
 
 

 

www.bnz.co.nz/research 

Markets Today 
 Research 

5 February 2024 

 

Page 1     

 

 

Events Round-Up 
 
NZ: ANZ consumer confidence, Jan: 93.6 vs. 93.1 prev.  

NZ:  Building permits (m/m%), Dec: 3.7 vs. -10.6 prev.  

AU:  Home loans value (m/m%), Dec:  -4.1 vs. 1.0 exp. 

US: Change in nonfarm payrolls (k), Jan: 353 vs. 185 exp.  

US: Unemployment rate (%), Jan: 3.7 vs. 3.8 exp.  

US: Avg hourly earnings (m/m%), Jan: 0.6 vs. 0.3 exp.  

US: Avg hourly earnings (y/y%), Jan: 4.5 vs 4.1 exp. 

 
Good Morning  
 

A large upside surprise to US payrolls pushed back the 
prospect of rate cuts by the Federal Reserve until later in 
the year and contributed to higher global bonds yields and 
a stronger US dollar. Equities managed to look past the rise 
in interest rates, with the S&P reaching another all-time 
high, as optimism about the economy outweighed the 
prospect of rates remaining at restrictive levels for longer. 
Economic activity appears robust in the first quarter. The 
Atlanta Fed GDPNow forecast stood at 4.2% on an 
annualised basis before the data release.  
 
US labour market data for January was significantly 
stronger than expected. Nonfarm payrolls increased 353k, 
which was close to double the consensus estimate, and 
exceeded the highest forecast on Bloomberg. Revised data 
for the previous 2 months added a further 126k jobs. The 
unemployment rate was unchanged from December at 
3.7%. Average hourly earnings increased 0.6% m/m, which 
was double median economist forecasts and took the 
annual rate to 4.5%.  
 
The data prompted a further reassessment that the Fed 
would make near term rate cuts. The implied probability of 
a 25bps rate cut in March has been scaled back to 20%. 
The probability was closer to 80% ahead of the FOMC on 
Thursday. This was before Fed Chair Powell pushed back 
against imminent rate cuts saying a move won’t be 
appropriate until the central bank gains more confidence 
that inflation is moving sustainably towards 2%.  
 
Comments by US policy makers reiterated the message 
that near term rate cuts are unlikely. Federal Reserve 
Governor Bowman said she expects inflation to fall further 
with interest rates held at the current level, but it’s too 
soon to consider cutting rates. Separately Chicago Fed 
President Goolsbee said he wanted to see more evidence 

of inflation reaching the 2% inflation goal before cutting 
rates.  
 
US treasury yields moved sharply higher in response to the 
labour market data. 2-year yields increased 16bps to 4.36% 
which was the largest daily upward adjustment since 
March. 10-year treasury yields advanced 15bps to 4.03%, 
marking a sharp reversal from 2024 lows close to 3.80%, 
reached in the lead up to the FOMC. The treasury market 
now looks ahead to the supply pipeline this week. There is 
US$121 billion of treasury issuance split across 3-,10-, and 
30-year bonds. 
 
High interest rates have contributed to strong demand for 
money market funds. Assets, which are predominantly 
short-term government debt, have topped US$6 trillion for 
the first time according to data released by the Investment 
Company Institute. Demand for these funds has continued 
in 2024 after more than US$1 trillion of inflows from retail 
and institutional investors in 2023.  
 
The US dollar made strong gains against global currencies 
aligned with diminished expectations of rate cuts by the 
Fed and further evidence of US economic exceptionalism. 
The dollar index advanced nearly 1% and is now 2.5% 
higher since the start of 2024. The yen underperformed 
within the major currency pairings given its sensitivity to 
moves in US rates. NZD/USD was amongst the weakest 
G10 currencies falling more than 1% in offshore trade 
Friday night and registering a fresh 2024 low near 0.6060. 
Both NZD/EUR and NZD/GBP closed near the weekly lows.  
 
NZ government bond yields ended the local session little 
changed in the absence of domestic catalysts. 10-year 
bonds declined 1bp to end the week at 4.56%. Australian 3 
and 10-year bond futures are ~10bp higher in yield since 
the local close yesterday pointing towards higher NZGB 
yields on the open. 
 
stuart.ritson@bnz.co.nz 

 
Coming Up 

 
 

Period Cons. Prev. NZT

AU Trade Balance Dec 11000 11437 13:30

CH Caixin China PMI Services Jan 53 52.9 14:45

US ISM Services Index Jan 52.1 50.6 04:00

Source: Bloomberg, BNZ
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Currencies Equities Commodities

Indicative overnight ranges (*) Other FX Major Indices Price (Near futures, except CRB)

Last % Day Low High Last % Day Last % Day % Year Last Net Day

NZD 0.6065 -1.3 0.6059 0.6161 CHF 0.8668 +1.0 S&P 500 4,959 +1.1 18.6 Oil (Brent) 77.33 -1.3

