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Events Round-Up

JN: Schd. FT pay, same base (y/y%), Aug: 2.4 vs. 2.4 prev.
NZ: RBNZ official cash rate (%), Oct: 2.5 vs. 2.75 exp.
GE: Industrial production (m/m%), Aug: -4.3 vs. -1.0 exp.

Good Morning

Newsflow has been light again. US equities have
recovered after their one-day dip and US Treasury yields
show small movements. Overnight, the NZD is the best
performing currency we closely follow, recovering a lot of
its loss seen after the RBNZ’s dovish 50bps cut yesterday,
trading around 0.5780.

The S&P500 is currently up 0.6%, with the market probing
fresh record highs again after yesterday’s modest fall. The
tech sector is leading the gains, with investors disregarding
warnings of a developing Al bubble. Both the IMF and BoE
warned about the Al boom could turn into a bust, with
both drawing parallels with the dot-com bubble in 2000.
This brings memories of ex-Fed Chair Greenspan warning
in late-1996 about the irrational exuberance in the US
equity market. He ended up being right, although his
warning came more than three years too early.

The Euro Stoxx 600 index rose 0.8% to a fresh record.
Japan’s Nikkei index fell 0.5% off a record high a day
earlier. The NZX50 rose 0.3% to a record closing high, not
quite matching the record intraday high set in 2021.

US Treasuries show small movements, with slightly rates
and a slightly flatter curve. We are publishing just ahead
of the FOMC minutes for the September meeting, which
are expected to highlight the divergent views on the
committee. The 10-year rate is currently 4.12%.

Sentiment around France improved after outgoing PM
Lecornu reported good consultations with other parties
that could allow a new budget by the end of the year. The
promoter of the recent increase in the retirement age said
she was open to suspending that law if it meant bringing
stability to the country. This helped the France-Germany
10-year spread narrow a couple of basis points.

The economic calendar has remained light. German
industrial production slumped 4.3% m/m in August, a
much greater fall than expected, although forewarned by
yesterday’s poor factory orders data. An 18.5% drop in
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auto production, partly explained by annual plant closures
for holidays and production changeovers, was a key driver.
The data suggest that the weak German economy

persisted in Q3 and raised the risk of a technical recession.

Spot gold blasted up through USD4000 per troy ounce with
ease yesterday and has since traded at a fresh record high
of USD4059.

The USD DXY index is approaching a two-month high, with
the index back up through 99. Bloomberg reported traders
saying hedge funds buying more bearish euro and yen
option bets was a factor. This is reflected in risk reversals
for the DXY index, which sit at their highest since April for
the one-year tenor, suggesting more bullish than bearish
bets are being placed on the dollar in the options market.

Positive risk sentiment has supported commodity
currencies overnight. The NZD is the best performing
currency we closely follow, recovering a lot of its loss seen
after the RBNZ’s dovish 50bps cut yesterday. The NZD fell
from 0.58 just ahead of the policy update, down to a low
of 0.5737 and it has since recovered to around 0.5780. It
has recovered fully on most of the key crosses following
underperformance of EUR, GBP and JPY overnight.

An exception is against AUD, with NZD/AUD currently
0.8780, but higher overnight after probing a fresh multi-
year low just below 0.8740.

EUR/USD took a peek just below 1.16 this morning and it
currently sits just above the figure, while NZD/EUR has
recovered to 0.4980. NZD/GBP found support at the April
low just above 0.4280 and has since recovered to 0.4320.
The yen remains under pressure, with traders looking to
test the boundaries of when the MoF might intervene to
stem the rout. USD/JPY touched as high as 153 overnight
and NZD/JPY has recovered to 88.3.

The RBNZ’s policy update was very much at the dovish end
of expectations in delivering a 50bps cut to the OCR to
2.5% and with forward guidance saying, “the Committee
remains open to further reductions in the OCR as
required”. The reason for the larger rate cut at this
meeting reflected risk management rather than a reaction
to new data. Of note, the RBNZ downweighted the 0.9%
contraction in Q2 GDP, saying that the Committee has
revised its assessment of current spare capacity only
marginally in response to new GDP and activity data. The
case for a 50bps cut rested on the chance of prolonged
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spare capacity in the economy and its associated downside
risks to medium-term inflation.

With the market evenly balanced between a 25bps or
50bps cut, there was always going to be a significant

market reaction to either decision, and the more dovish
update drove down NZ rates and the NZD.

By the close, the OIS market was pricing in exactly 25bps of

cuts for the next meeting in November, but the terminal
OCR fell 8bps to 2.12%, reflecting a cumulative 38bps of
cuts priced through into next year. Economists are united
in expecting a 25bps cut in November and saying that will

probably be the end of the easing cycle, albeit with risk

slightly skewed to even lower rates, as priced by the

The swaps curve steepened but only a little, with the 2-
year rate down 6bps to 2.57% and the 10-year rate down
4bps to 3.70%. The NZGB curve was steeper, with 6-7bps
falls at the short end, a 5bps for the 10-year rate and 2bps
falls for the ultra-long bonds.

