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Events round-up

AU: Household spending (m/m%), Jun: 0.8 vs. 0.2 exp.
US: JOLTS job openings (k), Jun: 7359 vs. 7454 exp.

Good morning

Improved prospects for de-escalation in the Middle East
have driven oil prices lower, supported global rates
markets, and added fresh momentum to already buoyant
equity markets. The NZD shows a modest gain to 0.5890.

Overnight, there were positive developments regarding
the Middle East conflict. A spokesman for Qatar’s Foreign
Ministry said language for a possible US-Iran resolution has
been drafted and is being circulated between the parties.
Current efforts are focused on preventing further
escalation, reopening the Strait of Hormuz, and creating
the conditions for diplomacy to resume. Furthermore,
according to diplomats, Iran is considering allowing
European nations to remove mines from the strait, a softer
position than Iran’s public stance. US Treasury Secretary
Bessent told CNBC, “There is a chance we may have a deal
today or tomorrow to open the strait,” adding that he
thought there would be freedom of movement.

These headlines have sent oil prices lower, with Brent
futures steadily falling overnight to below USD80 per
barrel after having earlier pushed above USD86 last
evening and after the recent surge to USD102. No one is
claiming a deal is guaranteed, but investors are hopeful
that shipping through the Strait of Hormuz can soon
resume.

Lower oil prices have supported global bond markets. US
Treasury yields are down 4-5bps across the curve for the
day. The 10-year rate traded as high as 4.71% overnight
and currently sits at 4.63%, close to the level that preceded
the hissy fit during, and after, Fed Chair Warsh’s post-
FOMC press conference last week. Similarly, rates have
fallen across Europe, albeit with slightly more downward
pressure at the short end. The UK 2-year rate is down
7bps, and the market no longer fully prices a BoE rate hike
this year.

The economic dataflow has been light. The US JOLTS
report showed the number of job openings fell 178k in
June to 7,359k, after trending higher earlier this year.
Hiring increased, layoffs were little changed, and the quits
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rate was steady at 2%. The number of vacancies per
unemployed worker remained close to 1, consistent with a
broadly balanced labour market.

Lower rates, lower oil prices, and strong earnings continue
to buoy the US equity market. The S&P 500 is up 1.8% in
late-afternoon trading to a fresh record high, led by gains
in tech stocks. The economically sensitive Materials and
Industrials sectors are the next two best performers,
reflecting economic optimism. Software developer Palantir
Technologies is the top performer, up 30% following a very
strong earnings result, with the CEO describing sales as
“otherworldly” (which apparently is a real word). The
result has implications for other software companies as it
assuages some fears about the negative impact of newer
Al technology on their business models. The Nasdaq index
is up 2.6%. The Euro Stoxx 600 index closed up 0.7% at a
fresh record high, so it should come as no surprise that the
MSCI World Index is also on track to post a record high.

Currency movements have been modest. Positive risk
sentiment has seen the NZD push higher, returning above
0.5890. The AUD is up to 0.7040, with some additional
support yesterday from stronger-than-expected household
spending data for June. NZD/AUD fell after that report,
trading down to a low of 0.8355 before recovering slightly.

Other NZD crosses are higher overnight. USD/JPY has been
range-bound, with no evidence over the past 24 hours of
further intervention, while much has been written about
the joint US-Japan effort to contain the yen. The broad
consensus is that intervention provides a short-term floor
for the yen but is unlikely to engineer a lasting trend
reversal. The threat of further intervention is seen as
limiting near-term downside for the yen, but structural
negative forces, namely the BolJ’s ultra-easy policy stance,
remain firmly in place. USD/JPY is trading at 157.70, well
above Monday’s low just above 155.20, but still
comfortably below the pre-intervention level of 163.50.
NZD/JPY has been drifting higher since Monday’s low and
sits at 92.8.

