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Events Round-Up 
 
NZ: Vol. of buildings work (q/q%), Q1: 0.0 vs. -5.0 prev. 

JN: Sched. FT pay, same base (y/y%), Apr: 2.5 vs. 2.1 prev. 

AU: Trade balance ($b), Apr: 5.4 vs. 6.0 exp. 

CH: Caixin PMI services, May: 51.1 vs. 50.7 prev. 

GE: Factory orders (m/m%), Apr: 0.6 vs. -1.5 exp. 

EC: ECB deposit rate (%), June: 2.0 vs. 2.0 exp. 

US: Trade balance ($b), Apr: -61.6 vs. -66.0 exp. 

US: Initial jobless claims (k), wk to May 31: 247 vs. 235 exp. 

 

Good Morning 

There have been a number of market-moving events 
overnight, including a call by President Trump and 
President Xi, an ECB policy update, interpreted as a 
hawkish cut by the market, and higher than expected US 
initial jobless claims. The net result is little change in US 
equities and higher global rates. The USD reversed an 
earlier loss. The NZD traded at a fresh 2025 high of 0.6080 
before falling back to 0.6040. 

Presidents Trump and Xi spoke on the phone for 90 
minutes and “resulted in a very positive conclusion for 
both countries…there should no longer be any questions 
respecting the complexity of rare earth products”, Trump 
posted on social media, adding that respective teams will 
be meeting shortly. China’s readout from the call added 
that Chinese students were welcome to study in the US 
and that Xi urged Trump to remove “negative” measures 
that have roiled ties, and the countries should work to 
reduce misunderstandings. China made no mention of rare 
earths. 

The ECB cut its policy rates by 25bps for an eighth time, 
taking the deposit rate down to 2.0%, as expected.  
Inflation projections were lowered slightly, showing core 
inflation near the 2% target through the period. President 
Lagarde said that policy was well positioned and said, “I 
think we are getting to the end of a monetary policy cycle". 
Bloomberg followed with a sourced report saying that ECB 
officials envisage pausing the easing cycle at the next 
meeting in July, adding that some officials see the easing 
cycle as maybe already finished, while others still back 
another move. 

US initial jobless claims rose 8k last week to 247k, going 
against market expectations of a small drop.  Claims are 
now at their highest level since October, as is the 4-week 
moving average, indicative of weaker labour market 
conditions. Trade figures showed a record plunge in 
imports contributing to a record plunge in the deficit, to 
$61.6b in April, as forewarned by last week’s advanced 
reading for goods. Front-loading of imports in Q1 ahead of 
new tariffs, fully unwound in April, and will result in a 
strong net exports contribution to Q2 GDP. 

The noted events overnight have resulted in some market 
volatility. European rates rose and the euro was stronger 
after the ECB update, with the market seeing reduced 
scope for further policy easing this year. The market sees a 
better than even chance of the ECB skipping a rate cut in 
July and the next easing isn’t now fully priced until 
October. Germany’s 2-year rate is up 8bps for the day, 
while the 10-year rate is up 5bps.  EUR rose to just under 
1.15 before pulling back below 1.1440. 

US treasury yields fell to their lowest point overnight after 
the jobless claims figures were published, with the 10-year 
rate down to a low of 4.31%, before reversing course, with 
some spillover from higher European yields and extending 
after the report of the Trump-Xi call.  The rate traded 
almost as high as 4.4% and is currently up 3bps from the 
NZ close just under that figure, with the curve slightly 
flatter. 

The combination of the jobless claims report and ECB 
update drove the USD down to a fresh multi-year low on 
Bloomberg’s dollar index, before reversing course, 
supported by the US-China détente. This saw the NZD 
climb to a fresh 2025 high of 0.6080, before reversing 
course and it currently sits around 0.6040. The AUD rose to 
a high of 0.6538 and it currently sits just over 0.65.  We 
note that there have been multiple topside breaches of 
0.65 since early May but the AUD has failed to close above 
the figure on a New York close basis. NZD/AUD had 
another peek just over 0.93 and has settled back down to 
0.9280. 

