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Events Round-Up 
 
NZ: Dwelling consents (m/m%), Jan: 1.9 vs. -4.5 prev. 

AU: Current a/c balance ($b), Q4: -21.1 vs. -16.5 exp. 

AU: Building approvals (m/m%), Jan: -7.2 vs. 5.0 exp. 

EA: CPI (y/y%), Feb: 1.9 vs. 1.7 exp. 

EA: CPI core (y/y%), Feb: 2.4 vs. 2.2 exp. 
 

Good Morning 

Risk sentiment has soured overnight as investors focus on 
the widening conflict in the Middle East.  Global equity 
markets have tumbled, and oil and gas prices have surged 
further. US Treasury yields are a little higher while 
European rates are much higher on inflation concerns.  The 
USD is broadly stronger, and the NZD has fallen more than 
1% to below 0.59. 

After initial caution, investors are taking a more pessimistic 
view of the conflict in the Middle East, seeing less chance 
of a quick resolution. Iran continues to fire missiles and 
drones across the region, with the US embassy in Riyadh 
being hit by two drones, with limited damage.  The 
embassy said there was a threat of imminent missile or 
drone attacks in Dhahran, where Saudi Aramco’s 
headquarters and biggest oil fields are located.  

An advisor to Iran’s Islamic Revolutionary Guard Corps 
commander told state TV that forces “will set fire to any 
ship attempting to pass through” the Strait of Hormuz. Iraq 
started shutting down oil production at its biggest oil fields 
as storage tanks fill up and transporting oil through the 
Strait of Hormuz remains restricted.  Bloomberg sources 
noted that the hit to production could therefore extend to 
3mn barrels per day in coming days. 

President Trump has continued his barrage of media 
interviews.  Trump told Politico that Tehran’s military 
capacity is being steadily degraded, even as Iranian forces 
are expected to “keep lobbing missiles for a while.” 
“They’re running out and they’re running out of areas to 
shoot them, because they’re being decimated…they’re 
running out of launchers.” In response to some claims that 
the US is also running out of firepower, on social media 
Trump said “US munitions stockpiles have, at the medium 
and upper medium grade, never been higher or 
better…wars can be fought ‘forever’ and very successfully”. 

Brent crude has risen to as high as USD85 per barrel, and 
currently sits 6% higher at US82.50. European gas prices 
surged 22% on top of yesterday’s 39% gain. Fertiliser prices 
most exposed to the conflict are surging, with urea rising 
to its highest level since 2022. In the overnight GDT dairy 
auction, the price index surged 5.7%, reflecting the wider 
lift in commodity prices. It was the fifth strong auction in a 
row, extending the sharp recovery seen following the 
tumble in prices during the second half of last year. All 
roads lead to higher inflation. 

On that note, its was unfortunate that euro area CPI 
inflation for February came in two-tenths stronger than 
expected on both the headline and core measures, rising 
by 1.9% y/y and 2.4% respectively, with some impact of 
the hosting of the Winter Olympics in Italy adding to 
inflation pressure. The market repriced ECB rate 
expectations, seeing a greater chance of a possible hike 
later this year. The European rates curve flattened, with 
Germany’s 2-year rate up 6bps and 10-year rate up 4bps, 
but larger moves were seen across the rest of Europe, 
given backdrop of weaker risk appetite, pushing up rate 
spreads to Germany. 

In the US, the Treasury market continues to trade with 
more concern about the inflation rather than growth 
outlook.  The 10-year rate rose to a high of 4.115% before 
reversing course and currently sits at 4.06%, up a few basis 
points from the NZ close. The market now prices less than 
two full rate cuts by the Fed this year. 

Global equity markets have tumbled.  Japan’s Nikkei closed 
down 3.1% and Korea’s Kospi plunged 7.2%, albeit it is still 
the best performing equity market this year.  The Euro 
Stoxx 600 index closed down 3.1%.  The US S&P500 was 
down as much as 2½% in early morning trading before 
recovering and is currently down 1.3% in early afternoon 
trading. 