AUD 0.6513 -0.9 0.6502 0.6610 SEK 10.502 +1.1 Dow 38,654 +0.3 13.5 Oil (WTI) 72.28 -1.9

EUR 1.0787 -0.8 1.0781 1.0898 NOK 10.604 +1.6 Nasdaq 15,629 +1.7 28.1 Gold 2036.1 -0.8

GBP 1.2633 -0.9 1.2614 1.2772 HKD 7.821 +0.0 Stoxx 50 4,655 +0.3 9.7 HRC steel 967.0 -0.2

JPY 148.39 +1.3 146.36 148.58 CNY 7.194 +0.2 FTSE 7,616 -0.1 -2.6 CRB 267.7 -0.7

CAD 1.3465 +0.6 SGD 1.343 +0.5 DAX 16,918 +0.4 9.1 Wheat Chic. 608.0 -0.2

NZD/AUD 0.9312 -0.4 IDR 15,660 -0.7 CAC 40 7,592 +0.0 5.9 Sugar 23.89 +1.4

NZD/EUR 0.5622 -0.5 THB 35.55 +0.6 Nikkei 36,158 +0.4 31.4 Cotton 87.11 +0.7

NZD/GBP 0.4801 -0.4 KRW 1,322 -0.7 Shanghai 2,730 -1.5 -16.3 Coffee 189.0 -1.2

NZD/JPY 89.99 +0.0 TWD 31.23 -0.3 ASX 200 7,699 +1.5 1.9 WM powder 3295 -0.8

NZD/CAD 0.8166 -0.7 PHP 55.93 -0.3 NZX 50 11,931 +0.1 -2.2 Australian Futures

NZ TWI 71.07 -0.9 VIX Index 13.85 -0.2 -26.1 3 year bond 96.48 0.02

Interest Rates 10 year bond 95.90 -0.13

Rates Swap Yields Benchmark 10 Yr Bonds NZ Government Bonds NZ BKBM and Swap Yields

Cash 3Mth 2 Yr 10 Yr Last Net Day Last Chg Last Chg

USD 5.50 5.53 4.24 3.66 USD 4.02 0.14 4.58 -0.01 BKBM 1-mth 5.59 0.00

AUD 4.35 4.32 3.94 4.34 AUD 3.98 -0.03 4.43 -0.01 BKBM 3-mth 5.67 0.00

NZD 5.50 5.67 4.74 4.35 NZD 4.56 -0.01 4.35 -0.01 1 year 5.31 -0.03 

EUR 4.00 3.88 2.99 2.63 GER 2.24 0.09 4.33 -0.01 2 year 4.74 -0.03 

GBP 5.25 5.32 4.35 3.70 GBP 3.92 0.17 4.38 -0.01 3 year 4.44 -0.03 

JPY 0.00 -0.03 0.24 0.91 JPY 0.67 -0.03 4.44 -0.01 5 year 4.24 -0.04 

CAD 5.00 5.38 4.48 3.73 CAD 3.38 0.11 4.48 -0.01 7 year 4.26 -0.03 

NZ Inflation-Indexed Bonds 4.52 -0.01 10 year 4.35 -0.02 

* These are indicative ranges from 5pm NZT; Sep-30 2.30 -0.04 4.56 -0.01 15 year 4.50 -0.02 

  please confirm rates with your BNZ dealer Sep-35 2.61 -0.04 4.72 -0.01 

Rates at NY close Sep-40 2.84 -0.04 4.82 -0.01 

Source: Bloomberg 4.82 -0.01 15-May-51
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NZD exchange rates

3/02/2024 NY close Prev. NY close

USD 0.6065 0.6144

GBP 0.4801 0.4821

AUD 0.9312 0.9349

EUR 0.5622 0.5651

JPY 89.99 89.97

CAD 0.8166 0.8224

CHF 0.5257 0.5270

DKK 4.1908 4.2126

FJD 1.3675 1.3888

HKD 4.7434 4.8046

INR 50.29 50.98

NOK 6.4314 6.4120

PKR 169.50 171.72

PHP 33.92 34.48

PGK 2.2715 2.3003

SEK 6.3692 6.3798

SGD 0.8145 0.8212

CNY 4.3629 4.4117

THB 21.38 21.79

TOP 1.4124 1.4298

VUV 73.05 74.29

WST 1.6517 1.6738

XPF 66.90 67.51

ZAR 11.4625 11.4272

NZD/USD Forward Points

BNZ buys NZD BNZ sells NZD

1 Month -0.09 0.35

3 Months -0.64 0.15

6 Months -5.11 -1.80

9 Months -10.76 -4.38

1 Year -14.85 -9.83

NZD/AUD Forward points

BNZ buys NZD BNZ Sells NZD

1 Month -8.97 -8.01

3 Months -27.43 -25.70

6 Months -53.83 -47.34

9 Months -74.34 -62.22

1 Year -89.41 -77.73
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