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Events Round-Up 
 
US: ISM services index, Apr: 51.6 vs. 50.2 exp. 
 

Good Morning 

Taiwan was in the spotlight during the Asian trading 
session after another surge in its currency, not helped by 
speculation around US trade deals. There was spillover into 
other currencies and the NZD is down a touch overnight 
after a failed attempt to break back above 0.60. A stronger 
than expected ISM services index helped US equities 
recover early losses and pushed up US Treasury yields. The 
UK and some Asian markets were closed for holidays. 

The impact of President Trump’s trade war continues to 
reverberate across markets.  Yesterday, Trump hinted that 
trade agreements with some countries could come as soon 
as this week. He also said he plans to impose a 100% tariff 
on films produced overseas, although it is not clear how 
this would work in practice as tariffs can be easily applied 
to goods but not services. 

While those comments didn’t have much market impact 
apart from falls in US entertainment stocks, market 
attention returned to Taiwan.  On the back of a more than 
4% gain on Friday, Taiwan’s dollar surged as much as 
another 4+% to a three year high, supported by hope of 
trade war de-escalation with China, combined with a 
liquidity squeeze from the closing of short positions. There 
was also speculation that some deal to appreciate 
currencies would form part of any US trade deal with 
Taiwan and other Asian nations. 

There was market chatter of local exporters in Taiwan 
panicking and converting their USDs and life insurers being 
under-hedged on their US debt holdings. The latter hold 
over USD700b of US assets and Taiwan’s supervisor called 
the big names in to discuss any issues arising from the 
currency surge. Taiwan’s central bank also intervened and 
urged market commentators not to speculate irresponsibly 
about the FX market.  

There was spillover into other Asian currencies and the 
NZD rose to as high as 0.5996 overnight before reversing 
course. It is currently near 0.5960, down slightly from the 
NZ close and up 0.25% from the weekend close. 

JPY is the strongest of the majors, with USD/JPY down to 
144, reversing some of last week’s post-BoJ 

underperformance and NZD/JPY is back below 86.  Finance 
Minister Kato said the country won’t use the sale of its US 
Treasury holdings as a bargaining tool in trade talks, 
walking back comments he made on Friday.  In a taste of 
how US-Japan trade talks are going, Kyoda News reported 
the US has, in recent negotiations, refused Japan's full 
exemption from not only a 10% "reciprocal" tariff but also 
the 14% country-specific tariff as well as tariffs on autos, 
steel and aluminium. In second round talks the US will only 
consider extending the 90-day pause or lowering the 14% 
tariff, depending on progress. 

Other NZD cross movements have been small, with 
NZD/AUD flat at 0.9220 and NZD up less than 0.2% against 
GBP and EUR. There was no reaction to the AUD from the 
re-election of the Australian Labor Party, with the win well 
anticipated, and the only surprise coming via the margin of 
victory. 

In economic news, the US ISM services index unexpectedly 
rose 0.8pts in April, against expectations for a modest fall 
following the steep fall in March. Both the employment 
and new orders indices rose.  The prices paid index rose 
4.2pts to a more than two-year high of 65.1.  The release 
noted that regarding tariffs, respondents cited actual 
pricing impacts as concerns, more so than uncertainty and 
future pressures. 

The data added to modest upside pressure on US Treasury 
yields.  Compared to the weekend close, the 2-year rate is 
up 1bp to 3.84% while the 10-year rate is up 4bps to 
4.35%. The data assuaged fears of an imminent US 
economic recession and, after falling 0.9% near the open, 
the S&P500 index is currently down only 0.1%. A fall at the 
close would break a nine-day positive streak. 

Oil prices slumped further, following OPEC+’s decision to 
further add to supply.  There are fears of the global glut 
developing as supply increases alongside softer demand on 
any global growth slowdown. Brent Crude fell to as low as 
USD58.50 per barrel and has since recovered to just over 
USD60. 

Global forces pushed up domestic rates yesterday, with 
NZGB yields closing the day marked up 3-6bps across the 
curve in a quiet session. The 2-year swap rate closed up 
2bps to 3.10% and the 10-year rate rose 4bps to 3.99%. 
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The economic calendar remains light, with China’s Caixin 
services survey and US trade data the only releases of 
note. 
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Period Cons. Prev. NZT

CH Caixin PMI services Apr 51.8 51.9 13:45

US Trade balance ($b) Mar -137 -123 00:30

Source: Bloomberg, BNZ

Currencies Equities Commodities

FX Majors Indicative overnight ranges (*) Other FX Major Indices Price (Near futures, except CRB)

Last % Day Low High Last % Day Last % Day % Year Last Net Day

NZD 0.5965 +0.3 0.5960 0.5996 CHF 0.8229 -0.5 S&P 500 5,683 -0.1 10.8 Oil (Brent) 60.25 -1.7

AUD 0.6468 +0.5 0.6462 0.6494 SEK 9.670 +0.1 Dow 41,395 +0.2 7.0 Oil (WTI) 57.12 -2.0

