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Events Round-Up

JN: Scheduled FT pay (y/y%), Feb: 3.1 vs. 2.6 exp.
NZ: RBNZ official cash rate, Apr: 2.25 vs. 2.25 exp.
GE: Factory Orders (m/m%), Feb: 0.9 vs. 3.0 exp.

Good Morning

Risk sentiment catapulted after the announcement of a
two-week ceasefire in the Middle East, that paves the way
for a reopening of the Strait of Hormuz. Oil prices plunged,
global equities showed strong gains, global rates fell and
the USD was broadly weaker. The NZD got some added
support from an RBNZ policy update that tilted in a more
hawkish direction. Overnight, there has been no follow-
through price action, with the ceasefire deal on shaky
grounds, signs of attacks still taking place, and the Strait of
Hormuz remaining effectively closed.

An hour and a half ahead of the noon (NZT) deadline for
Iran to reopen the Strait of Hormuz, President Trump
announced on social media he agreed to suspend the
bombing of Iran for a period of two weeks, subject to Iran
agreeing to the complete, immediate and safe opening of
the Strait of Hormuz. He talked up the chances of long-
term peace, saying the two parties were very far along
with a definitive agreement as almost all of the various
points of past contention have been agreed. Iran
responded that based on Trump’s acceptance of the
general framework of Iran’s 10-point proposal, safe
passage through the Strait of Hormuz would be possible
for two weeks. Israel also agreed to the ceasefire.

These headlines triggered a strong market reaction, with
oil prices plunging and risk assets recovering, but there
remain more questions than answers.

For one, the US and Israel believe that the ceasefire deal
excludes Israel’s attacks on Hezbollah targets in Lebanon,
while Iran and mediator Pakistan believe Lebanon was part
of the deal. Israel has continued with extensive strikes in
Lebanon, carrying out its largest operation there since the
conflict began. Iran has threatened to withdraw from the
ceasefire deal if these attacks continue, and Iran’s
parliament speaker said that three clauses in the ceasefire
deal have been violated so far. Iranian media reported
that passage of oil tankers through the Strait of Hormuz
were halted after Israel’s attacks. Earlier, two tankers were
granted permission to pass through the strait.
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There has also been reports of ongoing strikes in the Gulf
region and Iran state media noted Tehran being attacked.
Saudi Arabia’s east-west pipeline was hit by a drone strike,
albeit with limited damage.

Furthermore, while the 10-point plan has not been
released in full publicly, Iranian state media have
previously reported key elements, the more contentious
ones being acceptance of Iran’s uranium enrichment for its
nuclear programme and withdrawal of the US military
from the Gulf region. It is hard to see these points being
agreed by the US.

Overnight, Trump “clarified”, noting many of the 15 points
have already been agreed (these are the US 15-points, no
mention of Iran’s 10-point plan) and that there will be no
enrichment of uranium and the US will be working with
Iran to remove the material. Needless to say, there is
conflicting information by both sides and it is not clear
what has actually been agreed. The White House
announced that VP Vance would hold direct talks with Iran
in Pakistan this weekend, supported by Witkoff and
Kushner.

Turning to the markets, oil prices have sustained much of
the fall seen during the NZ trading session, with Brent
crude currently just below USD95, down about 13%.

Europe’s key gas benchmark fell 14.9%. The US S&P500 is
up close to 2%:% in mid-afternoon trading, as guided by the
futures market yesterday. Gains have been greater
elsewhere, given Europe and Asia are more economically
exposed to the conflict than the US. The Euro Stoxx 600
index closed up 3.9%, Japan’s Nikkei rose 5.4% and China’s
CSI 300 rose 3.5%.

European rates have seen much greater falls compared to
the US, with steeper curves as markets pare back expected
rate hikes in Europe and increase the chance of a rate cut
in the US. Germany and UK 2-year bonds yields fell 23-
24bps, while 10-year rates fell 14bps and 19bps
respectively. The net daily reaction in US rates has been
minimal, with earlier falls reversed. The US 10-year rate
fell as low as 4.23% overnight, before trading up to just
under 4.3%, up 5bps from the NZ close.

