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Events Round-Up

NZ: Vol. of building work (q/g%), Q2: -1.8 vs. -1.0 exp.

AU: Trade balance (Sb), Jul: 7.3 vs. 4.9 exp.

US: ADP employment change (k), Aug: 54 vs. 68 exp.

US: Initial jobless claims (k), wk to 30 Aug: 237 vs. 230 exp.
US: Trade balance ($b), Jul: -78.3 vs. -77.9 exp.

US: ISM services index, Aug: 52.0 vs. 51.0 exp.

Good Morning

A stronger US ISM services report didn’t flinch the bond
market, with traders paying more attention to the softer
labour market reports. Lower rates across the board have
helped boost US equities. The USD has grinded broadly
higher throughout the day, and the NZD has
underperformed, falling to 0.5840 and lower on all the key
crosses.

US economic data were mixed, with labour market data
weaker than expected but a stronger ISM services survey.
ADP private payrolls rose 54k in August, below the 68k
expected and 106k from July. Challenger and Co.’s survey
showed hiring plans of 1494 jobs, their weakest August
level in data dating back to 2009 while planned job cuts
were around 86k, the largest August total since 2008,
excluding the pandemic. Meanwhile, initial jobless claims
rose 8k to 237k last week, its highest level since June.

The ISM services index rose 1.9pts to 52.0 in August, with
business activity climbing to 55.0, a five-month high, and a
near 6pt leap in new orders to 56.0, the strongest reading
since October. The employment index was little changed at
46.5. The data were consistent with other releases
showing a pick-up in growth in Q3 and the economy
running stronger than expected.

The market put more weight on the softer labour market
indicators, ahead of the key employment reports tonight,
with the market positioning for confirmation of soft
payrolls and a higher unemployment rate that will lock in a
September rate cut, which is essentially fully priced. The 2-
year Treasury yield is down 3bps for the day to 3.59%,
while the 10-year rate is down 4bps to 4.18%, at the
bottom end of its four-month trading range.

There will be as much interest in next week’s benchmark
revisions for non-farm payrolls covering the year to March
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2025. Wells Fargo believes the downward revision could
be between 475k to 790k. The previous year’s downward
revision was 598k.

NY Fed President Williams said his forecast is that it will
become appropriate to cut interest rates over time,
without clarifying the timing or pace of such moves.
Cleveland Fed President Hammack, a non-voter, still
doesn’t think cutting rates is appropriate, with “inflation is
still too high, and we’re trending in the wrong direction”.

The latest news in the Governor Cook firing development is
that the US Justice Department opened a criminal
investigation into whether she committed mortgage fraud.
Meanwhile, in prepared remarks ahead of his Senate
hearing for confirmation, Fed Governor nominee Miran
said “Independence of monetary policy is a critical element
for its success...my opinions and decisions will be based on
my analysis of the macroeconomy and what's best for its
long-term stewardship”, comments designed to deflect
criticism that he might just follow President Trump’s
agenda for lower rates. However, under questioning he
said he would consider returning to his White House job
next year after concluding his short stint on the Fed Board.

Lower rates across the globe have supported equity
markets. The S&P500 is currently up over %:%. The Euro
Stoxx 600 index closed up 0.6%. China went against the
grain, with the CSI300 index closing down 2.1% after
Bloomberg reported regulators were considering a number
of cooling measures as they grow concerned about the
speed of the rally since the start of August.

In currency markets, the USD appreciated through the
Asian trading session and has continued to grind higher
overnight, unperturbed by the softer labour market
reports, although GBP and EUR have put up some fight
overnight, with only small changes. The NZD has
underperformed for no obvious reason, falling to 0.5840
and down on all the key crosses. NZD/AUD has fallen to
0.8965, its lowest level since February. The NZD is down
about %% against EUR and GBP to 0.5015 and 0.4350
respectively.

Global forces drove down NZ rates yesterday, with NZGB
yields down 2-6bps across the curve. Again, there was
strong bidding interest at the weekly bond tender, with
much more interest in the 5-year than 10-year bonds. The
10-year rate closed the day down 5bps to 4.43%. Swap
rates were also lower, down 2-6bps, with a flattening bias.
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The key economic release in the day ahead is the US
employment report, a key risk event which could have a
bearing on how markets trade through the rest of the
month. The nonfarm payrolls print is widely seen as the
only real hurdle getting in the way of a September rate cut
by the Fed. The market sees payrolls rising 75k and the
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Coming Up

