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Events Round-Up 
 
NZ: QSBO domestic trading activity, Q3: -14 vs. -22 prev. 

AU: Westpac consumer confidence, Oct: 92.1 vs. 95.4 prev. 

GE: Factory orders (m/m%), Aug: -0.8 vs. 1.2 exp. 

US: NY Fed 1y inflation expectat., Sep: 3.38 vs. 3.20 prev. 
 

Good Morning 

US equities have broken a winning streak and are modestly 
weaker overnight.  Weaker risk sentiment has supported 
Treasuries, with the 10-year rate down 4bps to 4.11%.  The 
USD is broadly stronger and the yen remains under 
pressure.  NZD has weakened towards 0.58.  All eyes will 
be on the RBNZ policy update today, with the market split 
between views of a 25 or 50bps rate cut. 

US equities are softer, with a seven-day positive streak for 
the S&P500 on track to be broken today, with the index 
currently down 0.4%.  Sentiment hasn’t been helped by a 
report on Oracle suggesting that its fast-growing cloud 
business that is powered by Nvidia chips has had margins 
of only 14% in the past year and in some cases the 
company has lost considerable sums on rentals of small 
quantities of both newer and older versions of Nvidia’s 
chips. Oracle is down 4% and the report has spilled over 
into other tech stocks.  The Nasdaq index is currently down 
0.6%. 

US Treasuries have been supported as US equities have 
fallen.  Rates pushed lower from the US open and the 10-
year yield is down 4bps for the day and from the NZ close 
to 4.11%. European rates showed small net movements. 

In economic news, the NY Fed’s survey of expectations 
showed year ahead inflation expectations rising 18bps to a 
five-month high of 3.38%.  Longer term inflation 
expectations for 3 and 5 years ahead rose by 4-5bps, to 
3.05% and 2.97% respectively. 

German factory orders fell for a fourth consecutive month, 
down 0.8% m/m in August, against market expectations 
for a 1.2% lift. The breakdown showed much weaker 
orders from abroad, with foreign orders down 4.1% and 
orders from within the euro area down 2.9%, while 
domestic orders surged 4.7%, the latter reflecting 
increasing orders in the defence sector. 

In currency markets, the yen has continued to weaken, 
following the shock selection of Takaichi as the new LDP 
leader. Her selection is widely seen as triggering a slower 
timeline for tighter BoJ monetary policy.  The yen is the 
weakest of the majors for the day and USD/JPY has 
trended higher overnight, to 151.50.  NZD/JPY is trading 
close to, but just under, 88. 

The USD is broadly stronger overnight and NZD and AUD 
have underperformed European currencies.  The NZD 
found some support overnight just above 0.58, where it 
currently sits.  NZD crosses, apart from the against the yen, 
are all weaker.  NZD/AUD has nudged down to 0.8810, and 
there have been modest falls against GBP and EUR. 

Gold prices rose to a fresh record high, with the spot price 
peaking at USD3991 overnight.  The most active future, 
currently the December contract, broke above USD4000 
for the first time, peaking at USD4014, before retreating.  
The rapid rise in gold prices this year reflects rising 
speculative inflows into ETFs and central bank buying, 
including solid demand from China.  Expectations of easier 
US monetary policy, inflation fears, geopolitical risks and 
dollar debasement from policy settings have all helped fuel 
the rally. 

In domestic news yesterday, the QSBO was a mixed report 
with both positives and negatives to take out of the survey, 
but conveying a weaker economic backdrop compared to 
the ANZ business outlook survey, as it doesn’t capture the 
outperforming primary sector. While the survey didn’t 
clear the fog on the size of any likely RBNZ rate cut today, 
it encouraged the domestic rates market to push short-end 
rates slightly lower.  

At the close, the market was pricing in 35bps of cuts for 
today’s meeting, an extra 2bps following the QSBO. A 
slightly more protracted easing was priced, with the 
terminal OCR rate falling to a new low of 2.20%, implying 
at least a further 75bps of cuts this cycle and a chance of 
100bps. The 2-year swap rate was down 2bps to a fresh 
closing cycle-low of 2.62%.  The curve was a touch steeper, 
with the 10-year rate down 1bp to 3.73%.  The NZGB curve 
was also steeper, with short end rates down 2bps and no 
change in rates from 10-years maturity onwards. 

Regarding today’s RBNZ’s Monetary Policy Review, 
Bloomberg’s survey shows 15 out of 25 economists expect 
a 25bps cut (with BNZ among them), with the remaining 
calling for 50bps. The 35bps priced for the meeting, 
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suggests a slight leaning towards 25bps compared to 
50bps.  Uncertainty over how the RBNZ will interpret the 
recent soft Q2 GDP outturn and incorporate this into its 
updated forecasts, alongside other recent data, has 
contributed to the finely balanced market expectations.  
Either decision will likely drive a market reaction in short-
rates and the NZD. 

