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Events round-up 

GE: Industrial Production SA MoM, Dec: -1.9 vs. -0.3 exp. 

CA: Unemployment Rate, Jan: 6.5 vs. 6.8 exp. 

US: U. of Mich. Sentiment, Feb P: 58.3 vs. 55 exp. 

US: U. of Mich. 5-10 Yr Inflation, Feb P: 3.4 vs. 3.3 exp. 

 

Good morning 

US equity markets recovered late last week after several 
soft sessions. The Nasdaq Composite advanced close to 
2%, partially reversing a 4.5% three‑day decline. Earlier 
weakness reflected investor concern about AI‑related 
disruption and the scale of tech‑sector capex, with four 
major technology firms projecting around US$650 billion of 
spending in 2026, mostly on data‑centre infrastructure. 
The US dollar declined against G10 currencies and treasury 
yields firmed. 
 
Oil prices edged higher as markets assessed progress in 
US–Iran nuclear discussions. The escalation risk continues 
to inject a premium into crude prices set against  
signs that global supply may still run ahead of demand. 
Brent crude traded above US$68 per barrel but still made 
the first weekly decline since December, with diplomatic 
signals helping to temper concerns about the potential for 
conflict between the US and Iran.   
 
US consumer sentiment improved in February, rising to a 
six‑month high as short‑term inflation uncertainty eased 
and tariff concerns moderated.  The headline index 
increased to 57.3, driven by stronger assessments of 
current conditions, while expectations dipped slightly. 
Despite easing inflation fears, labour‑market anxiety 
persists. Consumers see a high probability of job loss - the 
highest since July 2020 - and 60% expect the 
unemployment rate to rise over the next 12 months. 
Overall, sentiment appears to be stabilising, but 
job‑security concerns are a constraint on confidence. 
 
US treasury yields rebounded having declined in the 
previous session on concerns about the labour market 
following a surge in job-cut announcements, an 
unexpected increase in jobless claims and a slide in job 
openings. 10-year yields retraced from a 4.16% low aligned 
with the recovery in risk sentiment and closed the week at 
4.21%. The market was pricing 63bp of easing by the Fed 

this year when equities were at the lows, but this had 
declined to 56bp by the close.  
 
Fed Vice Chair Jefferson struck a cautiously optimistic tone 
on the US outlook, arguing that easing tariff‑related 
inflation and strong productivity gains should help guide 
inflation back to the 2% target. He noted that the Fed’s 
recent policy moves have positioned the federal funds rate 
near neutral. With inflation risks seen as temporary, he 
emphasised the Fed will maintain flexibility to respond to 
evolving economic data. 
 
The US dollar declined in offshore trade on Friday. Risk 
sensitive currencies including the AUD and NZD were 
amongst the strongest performers. NZD/USD, which had 
traded towards 0.5930 earlier in the session, made a sharp 
recovery and closed out the week back above 0.6000. The 
Canadian dollar showed limited impact to a mixed labour 
market report where the unemployment rate 
unexpectedly dropped to 6.5%.  

The yen was stable against the dollar ahead of the lower-
house election on Sunday. The currency had earlier looked 
past hawkish signalling from Bank of Japan Board Member 
Masu. He said that an “appropriate and timely” policy rate 
increase is warranted, emphasising growing confidence 
that Japan has now entered a sustained inflationary phase. 
Japanese equities are expected to gain support alongside 
higher JGB yields after a strong showing by Prime Minister 
Takaichi in the election providing clear support for the 
stimulus policies. 

NZ swap rates were unchanged in the local session last 
Thursday ahead of the public holiday while the 
government curve closed 2-3bp lower with a marginal 
flattening bias. Australian 10‑year bond futures have 
retraced from a rally in the intervening period and are little 
changed since the local close on Thursday, suggesting 
limited directional bias for NZ yields on the open. 
 
There is no significant domestic economic data scheduled 
today. Household spending data will be released in 
Australia, and the pace is expected to moderate following 
two months of strong consumer spending gains. Japan’s 
wage figures are expected to reinforce evidence of a firm 
labour market at year‑end, with cash earnings likely to 
post a strong December rebound.  
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Coming up

 

 

 

 

Period Cons. Prev. NZT

JN Labor Cash Earnings (y/y%) Dec 3.2 0.5 12:30

AU Household Spending (m/m%) Dec 0.1 1 13:30

US Fed's Waller Speaks on Digital Assets 07:30

Source: Bloomberg

Currencies Equities Commodities

FX Majors Indicative overnight ranges (*) Other FX Major Indices Price (Near futures, except CRB)

Last % Day Low High Last % Day Last % Day % Year Last Net Day

NZD 0.6018 +1.1 0.5972 0.6027 CHF 0.7760 -0.3 S&P 500 6,932 +2.0 15.0 Oil (Brent) 68.05 +0.7

AUD 0.7016 +1.2 0.6952 0.7025 SEK 9.027 -0.3 Dow 50,116 +2.5 13.1 Oil (WTI) 63.55 +0.4

