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CH: Caixin PMI services, Mar: 52.7 vs. 52.5 exp.

EC: CPI (y/y%), Mar: 2.4 vs. 2.5 exp.

EC: CPI core (y/y%), Mar: 2.9 vs. 3.0 exp.

EC: Unemployment rate (%), Feb: 6.5 vs. 6.4 exp.

US: ADP employment change (k), Mar: 184 vs. 150 exp.
US: ISM services, Mar: 51.4 vs. 52.8 exp.

Good Morning

After a soggy start to the second quarter, global equities
have stabilised. The S&P is up 0.3%, rebounding from
earlier losses, after treasury yields retraced following data
that pointed to a slowdown in the US services sector. In
currency markets, the US dollar fell sharply. Gold prices
extended to fresh record highs, above US$2290 per troy
ounce, having gained more than 15% since mid-February.

Federal Reserve chair Powell’s speech on the economy
didn’t provide additional information on the outlook for
monetary policy. He reiterated the central bank remains
data-dependent, and that the market should not expect
rate cuts, until policy makers gain greater confidence
inflation is moving sustainably towards target.

US ISM services index fell to 51.4 in March, from 52.6 in
February, which was weaker than expected. The prices
paid sub-index fell sharply to the lowest level since March
2020, in a sign that price growth is moderating. The overall
index was the lowest level since last December.

The US economy added 184k private sector jobs in March
according to the ADP report, which is the biggest monthly
gain since July. However, it is worth noting, this series
doesn’t have a strong relationship with non-farm payrolls,
which is released at the end of this week.

Eurozone CPl increased 2.4% y/y in March, below
consensus estimates of 2.5%. Meanwhile core CPI
increased 2.9%, also below consensus. The inflation data
supports expectations the European Central Bank (ECB)
will cut rates in coming months. The central bank has
signalled it is ready to ease monetary policy in June
conditional on the absence of any unforeseen
developments. This aligns with market pricing, which
implies the ECB will cut rates by 25bps in June and the
policy rate will be nearly 90bps lower by year end.
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US treasury yields moved higher initially following the ADP
jobs report. 2-year yields peaked near 4.75%, before
reversing lower to 4.68%, after the soft ISM services data.
10-year treasuries reached a fresh high for the year, above
4.4%, before retracing.

The US dollar struggled to gain traction, even as treasury
yields moved higher aligned with the ADP data. However,
the subsequent reversal lower in yields contributed to
sharp fall in the dollar index, which is down more than
0.5%. The yen underperformed within G10 currencies and
is little changed in the offshore session. NZD/USD
advanced, aligned with the broad-based US dollar
weakness, and traded back above 0.6000. The NZD largely
matched the moves in other major currencies, outside of
the yen, and is stable on key cross rates.

It was a volatile session for NZ fixed income in the local
session yesterday. After initially moving higher in yield,
reflecting the moves in offshore markets, NZ government
bonds rallied strongly following the pricing of the new 15
May-2035 nominal maturity that was issued via
syndication. 10-year NZGB yields ended unchanged at
4.65%. Bonds outperformed swaps — 10-year swaps closed
6bps higher — as the swap market absorbed hedging-
related flow associated with the syndication.

There was strong investor demand for the new maturity.
The syndication book size, at final price guidance,
exceeded NZ$17.0 billion. NZDM issued NZ$4.5 billion,
only slightly below the volume cap of NZS5 billion. The
new maturity was issued at a spread of 6bps over 2034s
which was the midpoint of the initial price guidance (+4 to
+8 bps). As is typical in a syndication week, the tender
scheduled for today has been cancelled.

Australian 3 and 10-year bond futures are ~2bps higher in
yield overnight, suggesting a modest upward bias for NZ
yields on the open.