There has been little net change in NZD/EUR or NZD/GBP 
while the yen has been the weakest of the majors and 
NZD/JPY has pushed up to 86.8. 

US equities have traded both up and down for the day and 
are currently little changed with an hour left of trading. Of 
note, President Trump and Elon Musk have been trading 
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barbs – the bromance is well and truly over – and this has 
been reflected in Tesla’s share price falling over 10%. 

In the domestic rates market yesterday, there was strong 
bidding interest in the 2029 bond on offer at the weekly 
tender, but less so for the longer-term lines. The NZGB 
curve steepened, with rates at the short end down 3-4bps, 
and down 1-2bps at the long end.  The 10-year rate closed 
down 1bp at 4.53%.  The swap curve was flatter, with the 
2-year rate down 3bps to 3.21%, with the upward move in 
rates in the aftermath of last week’s RBNZ update 
continuing to fade, while the 10-year swap rate fell 4bps to 
4.06%. 

On the economic calendar, the US employment report 
tonight will be the key focus, with the consensus looking 

for non-farm payrolls growth of 125k in May, keeping the 
unemployment rate steady at 4.2%. 

jason.k.wong@bnz.co.nz 
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Period Cons. Prev. NZT

GE Industrial production (m/m%) Apr -1.0 3.0 18:00

CA Unemployment rate (%) May 7.0 6.9 00:30

US Change in nonfarm payrolls (k) May 125 177 00:30

US Unemployment rate (%) May 4.2 4.2 0:30

US Avg hourly earnings (m/m%) May 0.3 0.2 0:30

US Avg hourly earnings (y/y%) May 3.7 3.8 0:30

Source: Bloomberg, BNZ

Currencies Equities Commodities

FX Majors Indicative overnight ranges (*) Other FX Major Indices Price (Near futures, except CRB)

Last % Day Low High Last % Day Last % Day % Year Last Net Day

NZD 0.6040 +0.2 0.6030 0.6080 CHF 0.8205 +0.2 S&P 500 5,965 -0.1 11.4 Oil (Brent) 65.36 +0.8

AUD 0.6509 +0.3 0.6493 0.6538 SEK 9.565 -0.2 Dow 42,478 +0.1 9.5 Oil (WTI) 63.38 +0.8

EUR 1.1441 +0.2 1.1407 1.1495 NOK 10.069 -0.4 Nasdaq 19,409 -0.3 12.9 Gold 3349.2 -0.7

GBP 1.3579 +0.2 1.3545 1.3616 HKD 7.846 -0.0 Stoxx 50 5,411 +0.1 7.4 HRC steel 878.0 +0.7

JPY 143.64 +0.6 142.78 143.97 CNY 7.178 -0.0 FTSE 8,811 +0.1 6.8 CRB 296.6 -0.1

CAD 1.3666 -0.1 SGD 1.287 +0.0 DAX 24,324 +0.2 30.9 Wheat Chic. 559.3 +0.4

NZD/AUD 0.9279 -0.1 IDR 16,284 -0.1 CAC 40 7,790 -0.2 -2.7 Sugar 16.57 -1.1

NZD/EUR 0.5279 +0.0 THB 32.62 +0.0 Nikkei 37,554 -0.5 -3.0 Cotton 65.36 +0.5

NZD/GBP 0.4448 +0.0 KRW 1,356 -0.6 Shanghai 3,384 +0.2 11.0 Coffee 359.8 +3.9

NZD/JPY 86.76 +0.8 TWD 29.94 -0.2 ASX 200 8,539 -0.0 9.2 WM powder 3985 +0.3

NZD/CAD 0.8254 +0.1 PHP 55.62 -0.3 NZX 50 12,577 +0.7 5.0 Australian Futures

NZ TWI 69.72 +0.2 VIX Index 17.49 -0.7 +38.5 3 year bond 96.65 -0.01

Interest Rates 10 year bond 95.73 -0.08

Rates Swap Yields Benchmark 10 Yr Bonds NZ Government Bonds NZ BKBM and Swap Yields