EUR 1.1815 +0.3 1.1786 1.1826 NOK 9.681 -1.3 Nasdaq 23,031 +2.2 18.0 Gold 4951.2 +1.8

GBP 1.3610 +0.6 1.3558 1.3623 HKD 7.813 -0.0 Stoxx 50 5,998 +1.2 12.6 HRC steel 977.0 +0.4

JPY 157.24 +0.1 156.67 157.16 CNY 6.935 -0.0 FTSE 10,370 +0.6 19.2 CRB 309.5 +0.0

CAD 1.3669 -0.3 SGD 1.271 -0.3 DAX 24,721 +0.9 13.5 Wheat Chic. 539.0 -0.9

NZD/AUD 0.8577 -0.1 IDR 16,876 +0.2 CAC 40 8,274 +0.4 3.8 Sugar 14.11 -1.1

NZD/EUR 0.5093 +0.8 THB 31.53 -0.9 Nikkei 54,254 +0.8 39.9 Cotton 61.06 -1.1

NZD/GBP 0.4421 +0.5 KRW 1,464 +0.0 Shanghai 4,066 -0.3 23.1 Coffee 289.3 -2.4

NZD/JPY 94.62 +1.2 TWD 31.68 +0.0 ASX 200 8,709 -2.0 2.3 WM powder 3800 +3.1

NZD/CAD 0.8225 +0.9 PHP 58.59 -0.2 NZX 50 13,444 -0.2 4.2 Australian Futures

NZ TWI 68.41 +0.0 VIX Index 17.76 -18.4 +7.4 3 year bond 95.69 0.04

10 year bond 95.13 -0.04

Interest Rates

Rates Swap Yields Benchmark 10 Yr Bonds NZ Government Bonds NZ BKBM and Swap Yields

Cash 3Mth 2 Yr 10 Yr Last Net Day Last Chg Last Chg

USD 3.75 4.85 3.33 3.80 USD 4.21 0.03 3.28 0.00 BKBM 1-mth 2.42 0.00

AUD 3.85 3.93 4.26 4.91 AUD 4.83 -0.03 3.54 0.00 BKBM 3-mth 2.49 #N/A

NZD 2.25 2.49 3.10 4.20 NZD 4.54 0.00 3.78 0.00 1 year 2.69 0.00

EUR 2.00 2.00 2.23 2.86 GER 2.84 -0.00 3.99 0.00 2 year 3.10 0.00

GBP 3.75 3.97 3.46 4.11 GBP 4.51 -0.05 4.15 0.00 3 year 3.37 0.00

JPY 0.73 -0.03 1.28 2.03 JPY 2.23 -0.01 4.25 0.00 5 year 3.71 0.00

CAD 2.25 4.97 2.43 3.16 CAD 3.40 0.01 4.36 0.00 7 year 3.95 0.00

4.46 0.00 10 year 4.20 0.00

Carbon Price Policy Meeting Run 4.54 0.00 15 year 4.47 0.00

Level % Day % Year NZD AUD USD 4.64 0.00

NZU 37.75 +0.0 -40.6 1st 2.25 3.89 3.60 4.90 0.00 NZ Inflation-Indexed Bonds

* These are indicative ranges from 5pm NZT; 2nd 2.25 4.06 3.55 5.13 0.00 Sept-30 1.67 0.00
  please confirm rates with your BNZ dealer 3rd 2.29 4.09 3.41 5.13 0.00 Sept-35 2.45 0.00

Rates at NY close 4th 2.33 4.20 3.32 Sept-40 2.85 0.00

Source: Bloomberg 5th 2.44 4.21 3.20
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NZD exchange rates

8/02/2026 NY close Prev. NY close

USD 0.6018 0.5950

GBP 0.4421 0.4397

AUD 0.8577 0.8590

EUR 0.5093 0.5052

JPY 94.62 93.44

CAD 0.8225 0.8159

CHF 0.4668 0.4630

DKK 3.8029 3.7727

FJD 1.3307 1.3228

HKD 4.7005 4.6495

INR 54.54 53.76

NOK 5.8240 5.8370

PKR 168.27 166.43

PHP 35.25 34.93

PGK 2.5720 2.5427

SEK 5.4308 5.3857

SGD 0.7648 0.7589

CNY 4.1726 4.1283

THB 19.04 18.92

TOP 1.3949 1.3899

VUV 72.02 71.27

WST 1.6192 1.6100

XPF 60.37 59.80

ZAR 9.6443 9.7040

NZD/USD Forward Points

BNZ buys NZD BNZ sells NZD

1 Month 6.28 6.56

3 Months 19.75 20.25

6 Months 36.55 37.55

9 Months 47.81 49.81

1 Year 53.76 56.79

NZD/AUD Forward Points

BNZ buys NZD BNZ sells NZD

1 Month 9.80 10.33

3 Months 32.89 33.87

6 Months 69.84 72.03

9 Months 106.89 110.73

1 Year 139.55 146.03
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