The USD has extended its gains this week, as investors pare 
short-dollar positions and helped by its safe haven status 
and position as a net exporter of oil and gas. After a flat 
session during local trading hours, the NZD has fallen more 
than 1% overnight to 0.5880, after briefly trading below 
0.5840. 

The AUD tumbled below 0.71 overnight, trading briefly 
below 0.6950 before recovering to 0.7025.  Yesterday, RBA 
Governor Bullock’s speech reiterated recent comments 
about the economy but when asked whether people are 
underestimating the prospect that the Bank could move at 
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consecutive meetings, she said that March would be ‘a live 
meeting’ and that the Board would be actively looking at 
whether they need to move more quickly. This comment 
triggered higher Australian rates and a stronger AUD, 
sending NZD/AUD lower.  NZD/AUD fell to a fresh multi-
year low below 0.8350 but has since recovered to 0.8370. 

Underperformance of the NZD sees it lower on the other 
key crosses. Against the backdrop of higher oil prices, 
NZD/CAD has fallen over 1% to 0.8040.  Despite higher 
rates, the euro has struggled, given the surge in gas prices, 
with EUR at 1.16, but well off its low, while NZD/EUR is 
only slightly weaker at 0.5070. 

In the domestic rates market, during times like these, the 
NZ market is well off the radar, making it a lower beta play 
compared to other markets.  That was the case yesterday, 
with more a moderate lift in rates compared to other 
markets.  NZGB yields rose only 3-5bps across the curve.  
The swaps curve saw a 3bps lift in the 2-year rate to 2.98% 
and a 4bps lift in the 10-year rate to 4.01%. Australia’s 10-
year bond future rose as much as 12bps in yield terms 
overnight, before reversing course and the yield is 
currently up 4bps from the NZ close. 

On the economic calendar today, NZ Q4 terms of trade and 
Australian GDP will be released this morning.  The 
consensus sees a robust gain of 0.8% q/q for the latter, 
taking annual growth to 2.3%.  China PMI data are released 
this afternoon, ahead of US ADP private payrolls and the 
ISM services survey tonight. 

jason.k.wong@bnz.co.nz 
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Period Cons. Prev. NZT

NZ Terms of trade (q/q%) Q4 -0.3 -2.1 10:45

AU GDP (q/q%) Q4 0.8 0.4 13:30

CH Manufacturing PMI Feb 49.2 49.3 14:30

CH Non-manufacturing PMI Feb 49.7 49.4 14:30

CH RatingDog PMI services Feb 52.3 52.3 14:45

CH RatingDog PMI manufacturing Feb 50.1 50.3 14:45

EC Unemployment rate (%) Jan 6.2 6.2 23:00

US ADP employment change (k) Feb 50 22 02:15

US ISM services index Feb 53.5 53.8 04:00

Source: Bloomberg

Currencies Equities Commodities

FX Majors Indicative overnight ranges (*) Other FX Major Indices Price (Near futures, except CRB)

Last % Day Low High Last % Day Last % Day % Year Last Net Day

NZD 0.5880 -1.0 0.5836 0.5932 CHF 0.7825 +0.4 S&P 500 6,782 -1.4 15.9 Oil (Brent) 82.49 +6.3

AUD 0.7023 -1.0 0.6944 0.7097 SEK 9.291 +1.4 Dow 48,322 -1.3 11.9 Oil (WTI) 75.68 +6.4

EUR 1.1595 -0.8 1.1530 1.1672 NOK 9.712 +1.3 Nasdaq 22,433 -1.4 22.3 Gold 5090.7 -4.2

GBP 1.3331 -0.6 1.3253 1.3366 HKD 7.805 -0.2 Stoxx 50 5,772 -3.6 4.2 HRC steel 1016.0 -0.4