Cash 3Mth 2 Yr 10 Yr Last Net Day Last Chg Last Chg

USD 4.50 4.85 3.70 3.87 USD 4.39 0.04 3.34 -0.03 BKBM 1-mth 3.36 0.00

AUD 3.85 3.70 3.25 4.18 AUD 4.25 -0.00 3.54 -0.03 BKBM 3-mth 3.32 0.00

NZD 3.25 3.32 3.21 4.06 NZD 4.53 -0.01 3.70 -0.03 1 year 3.17 -0.02 

EUR 2.25 1.96 2.01 2.58 GER 2.58 0.05 3.87 -0.03 2 year 3.21 -0.03 

GBP 4.25 4.53 3.82 4.11 GBP 4.62 0.01 4.07 -0.04 3 year 3.32 -0.04 

JPY 0.48 -0.03 0.75 1.24 JPY 1.47 -0.04 4.22 -0.04 5 year 3.57 -0.05 

CAD 2.75 4.97 2.50 2.99 CAD 3.26 0.02 4.33 -0.03 7 year 3.80 -0.05 

4.44 -0.02 10 year 4.06 -0.04 

Policy Meeting Run 4.53 -0.01 15 year 4.31 -0.05 

NZD AUD USD 4.63 -0.01 

1st 3.19 3.39 4.25 4.74 -0.02 NZ Inflation-Indexed Bonds

* These are indicative ranges from 5pm NZT; 2nd 3.05 3.27 4.10 5.00 -0.01 Sep-30 2.15 -0.04

  please confirm rates with your BNZ dealer 3rd 2.99 3.10 3.96 5.20 -0.02 Sep-35 2.83 -0.00

Rates are as of: NZT 06:54 4th 2.93 3.04 3.80 5.24 -0.01 Sep-40 3.21 -0.01

Source: Bloomberg 5th 2.93 2.97 3.70

15-May-54

15-May-51

15-May-41

15-Apr-27

15-May-28

20-Apr-29

15-May-32

15-May-34

15-May-30

14-Apr-33

15-May-35

15-May-31

15-May-36

15-May-37

mailto:jason.k.wong@bnz.co.nz


 

Markets Today  

 

www.bnz.co.nz/research 

6 June 2025 

Page 3     

  

  

 

NZD exchange rates

6/06/2025 6:54 am Prev. NY close

USD 0.6040 0.6027

GBP 0.4448 0.4447

AUD 0.9279 0.9284

EUR 0.5279 0.5279

JPY 86.76 86.05

CAD 0.8254 0.8244

CHF 0.4958 0.4933

DKK 3.9409 3.9370

FJD 1.3673 1.3660

HKD 4.7427 4.7291

INR 51.86 51.78

NOK 6.0849 6.0929

PKR 170.57 170.06

PHP 33.63 33.62

PGK 2.4795 2.4322

SEK 5.7808 5.7769

SGD 0.7777 0.7752

CNY 4.3386 4.3262

THB 19.65 19.71

TOP 1.4075 1.4039

VUV 72.89 72.87

WST 1.6582 1.6360

XPF 63.29 63.16

ZAR 10.7283 10.7423

NZD/USD Forward Points

BNZ buys NZD BNZ sells NZD

1 Month 5.90 6.00

3 Months 18.64 19.06

6 Months 36.58 37.59

9 Months 50.71 52.72

1 Year 61.23 64.74

NZD/AUD Forward Points

BNZ buys NZD BNZ sells NZD

1 Month 5.31 5.52

3 Months 13.35 14.26

6 Months 22.47 24.97

9 Months 28.02 32.61

1 Year 30.76 39.66
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