The USD is broadly weaker with some big moves seen since
this time yesterday, with much of the move seen during NZ
trading hours, with only modest movements overnight.
The NZD has been one of the best performing, up 2% since
this time yesterday, with an additional boost coming after
the RBNZ's policy update (see below). The NZD traded a
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high just below 0.5860 and currently sits near 0.5820. The
AUD is at 0.7035. After trading below 0.82 yesterday,
NZD/AUD has recovered to 0.8265, with the more hawkish
RBNZ update seeing a closing of some short NZD/AUD
positions. The NZD has made strong gains on other
crosses.

The RBNZ left the OCR unchanged at 2.25%, which
surprised nobody, but there was a notable shift in rhetoric
in a more hawkish direction regarding the policy outlook,
even compared to Governor Breman'’s speech a couple of
weeks ago. Language used included talk of possible
“decisive and timely” increases in the OCR, the Committee
“vigilant” to any generalised inflationary pressure and it
“stands ready to act” to return inflation to its medium

RBNZ level. NZGBs saw similar moves, with the 2-year rate
down 4bps and the 10-year rate down 9bps to 4.63%.

On the economic calendar, US personal income, personal
spending, PCE deflators and jobless claims data are due
tonight. The consensus sees the core PCE deflator up 0.4%
m/m in February, the same as for January, highlighting
strong underlying inflation pressure at the beginning of the
year. March CPI data due at the end of this week will be of
more interest.
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Coming Up

Period Cons.Prev. NZT
term target. . .
GE Industrial production (m/m%) Feb 0.7 -0.5 18:00
The more hawkish language triggered higher rates and US Personal income (m/m%) Feb 03 04 00:30
added to earlier NZD strength, while two other major US Real personal spending (m/m%) Feb 02 0.1 00:30
trading banks jOiHEd BNZ’s Iong—sta nding view that the first US Core PCE deflator (m/m%) Feb 04 0.4 00:30
rate hike would likely come in September. The 2-year US Core PCE deflator (y/y%) Feb 30 3.1 00:30
swap rate clqsed down “only” 3bps to 3.38%, after being US Initial jobless claims (K) 4-Aor 210 202 00:30
down 10bps just ahead of the policy update on global Source: Bloomberg
forces. The curve flattened, with the 10-year swap rate
closing down 9bps to 4.25%, little changed from the pre-
Currencies Equities Commodities
FX Majors Indicative overnight ranges (*) Other FX Major Indices Price (Near futures, except CRB)
Last % Day Low High Last % Day Last % Day % Year Last Net Day
NZD 0.5815 +1.5 05812 0.5859 CHF 07920 -0.8 S&P 500 6,777  +2.4 360  Oil (Brent) 94.88 -13.2
AUD 0.7036 +0.9 0.7033 0.7078 SEK 9.327 -15 Dow 47,768 +25 269  Oil (WTI) 94.51 -16.4
EUR 1.1656  +0.5  1.1658 1.1722 NOK 9582 -06 Nasdaq 22,587 +2.6 47.9  Gold 4738.9 +1.8
GBP 13392  +0.8  1.3393  1.3484 HKD 7.832 0.1 Stoxx 50 5913  +50 239 HRC steel 1046.0 0.2
JPY 158.70  -0.6  157.89 158.70 CNY 6.833 0.4 FTSE 10,609 +25  34.1 CRB 381.4 0.3
CAD 1.3856  -0.2 SGD 1275  -0.6 DAX 24,081  +51 187  Wheat Chic.  591.0 2.8
NZD/AUD  0.8265  +0.6 IDR 17,012 05 CAC 40 8,264  +45 164  Sugar 14.23 2.4
NZD/EUR 04989 +0.9 THB 3210 1.4 Nikkei 56,308 +5.4 776  Cotton 71.67 +0.3
NZD/GBP  0.4342  +0.7 KRW 1,478 -16 Shanghai 3,995 +27 27.0  Coffee 289.3 +2.8
NZD/JPY 9228  +0.9 WD 3177 07 ASX 200 8952  +2.6 214  WMpowder 3655 +0.8
NZD/CAD 0.8057 +1.3 PHP 59.43  -15 NZX 50 13,2564 +1.4 123  Australian Futures
NZ TWI 66.17 +0.9 VIX Index 21.36 -17.1 -59.2 3 year bond 95.43 0.11
10 yearbond 95.04 0.01

