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Events Round-Up 
 
Nothing of note 
 

Good Morning 

There has been no economic news, but plenty of political 
news to keep the market on edge, including significant 
moves in Japan’s equities, bonds and currency following 
the shock selection of the new LDP leader. Overnight, 
France was inflicted with more political turmoil.  The US 
government remains in shutdown mode. NZ is a beacon of 
stability by comparison, with the NZD trading at its high for 
the day around 0.5840, and gains on most crosses, 
including a 2% surge in NZD/JPY. 

As Asian markets opened there was focus on Japanese 
stocks and bonds and the yen, following the shock 
selection on Saturday of Takaichi as the new LDP leader, 
and who is set to become the first female PM, subject to a 
parliamentary vote later this month.  Being a known 
supporter of both monetary and fiscal policy stimulus, her 
selection was expected to result in stronger Japanese 
equities, a steeper yield curve with lower short-end JGB 
yields and higher longer term JGB yields, and a weaker yen. 

In the event, that price action occurred on all accounts.  
The Nikkei index surged 4.8% to a record high, while the 
market pared the prospect of tighter monetary policy, 
leading to a 4bps fall in the 2-year rate and a 14bps surge 
in the 30-year rate. The market now only prices 6bps of 
hikes for the late-October BoJ meeting, down from 14bps 
on Friday and a slightly more than 50/50 chance of a 25bps 
hike at the December meeting.  USD/JPY is currently up 
1.9% from last week’s close to 150.20, after meeting some 
resistance just under 150.50. NZD/JPY is currently up 2% to 
87.7, slightly extending the gain seen during NZ trading 
hours. 

The other notable political event was French PM Lecornu 
unexpectedly resigning after less than a month in the role, 
following President Macron’s naming of a new cabinet.  
Lecornu said opposition parties weren’t willing to 
compromise enough, making his job impossible.  President 
Macron gave Lecornu 48 hours to try a last-ditch effort to 
negotiate with other political parties to inject some 
stability in the government. If that doesn’t work, Macron 
can appoint another PM or call an early parliamentary 
election. Whatever the outcome, the next PM faces an 

impossible task of putting together an agreeable French 
budget. 

Another bout of French political uncertainty against the 
backdrop of concerns about the size of the country’s 
budget deficit drove further underperformance of French 
equities, with the CAC-40 index falling 1.4%.  France’s 10-
year bond rate rose 6bps, against a 2bps lift in Germany’s 
rate, seeing the spread widen to 85bps, its highest since 
January. EUR fell 60pips to just over 1.1650 before fully 
recovering.  This sent NZD/EUR to an overnight high just 
under 0.50, and the cross rate is currently up 0.4% from 
last week’s close at 0.4985. 

The NZD and AUD are both slightly higher from last week’s 
close.  The NZD has sustained the gain made during local 
trading hours and currently sits near its high for the 
session around 0.5840.  The AUD is at 0.6620 and 
NZD/AUD is little changed at 0.8825. 

Higher long-term Japanese yields spilled over into US 
Treasuries. There was some mild upward pressure in the 
US 10-year rate during NZ trading hours, and the move has 
extended overnight.  The 10-year rate currently 4.16%, up 
2bps from the NZ close and up 4bps from Friday’s close, 
with the curve steeper. 

In other news, Advanced Micro Devices made a multi-
billion-dollar deal with OpenAI to collaborate on AI data 
centres that will run on AMD processors.  OpenAI will 
receive warrants that allow it to buy up to 10% of AMD for 
a penny a share. This follows a recent deal between Nvidia 
and OpenAI. The market liked the deal, and the S&P500 
index is up 0.4%, led by IT stocks.  However, deals like this 
are fuelling concern about a developing AI bubble, with 
“circular” financing deals concentrated within a few key 
players. The WSJ recently noted that over the past three 
years, leading tech firms have committed more toward AI 
data centres, chips and energy, than it cost to build the 
interstate highway system over four decades, when 
adjusted for inflation. 

Oil prices are up 1½%, with the market reacting positively 
to the more modest 137,000 barrels-per-day lift in 
production agreed at the weekend OPEC+ meeting.  Brent 
crude currently trades around USD65.50 per barrel.  Gold 
prices continue their record-breaking run, with the spot 
price reaching as high as USD3970 per troy ounce. 
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With most of Australia on holiday, it was a quiet domestic 
rates trading session yesterday.  Upward pressure from 
global forces spilled over into the NZGB market.  The 10-
year rate rose 2bps to 4.23%, while rates were up 3bps for 
longer maturities.  NZ swap rates rose 1-2bps. 

In the day ahead the domestic focus will be on the 
Quarterly Survey of Business Opinion, the last data point 
that could possibly tilt the RBNZ’s decision on policy 
tomorrow.  The release will offer extensive data on activity 
indicators, expectations, and pricing trends.  Based on last 
week’s ANZ survey, some improvement in activity 

indicators is anticipated.  Elsewhere, there are only 
second-tier data releases. 

jason.k.wong@bnz.co.nz 
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Period Cons. Prev. NZT

NZ NZIER Quarterly Survey of Business Opinion 10:00

AU Westpac consumer confidence Oct 95.4 12:30

GE Factory orders (m/m%) Aug 1.4 -2.9 19:00

US NY Fed 1y inflation expectations Sep 3.2 04:00

Currencies Equities Commodities

FX Majors Indicative overnight ranges (*) Other FX Major Indices Price (Near futures, except CRB)