It's a quiet day on the economic calendar, with just the
FOMC minutes of the September meeting out by the time

most readers receive this report.

jason.k.wong@bnz.co.nz

Coming Up

Period Cons. Prev.

market.
US FOMC Meeting Minutes Sep 07:00
Currencies Equities Commodities
FX Majors Indicative overnight ranges (*) Other FX Major Indices Price (Near futures, except CRB)
Last % Day Low High Last % Day Last % Day % Year Last Net Day
NzD 0.5778 -0.4 0.5737 0.5787 CHF 0.8025 +0.5 S&P 500 6,753 +0.6 17.4 Qil (Brent) 66.33 +1.3
AUD 0.6581 +0.0 0.6557  0.6589 SEK 9.449 +0.5 Dow 46,708 +0.2 11.0 Qil (WTI) 62.66 +1.5
EUR 1.1609 -0.4 1.1599  1.1645 NOK 9.990 +0.2 Nasdaq 23,004 +0.9 26.5 Gold 4043.3 +1.8
GBP 1.3384 -0.3 1.3372 1.3438 HKD 7.782 -0.0 Stoxx 50 5,650 +0.6 14.2 HRC steel 813.0 +1.0
JPY 152.81 +0.6  152.26  153.00 CNY 7121 -0.0 FTSE 9,549 +0.7 16.6 CRB 301.1 +0.0
CAD 1.3959  +0.1 SGD 1.296  +0.2 DAX 24,597 +0.9 29.0 Wheat Chic.  524.5 -0.0
NZD/AUD  0.8780 -0.4 IDR 16,573  +0.1 CAC 40 8,060 +1.1 7.2 Sugar 16.29 -1.9
NZD/EUR  0.4977 +0.1 THB 32.51 +0.1 Nikkei 47,735 -0.5 215 Cotton 62.02 -1.1
NZD/GBP  0.4317 -0.0 KRW 1,424 +0.7 Shanghai 3,883 +0.5 191 Coffee 385.1 +2.3
NzD/JPY 88.29 +0.2 TWD 30.57 +0.2 ASX200 8,948 -0.1 9.3 WM powder 3605 +0.0
NZD/CAD  0.8066 -0.3 PHP 57.95 -0.3 NZX 50 13,568 +0.3 6.2 Australian Futures
NZ TWI 66.90 -0.3 VIX Index 16.47 -4.5 -23.1 3 year bond 96.42 0.01
Interest Rates 10 year bond  95.64 0.03
Rates Swap Yields Benchmark 10 Yr Bonds = NZ Government Bonds NZ BKBM and Swap Yields
Cash 3Mth 2Yr 10 Yr Last Net Day Last Chg Last Chg
usD 4.25 4.85 3.37 3.66 uUsbD 4.13 0.00 15-Apr-27 2.64 -0.07 BKBM 1-mth 2.80 -0.02
AUD 3.60 3.58 3.45 4.29 AUD 4.36 -0.02 15-May-28 2.88 -0.06 BKBM 3-mth 2.69 -0.01
NzD 2.50 2.69 2.57 3.70 NzD 4.18 -0.05 20-Apr-29 3.11 -0.04 1 year 2.41 -0.11
EUR 2.00 2.03 2.13 2.66 GER 2.68 -0.03 15-May-30 3.33 -0.04 2 year 2.57 -0.06
GBP 4.00 4.19 3.77 4.16 GBP 4.71 -0.01 15-May-31 3.57 -0.04 3 year 2.75 -0.04
JPY 0.48 -0.03 0.93 1.52 JPY 1.69 0.01 15-May-32 3.76 -0.04 5 year 3.09 -0.04
CAD 2.50 4.97 2.32 2.89 CAD 3.19 0.00 14-Apr-33 3.91 -0.04 7 year 3.38 -0.04
15-May-34 4.06 -0.05 10 year 3.70 -0.04
Policy Meeting Run 15-May-35 4.18 -0.05 15 year 4.02 -0.03
NZD AUD UsD 15-May-36 4.31 -0.04
1st  2.50 3.50 3.87 15-May-37 4.44 -0.04 NZ Inflation-Indexed Bonds
* These are indicative ranges from 5pm NZT; 2nd 225 3.46 3.66 15-May-41 4.81 -0.03 Sept-30 1.59 -0.04
please confirm rates with your BNZ dealer 3rd 2.16 3.36 3.56 15-May-51 5.09 -0.02 Sept-35 2.42 -0.03
Rates are as of: NZT  06:50 4th  2.14 3.34 3.45 15-May-54 5.1 -0.02 Sept-40 2.84 -0.03
Source: Bloomberg 5th 2.12 3.30 3.39
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NZD exchange rates

9/10/2025 6:51 am

usbD 0.5778

GBP 04317

AUD 0.8780

EUR 0.4977

JPY 88.29

CAD 0.8066

CHF 0.4634

DKK 3.7166

FJD 1.3110

HKD 4.4939

INR 51.28

NOK 5.7719

PKR 162.51

PHP 3347

PGK 2.3993

SEK 5.4600

SGD 0.7487

CNY 41132

THB 18.79

TOP 1.3572

VUV 70.01

WST 1.5841

XPF 59.03

ZAR 9.9131

NZD/USD Forward Points
BNZ buys NZD

1 Month 7.82

3 Months 23.21

6 Months 43.01

9 Months 62.13

1 Year 77.24

NZD/AUD Forward Points
BNZ buys NZD

1 Month 8.03

3 Months 25.88

6 Months 51.55

9 Months 78.75

1 Year 104.39

Prev. NY close
0.5799
0.4319
0.8812
0.4975
88.09
0.8090
0.4629
3.7141
1.3156
45134
51.48
5.7820
163.19
33.70
24243
5.4519
0.7500
4.1303
18.85
1.3629
70.36
1.5903
59.14
9.9863

BNZ sells NZD
8.01

23.61

44.01

64.10

80.15

BNZ sells NZD
8.45

26.78

54.07

83.58

111.34
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