Interest Rates

Rates Swap Yields Benchmark 10 Yr Bonds NZ Government Bonds NZ BKBM and Swap Yields
Cash 3Mth 2Yr 10 Yr Last Net Day Last Chg Last Chg
uUsD 3.75 4.85 3.62 3.84 uUsD 429  -0.00 15-May-28 3.48 -0.04 BKBM 1-mth  2.42 -0.02
AUD 4.10 4.32 4.63 5.05 AUD 4.86 -0.13 20-Apr-29 3.74  -0.06 BKBM 3-mth ~ 2.52 -0.01
NzD 2.25 2.52 3.38 4.25 NzD 463  -0.09 15-May-30 3.95 -0.07 1 year 2.91 0.03
EUR 2.00 2.17 2.70 2.99 GER 294 -0.14 15-May-31 414  -0.08 2 year 3.38 -0.03
GBP 3.75 3.86 4.04 4.26 GBP 4.71 -0.19 15-May-32 4.28  -0.08 3 year 3.63 -0.05
JPY 0.74 -0.03 1.37 2.17 JPY 237 -0.05 14-Apr-33 436  -0.09 5 year 3.89 -0.07
CAD 2.25 4.97 2.70 3.20 CAD 345  -0.04 15-May-34 4.45  -0.09 7 year 4.06 -0.08
15-May-35 454  -0.09 10 year 4.25 -0.09
Carbon Price Policy Meeting Run 15-May-36 4.63 -0.09 15 year 4.48 -0.09
Level % Day % Year NzZD AUD usD 15-May-37 4.73  -0.09
NzU 42.70 +0.5 -23.1 1st  2.25 4.26 3.65 15-May-41 5.00 -0.09 NZ Inflation-Indexed Bonds
* These are indicative ranges from 5pm NZT; 2nd 2.34 4.35 3.65 15-May-51 523 -0.09 Sept-30 1.55 -0.03
please confirmrates w ith your BNZ dealer 3rd 2.44 4.49 3.65 15-May-54 523  -0.09 Sept-35 2.32 -0.04
Rates are as of: NZT 06:47 4th  2.60 4.57 3.64 Sept-40 2.78 -0.04
Source: Bloomberg 5th 2.65 4.63 3.63
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NZD exchange rates
9/04/2026 6:47 am Prev. NY close 0.59 - NZD/USD - Last 7 days
USD 0.5815 0.5730
GBP 0.4342 0.4311 0.58
AUD 0.8265 0.8216
EUR 0.4989 0.4942 0.57 -
JPY 92.28 91.46
CAD 0.8057 0.7958 0.56
CHF 0.4605 0.4573
DKK 3.7281 3.6930 0.55
FJD 1.2980 1.2827
HKD 4 5541 44901 02-Apr 03-Apr  04-Apr 07-Apr  08-Apr  09-Apr
INR 53.84 53.29
NOK 55719 55236 0.84 - NZD/AUD - Last7 days
PKR 162.42 160.08
PHP 34.55 34.56
PGK 2.5108 2.4730 0.83 1
SEK 54235 5.4280
SGD 0.7414 0.7349 0.82 |
CNY 3.9734 3.9324
THB 18.62 18.63
TOP 1.3644 1.3467 0.81
VUV 69.61 68.66 02-Apr  03-Apr  04-Apr O7-Apr  08-Apr  09-Apr
WST 1.5844 1.5723
XPF 60.05 59.33
ZAR 9.5532 9.6243 0.62 - NZD/USD - Last 12 months
0.60 -
NZD/USD Forward Points 0.58 -
BNZ buys NZD BNZ sells NZD
1 Month 6.39 6.61 0.56 -
3 Months 19.00 19.52
6 Months 34.41 35.68 0.54 : : : : : .
9 Months 46.58 48.89 Apr-25 Jun-25 Aug-25 Oct-25 Dec-25 Feb-26
1 Year 52.71 56.52
NZD/AUD Forward Points 0.95 NZDIAUD - Last12months
BNZ buys NZD BNZ sells NZD
1 Month 12.31 12.88 0.90 -
3 Months 38.88 40.24
6 Months 7719 80.17 0.85
9 Months 115.30 120.34
1 Year 146.85 155.33 0.80 -
0.75 - - . : ; .
Apr-25 Jun-25 Aug-25 Oct-25 Dec-25 Feb-26
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