Last % Day Low High Last % Day Last % Day % Year Last Net Day

NZD 0.5840 +0.2 0.5810 0.5842 CHF 0.7953 -0.1 S&P 500 6,744 +0.4 17.3 Oil (Brent) 65.45 +1.4

AUD 0.6618 +0.2 0.6590 0.6620 SEK 9.378 +0.1 Dow 46,747 -0.0 10.4 Oil (WTI) 61.69 +1.3

EUR 1.1713 -0.2 1.1652 1.1721 NOK 9.923 -0.4 Nasdaq 22,964 +0.8 26.6 Gold 3948.5 +1.8

GBP 1.3480 +0.0 1.3417 1.3484 HKD 7.782 +0.0 Stoxx 50 5,629 -0.4 13.6 HRC steel 801.0 -0.4

JPY 150.21 +1.9 149.75 150.48 CNY 7.121 -0.0 FTSE 9,479 -0.1 14.5 CRB 299.4 +0.3

CAD 1.3952 +0.0 SGD 1.292 +0.2 DAX 24,378 -0.0 27.5 Wheat Chic. 531.3 -0.2

NZD/AUD 0.8824 -0.1 IDR 16,583 +0.1 CAC 40 7,972 -1.4 5.7 Sugar 16.81 +1.9

NZD/EUR 0.4986 +0.4 THB 32.39 +0.1 Nikkei 47,945 +4.8 21.9 Cotton 62.86 +0.3

NZD/GBP 0.4332 +0.2 KRW 1,411 +0.3 Shanghai 3,883 +0.5 19.1 Coffee 381.4 -2.4

NZD/JPY 87.72 +2.0 TWD 30.58 +0.7 ASX 200 8,981 -0.1 9.5 WM powder 3595 +0.4

NZD/CAD 0.8148 +0.2 PHP 58.35 +0.8 NZX 50 13,489 -0.2 7.1 Australian Futures

NZ TWI 67.39 +0.3 VIX Index 16.56 -0.5 -13.8 3 year bond 96.39 -0.04

Interest Rates 10 year bond 95.59 -0.05

Rates Swap Yields Benchmark 10 Yr Bonds NZ Government Bonds NZ BKBM and Swap Yields

Cash 3Mth 2 Yr 10 Yr Last Net Day Last Chg Last Chg

USD 4.25 4.85 3.37 3.67 USD 4.16 0.04 2.73 0.00 BKBM 1-mth 2.84 -0.04 

AUD 3.60 3.59 3.48 4.33 AUD 4.33 -0.00 2.95 0.00 BKBM 3-mth 2.73 -0.02 

NZD 3.00 2.73 2.64 3.74 NZD 4.23 0.02 3.16 0.00 1 year 2.54 -0.01 

EUR 2.00 2.02 2.15 2.71 GER 2.72 0.02 3.38 0.00 2 year 2.64 0.01

GBP 4.00 4.20 3.76 4.19 GBP 4.74 0.05 3.62 0.01 3 year 2.81 0.01

JPY 0.48 -0.03 0.91 1.54 JPY 1.69 0.03 3.81 0.01 5 year 3.14 0.01

CAD 2.50 4.97 2.32 2.91 CAD 3.21 0.03 3.96 0.02 7 year 3.42 0.01

4.12 0.02 10 year 3.74 0.02

Policy Meeting Run 4.23 0.02 15 year 4.05 0.03

NZD AUD USD 4.35 0.03

1st 2.66 3.50 3.87 4.49 0.03 NZ Inflation-Indexed Bonds

* These are indicative ranges from 5pm NZT; 2nd 2.39 3.47 3.65 4.83 0.03 Sept-30 1.62 0.03

  please confirm rates with your BNZ dealer 3rd 2.28 3.40 3.55 5.11 0.03 Sept-35 2.45 0.02

Rates are as of: NZT 06:53 4th 2.26 3.36 3.44 5.13 0.03 Sept-40 2.87 0.02

Source: Bloomberg 5th 2.23 3.31 3.38
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NZD exchange rates

7/10/2025 6:53 am Prev. NY close

USD 0.5840 0.5831

GBP 0.4332 0.4326

AUD 0.8824 0.8829

EUR 0.4986 0.4966

JPY 87.72 85.99

CAD 0.8148 0.8135

CHF 0.4645 0.4640

DKK 3.7231 3.7081

FJD 1.3218 1.3136

HKD 4.5454 4.5376

INR 51.86 51.77

NOK 5.7946 5.8108

PKR 164.37 164.09

PHP 34.08 33.75

PGK 2.4267 2.4428

SEK 5.4779 5.4650

SGD 0.7544 0.7515

CNY 4.1602 4.1531

THB 18.95 18.89

TOP 1.3727 1.3697

VUV 70.80 69.98

WST 1.6005 1.5944

XPF 59.43 59.25

ZAR 10.0432 10.0497

NZD/USD Forward Points

BNZ buys NZD BNZ sells NZD

1 Month 7.66 7.84

3 Months 20.82 21.22

6 Months 39.12 40.11

9 Months 56.02 57.75

1 Year 69.85 72.48

NZD/AUD Forward Points

BNZ buys NZD BNZ sells NZD

1 Month 7.43 7.88

3 Months 22.17 23.13

6 Months 45.85 48.68

9 Months 70.00 74.55

1 Year 94.23 100.94
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