Building permits for February is the only domestic data
release today. Otherwise, it is a quiet international
calendar. There are several Fed speakers, who are unlikely
to impact markets, given the steady stream of commentary
recently from US policy makers.
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Coming Up
Period Cons. Prev. NZT
NZ Building Permits (m/m%) Feb -8.8 10:45
AU  Building Approvals (m/m%) Feb 3 -1 13:30
US Trade Balance Feb -67.5 67.43201:30]
US Initial Jobless Claims Mar30 214 210 01:30
US Fed's Harker Participates in Fireside Chat 03:00
US Fed's Goolsbee Participates in Moderated Q&A 05:45
US Fed's Mester Gives Remarks on Economic Outlook 07:00
Source: Bloomberg, BNZ
Currencies Equities Commodities
Global froces Indicative overnight ranges (*) Other FX Major Indices Price (Near futures, except CRB)
Last % Day Low High Last % Day Last % Day % Year Last Net Day
NzD 0.6008 +0.6 0.5960 0.6011 CHF 0.9038 -0.5 S&P 500 5,223 +0.4 26.6 Qil (Brent) 89.70 +0.9
AUD 0.6567 +0.8 0.6503  0.6569 SEK 10.637 -0.9 Dow 39,229 +0.2 16.7 Qil (WTI) 85.83 +0.9
EUR 1.0832 +0.6 1.0764 1.0836 NOK 10.717 -1.1 Nasdaq 16,323 +0.5 33.9 Gold 2294.4 +1.4
GBP 1.2648 +0.6 1.2563 1.2651 HKD 7.829 -0.0 Stoxx 50 5,069 +0.5 17.6 HRC steel 860.0 -2.2
JPY 151.69 +0.1 151.58 151.95 CNY 7.233 +0.0 FTSE 7,937 +0.0 3.4 CRB 294.2 +0.6
CAD 1.3526 -0.3 SGD 1.348 -0.2 DAX 18,368 +0.5 17.9 Wheat Chic. 573.8 +1.9
NZD/AUD  0.9149 -0.2 IDR 15,920 +0.1 CAC 40 8,153 +0.3 11.0 Sugar 22.22 -0.5
NZD/EUR  0.5547 +0.0 THB 36.62 -0.0 Nikkei 39,452 -1.0 39.5 Cotton 89.16 -1.8
NZD/GBP  0.4750 +0.0 KRW 1,349 -0.2 Shanghai 3,069 -0.2 -7.3 Coffee 203.6 +4.3
NZD/IPY 91.14 +0.7 TWD 32.05 -0.1 ASX 200 7,783 -1.3 7.6 WM powder 3255 +3.0
NZD/CAD 0.8126 +0.3 PHP 56.45 +0.2 NZX 50 12,040 -0.5 1.2 Australian Futures
NZ TWI 70.66 +0.4 VIX Index 14.33 -1.9 -22.7 3 year bond 96.32 -0.06
Interest Rates 10 year bond  95.84 -0.05
Rates Swap Yields Benchmark 10 Yr Bonds NZ Government Bonds NZ BKBM and Swap Yields
Cash 3Mth 2Yr 10 Yr Last Net Day Last Chg Last Chg
uUsD 5.50 5.57 4.60 3.99 usb 4.36 0.01 15-May-26 4.62 -0.02 BKBM 1-mth 5.59 0.00
AUD 4.35 4.35 4.02 4.35 AUD 4.14 0.07 15-Apr-27 4.45 -0.01 BKBM 3-mth 5.63 -0.00
NzD 5.50 5.63 4.85 4.47 NzD 4.65 -0.00 15-May-28 4.40 -0.01 1 year 5.33 0.03
EUR 4.00 3.88 3.14 2.68 GER 2.40 -0.01 20-Apr-29 4.41 -0.01 2 year 4.85 0.03
GBP 5.25 5.30 4.43 3.75 GBP 4.06 -0.03 15-May-30 4.44 -0.01 3 year 4.57 0.04
JPY 0.08 -0.03 0.29 0.87 JPY 0.80 0.05 15-May-31 4.490 -0.01 5 year 4.38 0.05
CAD 5.00 5.30 4.54 3.93 CAD 3.60 -0.01 15-May-32 4.55 -0.01 7 year 4.38 0.05
14-Apr-33 4.59 -0.01 10 year 4.47 0.06
* These are indicative ranges from 5pm NZT; NZ Inflation-Indexed Bonds 15-May-34 4.65 -0.00 15 year 4.61 0.06
please confirm rates with your BNZ dealer Sep-30 2.33 -0.00 15-May-37 4.80 -0.01
Rates are as of: NZT  06:49 Sep-35 2.64 -0.01 15-May-41 4.93 0.00
Sep-40 2.84 -0.01 15-May-51 4.93 0.00
Source: Bloomberg 15-May-54 4.97 0.00
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NzZD exchange rates
4/04/2024  6:49 am Prev. NY close 061 NZD/USD - Last 7 days
UsD 0.6008 0.5971
GBP 0.4750 0.4747
AUD 0.9149 0.9161
EUR 0.5547 0.5544 0.60 1
JPY 91.14 90.50
CAD 0.8126 0.8101
CHF 0.5429 0.5422
DKK 4.1364 4.1350 0.59 ———— 77—
FJD 1.3545 1.3639 28-Mar 29-Mar 30-Mar 02-Apr  03-Apr  O4-Apr
HKD 4.7026 4.6748
D i SiER//E) 0.93 - NZD/AUD - Last 7 days
NOK 6.4378 6.4715 :
PKR 167.04 166.07
PHP 33.91 33.64
PGK 2.2719 2.2541
SEK 6.3896 6.4106 0.92
SGD 0.8099 0.8070
CNY 4.3450 4.3186
THB 22.05 21.88
TOP 1.4248 1.4073 0.91 oo
VUV 73.03 72.61 28-Mar  29-Mar 30-Mar  01-Apr 03-Apr 04-Apr
WST 1.6451 1.6393
XPF 66.21 66.01 NZD/USD - Last 12 months
ZAR 11.2068 11.2111 0.66
0.64 -
0.62 -
NZD/USD Forward Points 0.60 1
BNZ buys NZD BNZ sells NZD 0.58 -
1 Month -0.03 0.34 0.56 -
3 Months -0.18 0.40
6 Months -0.72 0.72 0.54 - - - - -
9 Months 057 1.50 Apr-23  Jun-23 Aug-23 Oct-23 Dec-23 Feb-24
1 Year -0.82 2.18
NZD/AUD - Last 12 months
NZD/AUD Forward points 0-95
BNZ buys NZD BNZ Sells NZD |
1 Month -8.39 7.38 0.94
3 Months -23.61 -22.19
6 Months ~ -45.05 -41.47 0.92 1
9 Months -61.57 -56.34
1 Year 7424 -66.80 0.90 1
0.88 - - - - -
Apr-23  Jun-23 Aug-23 Oct-23 Dec-23 Feb-24
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