2b, with initial price guidance
of 28 to 36bps over the 2040 inflation-indexed bond. An
update on the deal last night showed a firm orderbook of
over $3.6b and price guidance was revised to a 28-29bps
spread. Largely reflecting global forces, NZGB yields were
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down 2-5bps across the curve yesterday, with a flattening
bias, while swap rates were down 3-4bps.

In the day ahead, NZ Q2 business data will allow us to firm

Coming Up

\r4)

Period Cons. Prev.

. . NZ Business financial data 2 24 1045
up our estimate of GDP for the quarter, which currently Q
sits at minus 0.2% q/q. Elsewhere, only second-tier data AU Westpac consumer confidence Sep 98.5 12:30
are released, with some interest in the extent of the AU NAB business conditions Aug 5 1330
downward revisions to US non-farm payrolls for the year US NFIB small business optimism Aug 100.5 100.3 22:00
to March 2025. The estimates we’ve seen range from US BLS prelim benchmark revision to jobs data 02:00
475,000 to 950,000.
jason.k.wong@bnz.co.nz
Currencies Equities Commodities
FX Majors Indicative overnight ranges (*) Other FX Major Indices Price (Near futures, except CRB)
Last % Day Low High Last % Day Last % Day % Year Last Net Day
NzD 0.5941 +0.8 0.5915  0.5946 CHF 0.7934 -0.6 S&P 500 6,491 +0.1 20.0 Qil (Brent) 66.12 +0.9
AUD 0.6592 +0.5 0.6575 0.6599 SEK 9.361 -0.3 Dow 45,467 +0.2 12.7 QOil (WTI) 62.37 +0.8
EUR 1.1758 +0.3 1.1720 1.1758 NOK 9.987 -0.5 Nasdaq 21,811 +0.5 30.7 Gold 3646.4 +0.6
GBP 1.3549 +0.3 1.3502 1.3557 HKD 7.794 -0.1 Stoxx 50 5,363 +0.8 13.2 HRC steel 808.0 +1.1
JPY 147.49 +0.0 147.47  147.88 CNY 7.130 -0.0 FTSE 9,221 +0.1 12.7 CRB 297.8 +0.0
CAD 1.3812 -0.1 SGD 1.283 -0.1 DAX 23,807 +0.9 30.1 Wheat Chic. 524.3 +1.0
NZD/AUD  0.9012 +0.3 IDR 16,310 -0.7 CAC 40 7,735 +0.8 52 Sugar 15.63 +0.5
NZD/EUR  0.5053 +0.4 THB 31.71 -1.1 Nikkei 43,644 +1.5 20.5 Cotton 64.57 +0.6
NZD/GBP  0.4385 +0.5 KRW 1,387 +0.0 Shanghai 3,827 +0.4 39.8 Coffee 384.9 +3.0
NzZD/JPY 87.62 +0.9 TWD 30.44 -0.4 ASX 200 8,850 -0.2 10.8 WM powder 3680 +0.0
NZD/CAD 0.8206  +0.7 PHP 56.71 -0.4 NZX 50 13,281 +0.4 52 Australian Futures
NZ TWI 68.33 +0.5 VIX Index 15.29 +0.7 -31.7 3 year bond 96.57 0.05
Interest Rates 10 yearbond  95.73 0.04
Rates Swap Yields Benchmark 10 Yr Bonds = NZ Government Bonds NZ BKBM and Swap Yields
Cash 3Mth 2Yr 10Yr Last Net Day Last Chg Last Chg
UsD 4.50 4.85 3.25 3.51 UsbD 4.04 -0.03 15-Apr-27 2.95 -0.02 BKBM 1-mth 3.10 0.00
AUD 3.60 3.58 3.29 4.15 AUD 4.28 -0.06 15-May-28 3.17 -0.03 BKBM 3-mth 3.00 -0.01
NzD 3.00 3.00 2.88 3.86 NzD 4.35 -0.05 20-Apr-29 3.37 -0.03 1 year 2.82 -0.01
EUR 2.00 2.05 2.07 2.61 GER 2.64 -0.02 15-May-30 3.57 -0.04 2 year 2.88 -0.03
GBP 4.00 4.27 3.70 4.09 GBP 4.61 -0.04 15-May-31 3.78 -0.05 3 year 3.01 -0.03
JPY 0.48 -0.03 0.81 1.38 JPY 1.57 -0.01 15-May-32 3.97 -0.05 5 year 3.30 -0.04
CAD 2.75 4.97 2.38 2.91 CAD 3.21 -0.06 14-Apr-33 411 -0.05 7 year 3.56 -0.04
15-May-34 4.25 -0.05 10 year 3.86 -0.04
Policy Meeting Run 15-May-35 4.35 -0.05 15 year 417 -0.04
NZD AUD uUsD 15-May-36 4.46 -0.05
1st 2.78 3.56 4.07 15-May-37 4.58 -0.05 NZ Inflation-Indexed Bonds
* These are indicative ranges from 5pm NZT; 2nd 2.62 3.36 3.86 15-May-41 4.91 -0.05 Sept-30 1.81 -0.00
please confirm rates with your BNZ dealer 3rd 2.54 3.30 3.63 15-May-51 5.19 -0.05 Sept-35 2.60 -0.02
Rates are as of: NZT  06:55 4th  2.54 3.18 3.50 15-May-54 522 -0.05 Sept-40 3.03 -0.02
Source: Bloomberg 5th  2.53 3.15 3.34
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NZD exchange rates

9/09/2025 6:56 am

UsD 0.5941

GBP 0.4385

AUD 0.9012

EUR 0.5053

JPY 87.62

CAD 0.8206

CHF 0.4712

DKK 3.7719

FJD 1.3464

HKD 46223

INR 52.35

NOK 5.9322

PKR 166.99

PHP 33.64

PGK 2.4438

SEK 5.5584

SGD 0.7617

CNY 4.2287

THB 18.90

TOP 1.3761

VUV 71.23

WST 16179

XPF 60.43

ZAR 10.3832

NZD/USD Forward Points
BNZ buys NZD

1 Month 6.09

3 Months 18.55

6 Months 33.87

9 Months 46.47

1 Year 54.66

NZD/AUD Forward Points
BNZ buys NZD

1 Month 4.80

3 Months 16.15

6 Months 31.48

9 Months 45.87

1 Year 58.70

Prev. NY close
0.5892
0.4362
0.8986
0.5029
86.87
0.8149
0.4702
3.7544
1.3406
4.5944
51.94
5.9157
166.00
33.54
2.4347
5.5331
0.7570
4.2026
18.97
1.3623
70.50
1.6127
60.10
10.3640

BNZ sells NZD
6.21

18.96

34.87

48.28

57.41

BNZ sells NZD
5.10

17.03

33.83

50.31

65.48
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