Elsewhere, Japanese wages and German industrial 
production figures will be released. 

jason.k.wong@bnz.co.nz 
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Period Cons. Prev. NZT

JN Schd. FT pay, same base (y/y%) Aug 2.5 2.4 12:30

NZ RBNZ official cash rate (%) Oct 2.75 3.0 14:00

GE Industrial production (m/m%) Aug -1.0 1.3 19:00

US FOMC Meeting Minutes Sep 07:00

Currencies Equities Commodities

FX Majors Indicative overnight ranges (*) Other FX Major Indices Price (Near futures, except CRB)

Last % Day Low High Last % Day Last % Day % Year Last Net Day

NZD 0.5806 -0.6 0.5801 0.5821 CHF 0.7972 +0.3 S&P 500 6,709 -0.5 17.8 Oil (Brent) 65.29 -0.3

AUD 0.6590 -0.4 0.6581 0.6602 SEK 9.394 +0.2 Dow 46,543 -0.3 10.9 Oil (WTI) 61.57 -0.2

EUR 1.1674 -0.3 1.1654 1.1692 NOK 9.960 +0.4 Nasdaq 22,772 -0.7 27.0 Gold 3976.6 +0.8

GBP 1.3447 -0.3 1.3392 1.3460 HKD 7.783 -0.0 Stoxx 50 5,614 -0.3 13.0 HRC steel 805.0 +0.5

JPY 151.46 +0.7 150.50 151.53 CNY 7.121 -0.0 FTSE 9,484 +0.0 14.2 CRB 301.0 +0.6

CAD 1.3948 +0.0 SGD 1.292 +0.0 DAX 24,386 +0.0 27.6 Wheat Chic. 525.0 -1.0

NZD/AUD 0.8810 -0.2 IDR 16,561 -0.1 CAC 40 7,975 +0.0 5.3 Sugar 16.63 -1.0

NZD/EUR 0.4973 -0.3 THB 32.47 +0.1 Nikkei 47,951 +0.0 23.1 Cotton 62.70 -0.3

NZD/GBP 0.4318 -0.3 KRW 1,414 +0.2 Shanghai 3,883 +0.5 19.1 Coffee 375.4 -1.6

NZD/JPY 87.94 +0.1 TWD 30.50 -0.3 ASX 200 8,957 -0.3 9.5 WM powder 3605 +0.3

NZD/CAD 0.8098 -0.6 PHP 58.12 -0.4 NZX 50 13,531 +0.3 7.8 Australian Futures

NZ TWI 67.12 -0.5 VIX Index 17.25 +5.4 -23.8 3 year bond 96.41 0.02

Interest Rates 10 year bond 95.63 0.05

Rates Swap Yields Benchmark 10 Yr Bonds NZ Government Bonds NZ BKBM and Swap Yields

Cash 3Mth 2 Yr 10 Yr Last Net Day Last Chg Last Chg

USD 4.25 4.85 3.35 3.64 USD 4.12 -0.04 2.71 -0.02 BKBM 1-mth 2.82 -0.02 

AUD 3.60 3.59 3.45 4.29 AUD 4.39 0.05 2.94 -0.02 BKBM 3-mth 2.70 -0.02 

NZD 3.00 2.70 2.62 3.73 NZD 4.23 -0.00 3.15 -0.01 1 year 2.52 -0.02 

EUR 2.00 2.03 2.15 2.70 GER 2.71 -0.01 3.37 -0.01 2 year 2.62 -0.02 

GBP 4.00 4.19 3.77 4.18 GBP 4.72 -0.02 3.60 -0.01 3 year 2.79 -0.02 

JPY 0.48 -0.03 0.91 1.52 JPY 1.69 -0.01 3.80 -0.01 5 year 3.13 -0.01 

CAD 2.50 4.97 2.31 2.88 CAD 3.18 -0.03 3.95 -0.01 7 year 3.41 -0.01 

4.11 -0.01 10 year 3.73 -0.01 

Policy Meeting Run 4.23 -0.00 15 year 4.05 0.00

NZD AUD USD 4.35 0.00

1st 2.65 3.50 3.87 4.49 -0.00 NZ Inflation-Indexed Bonds

* These are indicative ranges from 5pm NZT; 2nd 2.38 3.47 3.66 4.84 0.00 Sept-30 1.62 0.00

  please confirm rates with your BNZ dealer 3rd 2.27 3.37 3.55 5.11 0.00 Sept-35 2.45 0.00

Rates are as of: NZT 06:53 4th 2.24 3.33 3.44 5.13 0.00 Sept-40 2.87 0.00

Source: Bloomberg 5th 2.21 3.28 3.37
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NZD exchange rates

8/10/2025 6:54 am Prev. NY close

USD 0.5806 0.5843

GBP 0.4318 0.4333

AUD 0.8810 0.8830

EUR 0.4973 0.4989

JPY 87.94 87.85

CAD 0.8098 0.8147

CHF 0.4626 0.4645

DKK 3.7119 3.7243

FJD 1.3112 1.3205

HKD 4.5184 4.5475

INR 51.55 51.88

NOK 5.7851 5.7974

PKR 163.38 164.43

PHP 33.75 34.09

PGK 2.4121 2.4275

SEK 5.4507 5.4804

SGD 0.7501 0.7547

CNY 4.1353 4.1616

THB 18.88 18.96

TOP 1.3645 1.3722

VUV 70.40 70.82

WST 1.5889 1.6138

XPF 59.15 59.45

ZAR 9.9896 10.0334

NZD/USD Forward Points

BNZ buys NZD BNZ sells NZD

1 Month 7.54 7.72

3 Months 21.05 21.52

6 Months 39.61 40.60

9 Months 56.75 58.73

1 Year 70.77 73.76

NZD/AUD Forward Points

BNZ buys NZD BNZ sells NZD

1 Month 7.41 7.84

3 Months 22.57 23.55

6 Months 46.53 49.16

9 Months 70.83 75.68

1 Year 94.78 101.91
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