The domestic rates market had an unremarkable trading
session yesterday. Global forces helped swap rates fall 1-
2bps across the curve, with hedge funds looking to put on
received short-end positions and some price makers happy
to clear positions. For NZGBs, rates were down 1bp at the
shorter end of the curve and little changed further out.
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In the day ahead, the domestic focus will be on the labour Coming up

market releases. The consensus expects a small lift in

employment, leading to a nudge higher in the Period Cons.Prev. NZT

unemployment rate to 5.4%, matching the cycle high NZ Employment (q/q%) Q2 01 02 1045

reached at the end of last year. On the global economic NZ Employment (yy%) Q2 07 04 1045

calendar, the key release will be the US ISM services NZ Unemploymentrate (%) Q2 54 53 1045

survey, while the ADP monthly private payrolls report will NZ LClpviwages incoverime (q/q%) Q2 06 04 1045

also be of some interest. JN  Schd FT pay, same base (y/y%) Jun 27 24 1130

iason.k.wong@bnz.co.nz CH RatingDog PMI services Jul 537 541 1345
US ADP employment change (k) Jul 65 98 00:15
US ISMservices index Jul 545 54 02:00

Source: Bloomberg

Currencies Equities Commodities
FX Majors Indicative overnight ranges (*) Other FX Major Indices Price (Near futures, except CRB)
Last % Day Low High Last % Day Last % Day % Year Last Net Day
NzD 0.5890 +0.3  0.5866 0.5894 CHF 0.8095 -0.1 S&P 500 7,748 +1.9 22.4 Oil (Brent) 79.44 -5.1
AUD 0.7041 +0.6  0.7014 0.7042 SEK 9.526 -0.3 Dow 54,176 +1.9 22.6 Oil (WTI) 75.78 -5.7
EUR 1.1528 +0.2  1.1503 1.1531 NOK 9.546  +0.0 Nasdaq 26,610 +2.7 26.4 Gold 4088.1 +1.3
GBP 1.3444  +0.1 1.3427  1.3456 HKD 7.843  +0.0 Stoxx 50 6,487 +0.9 23.7 HRC steel 1193.0 +0.3
JPY 157.67 +0.3  157.22 157.96 CNY 6.750 -0.1 FTSE 10,879 +0.2 19.2 CRB 380.0 -1.3
CAD 1.4071 +0.2 SGD 1.282  +0.0 DAX 26,202 +0.8 10.3 Wheat Chic.  657.0 -1.8
NZD/AUD  0.8365 -0.3 IDR 18,027 +0.2 CAC 40 8,667 +0.6 13.6 Sugar 15.04 +0.2
NZD/EUR 0.5109  +0.2 THB 33.26 -0.4 Nikkei 63,958 +0.3 57.7 Cotton 81.13 -0.2
NZD/GBP  0.4381 +0.2 KRW 1,429  +0.0 Shanghai 3,822 +0.3 6.7 Coffee 308.8 +1.3
NZD/JPY 92.87 +0.6 TWD 3247  +0.0 ASX 200 9,146 +1.4 4.3 WM powder 3505 -0.8
NZD/CAD 0.8288  +0.5 PHP 61.19  +0.4 NZX 50 13,903 +0.9 8.0 Australian Futures
NZ TWI 67.04 +0.2 VIXIndex 16.53 +4.2 -5.7 3 year bond 95.48 -0.01
10 year bond  95.04 0.02
Rates Swap Yields Benchmark 10 Yr Bonds NZ Government Bonds NZ BKBM and Swap Yields