EUR 1.1314 +0.2 1.1297 1.1365 NOK 10.397 -0.3 Nasdaq 17,939 -0.2 11.0 Gold 3330.8 +2.7

GBP 1.3290 +0.1 1.3270 1.3337 HKD 7.750 +0.0 Stoxx 50 5,283 -0.0 7.3 HRC steel 875.0 +0.1

JPY 143.94 -0.7 143.54 144.43 CNY 7.271 -0.0 FTSE 8,596 +1.2 4.7 CRB 290.3 +0.3

CAD 1.3813 +0.0 SGD 1.290 -0.8 DAX 23,345 +1.1 29.7 Wheat Chic. 531.0 -2.2

NZD/AUD 0.9222 -0.1 IDR 16,455 +0.1 CAC 40 7,728 -0.5 -2.9 Sugar 17.47 +1.6

NZD/EUR 0.5272 +0.1 THB 32.90 -0.6 Nikkei 36,831 +1.0 -5.2 Cotton 70.35 +0.2

NZD/GBP 0.4488 +0.2 KRW 1,377 -1.7 Shanghai 3,279 -0.2 4.4 Coffee 388.3 +0.7

NZD/JPY 85.86 -0.5 TWD 29.95 -2.6 ASX 200 8,158 -1.0 6.2 WM powder 4240 +0.1

NZD/CAD 0.8239 +0.3 PHP 55.76 +0.3 NZX 50 12,421 +0.8 5.1 Australian Futures

NZ TWI 69.37 -0.1 VIX Index 22.96 +1.2 +70.2 3 year bond 96.62 -0.06

Interest Rates 10 year bond 95.71 -0.02

Rates Swap Yields Benchmark 10 Yr Bonds NZ Government Bonds NZ BKBM and Swap Yields

Cash 3Mth 2 Yr 10 Yr Last Net Day Last Chg Last Chg

USD 4.50 4.85 3.60 3.81 USD 4.35 0.04 3.27 0.03 BKBM 1-mth 3.56 -0.02 

AUD 4.10 3.85 3.28 4.18 AUD 4.27 0.05 3.48 0.04 BKBM 3-mth 3.40 0.00

NZD 3.50 3.40 3.10 3.99 NZD 4.49 0.06 3.66 0.05 1 year 3.07 0.01

EUR 2.25 2.14 1.94 2.48 GER 2.52 -0.02 3.85 0.05 2 year 3.10 0.03

GBP 4.50 4.62 3.65 3.98 GBP 4.51 0.03 4.04 0.06 3 year 3.21 0.03

JPY 0.48 -0.03 0.63 1.06 JPY 1.26 0.01 4.20 0.05 5 year 3.47 0.03

CAD 2.75 4.97 2.38 2.89 CAD 3.18 0.00 4.30 0.05 7 year 3.71 0.04

4.40 0.05 10 year 3.99 0.04

Policy Meeting Run 4.49 0.06 15 year 4.25 0.05

NZD AUD USD 4.60 0.05

1st 3.24 3.82 4.33 4.71 0.05 NZ Inflation-Indexed Bonds

* These are indicative ranges from 5pm NZT; 2nd 3.05 3.69 4.26 4.96 0.04 Sep-30 2.07 0.01

  please confirm rates with your BNZ dealer 3rd 2.88 3.44 4.10 5.16 0.04 Sep-35 2.72 0.02

Rates are as of: NZT 06:56 4th 2.76 3.27 3.91 5.19 0.04 Sep-40 3.05 0.03

Source: Bloomberg 5th 2.73 3.08 3.75
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NZD exchange rates

6/05/2025 6:56 am Prev. NY close

USD 0.5965 0.5948

GBP 0.4488 0.4482

AUD 0.9222 0.9245

EUR 0.5272 0.5265

JPY 85.86 86.22

CAD 0.8239 0.8215

CHF 0.4909 0.4919

DKK 3.9343 3.9291

FJD 1.3532 1.3503

HKD 4.6229 4.6097

INR 50.25 50.30

NOK 6.2016 6.2028

PKR 167.60 167.18

PHP 33.27 33.06

PGK 2.4537 2.4278

SEK 5.7679 5.7474

SGD 0.7694 0.7730

CNY 4.3374 4.3250

THB 19.72 19.88

TOP 1.3934 1.3894

VUV 72.21 72.31

WST 1.6637 1.6621

XPF 62.65 62.52

ZAR 10.9089 10.9440

NZD/USD Forward Points

BNZ buys NZD BNZ sells NZD

1 Month 5.65 5.94

3 Months 17.40 18.01

6 Months 35.80 37.30

9 Months 51.13 53.87

1 Year 60.94 64.98

NZD/AUD Forward Points

BNZ buys NZD BNZ sells NZD

1 Month 5.18 5.97

3 Months 15.51 16.88

6 Months 29.38 33.27

9 Months 39.37 45.75

1 Year 45.96 56.95
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