Period Cons. Prev. NZT

unemployment rate ticking up to 4.3%. Stronger N Schld FT paysame base (y/y%) Jul 25 23 1130
employment and a lower unemployment rate would add S5 Fath_)ryorderS (o Jul 05 10 1800
some uncertainty about the rate decision and challenge UK Retail sales exauto fuel (m/m%)  Jul 03 06 18:00
market pricing, where a rate cut is almost fully priced. A S LIS B U AlE) Uk IR
weak print would lock in a rate cut as a done deal and, if it US Change in nonfarm payrolis (k)  Aug 75 73 00:30
considerably weaker than expected, then the chance of a US  Unemploymentrate (%) Aug 43 42 0030
50bps cut might well be priced. US Avg hourly earnings (m/m%) Aug 03 0.3 00:30
US Avg hourly earnings (y/y%) Aug 3.7 3.9 00:30
Elsewhere, watch out for Japanese wage data and
Canada’s employment report.
Currencies Equities Commodities
FX Majors Indicative overnight ranges (*) Other FX Major Indices Price (Near futures, except CRB)
Last % Day Low High Last % Day Last % Day % Year Last Net Day
NzD 0.5840 -0.6  0.5833 0.5870 CHF  0.8061 +0.3 S&P 500 6,485  +06 175 Oil (Brent) 66.96 -1.0
AUD 0.6514  -0.4  0.6502 0.6528 SEK 9.471  +05 Dow 45574  +0.7  11.2 Oil (WTI) 63.46 -0.8
EUR 1.1645 0.1 1.1630  1.1660 NOK  10.090 +0.5 Nasdaq 21,651 +0.7 267 Gold 3574.9 0.9
GBP 1.3428 0.1 1.3417  1.3459 HKD 7.801  +0.0 Stoxx 50 5347  +0.4  10.3 HRC steel 800.0 +0.1
JPY 148.54  +0.3  148.07 148.78 CNY 7142 0.0 FTSE 9217  +04 115 CRB 302.7 -0.6
CAD 1.3827  +0.2 SGD 1.290  +0.1 DAX 23,770  +0.7 279 Wheat Chic. ~ 520.0 -0.4
NZD/AUD 0.8965  -0.2 IDR 16,425  +0.1 CAC 40 7,699  -0.3 2.6 Sugar 15.69 2.1
NZD/EUR 0.5015  -0.5 THB 3228 0.1 Nikkei 42,580 +1.5  16.2 Cotton 64.69 +0.0
NZD/GBP 04349  -0.5 KRW 1,395 +0.4 Shanghai 3766  -1.3 351 Coffee 374.4 +0.2
NZD/JPY  86.75  -0.3 TWD 3068  -0.1 ASX 200 8827 +1.0 106 WM powder 3680 +0.1
NZD/CAD 0.8075  -0.4 PHP 57.06  -0.4 NZX 50 13133  +0.4 36 Australian Futures
NZ TWI 67.56 -0.5 VIX Index 15.61 -4.5 -26.8 3 year bond 96.51 0.05
Interest Rates 10 year bond  95.62 0.03
Rates Swap Yields Benchmark 10 Yr Bonds ~ NZ Government Bonds NZ BKBM and Swap Yields
Cash 3Mth 2Yr 10 Yr Last Net Day Last Chg Last Chg
usD 450  4.85 3.36 3.64 usD 418 -0.04 15-Apr-27 297 0.02 BKBM 1-mth  3.10 0.00
AUD 360  3.58 3.34 4.24 AUD 435 -0.06 15-May-28 320 -0.03 BKBM 3-mth  3.01 0.00
NzD 3.00  3.01 2.90 3.94 NZD 443  -0.05 20-Apr-29 340 -0.04 1 year 2.83 -0.02
EUR 200  2.08 2.09 2.66 GER 272 -0.02 15-May-30 362 -0.04 2 year 2.90 -0.02
GBP 400  4.28 3.74 417 GBP 472  -0.03 15-May-31 3.85 -0.04 3 year 3.05 -0.03
JPY 0.48 -0.03 083 1.41 JPY 1.60  -0.03 15-May-32 404 -0.05 5 year 3.35 -0.04
CAD 275 497 2.50 3.04 CAD 3.35  -0.04 14-Apr-33 419  -0.04 7 year 3.63 -0.06
15-May-34 433  -0.04 10 year 3.94 -0.06
Policy Meeting Run 15-May-35 4.43 -0.05 15 year 4.24 -0.06
NZD AUD USD 15-May-36 454  0.05
1st 2.79 3.56 4.10 15-May-37 4.66 -0.06 NZ Inflation-Indexed Bonds
* These are indicative ranges from 5pm NZT; 2nd 2.63 3.37 3.96 15-May-41 499  -0.05 Sept-30 1.82 -0.03
please confirm rates with your BNZ dealer 3rd 2.56 3.32 3.75 15-May-51 5.26 -0.05 Sept-35 2.62 -0.04
Rates are as of: NZT 06:56 4th 256 322 3.63 15-May-54 529  -0.04 Sept-40 3.05 -0.04
Source: Bloomberg 5th 2.55 3.19 3.48
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NZD exchange rates

5/09/2025 6:56 am

UsSD 0.5840

GBP 0.4349

AUD 0.8965

EUR 0.5015

JPY 86.75

CAD 0.8075

CHF 0.4708

DKK 3.7434

FJD 1.3285

HKD 4.5525

INR 51.45

NOK 5.8910

PKR 164.42

PHP 33.30

PGK 2.4286

SEK 5.5315

SGD 0.7530

CNY 4.1681

THB 18.87

TOP 1.3541

VUV 69.83

WST 1.5995

XPF 59.73

ZAR 10.3762

NZD/USD Forward Points
BNZ buys NZD

1 Month 6.09

3 Months 19.02

6 Months 36.19

9 Months 50.13

1 Year 59.79

NZD/AUD Forward Points
BNZ buys NZD

1 Month 4.79

3 Months 16.23

6 Months 32.19

9 Months 46.96

1 Year 60.87

Prev. NY close
0.5878
0.4372
0.8984
0.5040
87.05
0.8108
0.4726
3.7626
1.3405
4.5848
51.77
5.9011
165.60
33.69
2.4041
5.5393
0.7570
4.1981
19.01
1.3942
70.37
1.6116
60.10
10.3831

BNZ sells NZD
6.21

19.48

37.09

52.06

62.86

BNZ sells NZD
5.11

17.25

34.57

52.03

68.33
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