Cash 3Mth 2Yr 10 Yr Last Net Day Last Chg Last Chg
usD 3.75 4.85 4.05 4.22 usD 4.63  -0.05 15-May-28 3.63 -0.01 BKBM 1-mth  2.71 0.00
AUD 4.35 4.51 4.52 5.01 AUD 4.97 0.04 20-Apr-29 3.83  -0.01 BKBM 3-mth  2.94 -0.01
NzD 2.50 2.94 3.70 4.43 NzD 4.73  -0.00 15-May-30 4.02  -0.01 1 year 3.42 -0.01
EUR 2.25 2.46 2.93 3.14 GER 3.1 -0.05 15-May-31 420 -0.01 2 year 3.70 -0.01
GBP 3.75 3.87 4.14 4.50 GBP 4.90 -0.06 15-May-32 4.34  -0.01 3 year 3.84 -0.01
JPY 0.98 -0.03 1.60 2.70 JPY 2.86 0.03 14-Apr-33 444  -0.00 5 year 4.06 -0.02
CAD 2.25 4.97 2.77 3.33 CAD 3.56 -0.10 15-May-34 454  -0.00 7 year 4.23 -0.02
15-May-35 4.65 -0.00 10 year 4.43 -0.02
Carbon Price Policy Meeting Run 15-May-36 473  -0.00 15 year 4.67 -0.02
Level % Day % Year NzZD AUD usD 15-May-37 4.82  -0.00
NzZU 56.50 +1.2 -1.7 1st 2.74 4.37 3.78 15-May-38 4.88  -0.00 NZ Inflation-Indexed Bonds
* These are indicative ranges from 5pm NZT; 2nd 2.90 4.39 3.85 15-May-41 5.10 -0.00 Sept-30 1.72 0.00
please confirmrates w ith your BNZ dealer 3rd  3.09 4.47 3.96 15-May-51 532  -0.00 Sept-35 2.53 0.00
Rates are as of: NZT  06:46 4th  3.25 4.51 3.99 15-May-54 5.33  -0.00 Sept-40 3.00 0.00
Source: Bloomberg 5th  3.38 4.54 4.05
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NZD exchange rates
5/08/2026 6:46 am Prev. NY close 0.60 - NZD/USD - Last 7 days
uSsD 0.5890 0.5871 :
GBP 0.4381 0.4371
AUD 0.8365 0.8387 0.59 1
EUR 0.5109 0.5101
JPY 92.87 92.28 0.58 1
CAD 0.8288 0.8246
CHF 0.4771 0.4757 0.57 1
DKK 3.8213 3.8133
FJD 1.3082 1.3090 0.5
HKD 46214 46041 29Jul 30-Jul  31Jul  01-Aug O04-Aug 05-Aug
INR 56.20 55.97
NOK 5.6262 5.6029 0.85 - NZD/AUD - Last 7 days
PKR 163.72 163.13
PHP 36.05 35.78
PGK 2.6013 2.5921 0.84 -
SEK 5.6120 5.6113
SGD 0.7554 0.7528
CNY 3.9762 3.9663 0.83 7
THB 19.69 19.58
TOP 1.3760 1.3863 0.82 -
VUV 70.21 69.96
WST 15824 15084 29Jul  30-Jul  31Jul  01-Aug O04-Aug 05-Aug
XPF 61.05 60.70
ZAR 9.6527 9.6994 0.62 - NZD/USD - Last 12 months
0.60 -
NZD/USD Forward Points 0.58 -
BNZ buys NZD BNZ sells NZD
1 Month 5.93 6.13 0.56
3 Months 15.26 15.93
6 Months 28.65 29.86 054 : : : : :
9 Months 37.23 39.99 Aug-25 Oct25 Dec-25 Feb-26 Apr26 Jun-26
1 Year 44 .51 48.54
NZD/AUD Forward Points 0.94 - NZD/AUD - Last 12 months
BNZ buys NZD BNZ sells NZD 0.92
1 Month 13.28 13.77 0.90 -
3 Months 34.08 35.51 0.88 1
6 Months 64.28 67.03 0.86
9 Months 85.94 91.61 yed
1 Year 105.21 113.34 0.80 -
0.78 -
0.76 ; . . . .
Aug-25 Oct-25 Dec-25 Feb-26 Apr-26 Jun-26
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