JPY 157.78 +0.2 157.15 157.97 CNY 6.918 +0.2 FTSE 10,484 -2.7 18.2 CRB 320.6 +2.5

CAD 1.3674 -0.0 SGD 1.279 +0.4 DAX 23,791 -3.4 2.8 Wheat Chic. 570.3 -1.2

NZD/AUD 0.8372 -0.0 IDR 16,872 +0.0 CAC 40 8,104 -3.5 -1.2 Sugar 13.93 +0.1

NZD/EUR 0.5071 -0.2 THB 31.61 +0.6 Nikkei 56,279 -3.1 50.8 Cotton 62.59 -1.6

NZD/GBP 0.4411 -0.5 KRW 1,485 +1.1 Shanghai 4,123 -1.4 24.3 Coffee 283.4 -0.5

NZD/JPY 92.77 -0.8 TWD 31.63 +0.3 ASX 200 9,077 -1.3 10.7 WM powder 3950 +3.0

NZD/CAD 0.8040 -1.1 PHP 58.43 +0.4 NZX 50 13,620 -0.3 9.2 Australian Futures

NZ TWI 67.06 -0.6 VIX Index 24.52 +14.4 +7.6 3 year bond 95.66 -0.16

10 year bond 95.21 -0.07

Interest Rates

Rates Swap Yields Benchmark 10 Yr Bonds NZ Government Bonds NZ BKBM and Swap Yields

Cash 3Mth 2 Yr 10 Yr Last Net Day Last Chg Last Chg

USD 3.75 4.85 3.32 3.62 USD 4.06 0.02 3.12 0.03 BKBM 1-mth 2.43 0.00

AUD 3.85 3.99 4.34 4.88 AUD 4.77 0.14 3.39 0.04 BKBM 3-mth 2.48 -0.00 

NZD 2.25 2.48 2.98 4.01 NZD 4.39 0.04 3.63 0.04 1 year 2.64 0.02

EUR 2.00 2.03 2.30 2.77 GER 2.75 0.04 3.83 0.04 2 year 2.98 0.03

GBP 3.75 3.90 3.56 4.03 GBP 4.47 0.10 3.99 0.04 3 year 3.22 0.04

JPY 0.74 -0.03 1.24 1.95 JPY 2.14 0.05 4.09 0.05 5 year 3.54 0.04

CAD 2.25 4.97 2.40 3.00 CAD 3.25 0.04 4.20 0.05 7 year 3.76 0.04

4.30 0.04 10 year 4.01 0.04

Carbon Price Policy Meeting Run 4.39 0.04 15 year 4.27 0.04

Level % Day % Year NZD AUD USD 4.50 0.05

NZU 43.80 -3.2 -30.6 1st 2.25 3.94 3.64 4.80 0.04 NZ Inflation-Indexed Bonds

* These are indicative ranges from 5pm NZT; 2nd 2.27 4.13 3.61 5.05 0.05 Sept-30 1.52 0.01

  please confirm rates w ith your BNZ dealer 3rd 2.29 4.18 3.52 5.05 0.05 Sept-35 2.32 0.01

Rates are as of: NZT 06:53 4th 2.38 4.29 3.44 Sept-40 2.73 0.01

Source: Bloomberg 5th 2.42 4.30 3.33
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NZD exchange rates

4/03/2026 6:53 am Prev. NY close

USD 0.5880 0.5941

GBP 0.4411 0.4431

AUD 0.8372 0.8376

EUR 0.5071 0.5083

JPY 92.77 93.51

CAD 0.8040 0.8125

CHF 0.4600 0.4629

DKK 3.7902 3.7972

FJD 1.2905 1.3182

HKD 4.5873 4.6466

INR 53.77 54.05

NOK 5.7155 5.6936

PKR 164.33 166.13

PHP 34.34 34.56

PGK 2.5238 2.5498

SEK 5.4694 5.4426

SGD 0.7519 0.7569

CNY 4.0661 4.1023

THB 18.48 18.46

TOP 1.3686 1.3926

VUV 69.80 70.64

WST 1.5693 1.6122

XPF 59.96 60.45

ZAR 9.7441 9.5664

NZD/USD Forward Points

BNZ buys NZD BNZ sells NZD

1 Month 7.20 7.40

3 Months 19.84 20.24

6 Months 37.48 38.62

9 Months 49.73 51.95

1 Year 56.92 60.48

NZD/AUD Forward Points

BNZ buys NZD BNZ sells NZD

1 Month 11.62 12.14

3 Months 34.60 35.64

6 Months 74.40 77.18

9 Months 112.62 117.54

1 Year 146.17 155.16
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