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Events Round-Up

NZ: Dwelling consents (m/m%), Mar: -0.2 vs. 15.9 prev.
AU: Trade balance ($b), Mar: 5.0 vs. 7.3 exp.

AU: Building approvals (m/m%), Mar: 1.9 vs. 3.4 exp.

US: Trade balance (Sb), Mar: -69.4 vs. -69.8 exp.

US: Productivity (ann'lsd q/q%), Q1: 0.3 vs. 0.5 exp.

US: Initial jobless claims (k), wk to 27-Apr: 208 vs. 211 exp.

Good Morning

Markets have settled after the flurry following the Fed'’s
policy update yesterday and the moves have been in a
similar direction, with US Treasury yields falling further and
the USD weaker. JPY has outperformed, after another bout
of official intervention shook out some more speculative
positions. The NZD has pushed up through 0.5960.

A couple of market dynamics have been in play, the
consolidation of moves post the FOMC meeting yesterday
and the stronger yen after more intervention. An hour
after we went to print yesterday, Japan’s MoF was at it
again, directing the BoJ to intervene in the currency
market to support the beleaguered yen, running with the
tide in the post-Fed meeting aftermath. USD/JPY spiked
down to just over 153 and spent most of the NZ trading
session unwinding that move. However, after climbing
back up through 156, overnight there has been a steady
decline, back down to 153.20.

By comparing the BoJ daily current account and money
broker forecasts, Bloomberg estimates that around
3.5trillion yen was spent on intervention yesterday,
following on from the 5.5trillion yen spent on Monday,
totalling around USD57b. Increased volatility in the yen
will make it more difficult for speculators to hold positions
and it is likely that some will stay away for a while.
NZD/JPY has fallen to 91.3 after closing last week around
94.

Supporting a stronger yen, US Treasury yields have fallen
further in the aftermath of the Fed’s update, where Chair
Powell was keen to hose down views that the Fed could
tighten again this cycle, given policy was already seen to be
restrictive enough, and seemed much happier to convey
the message that the next move would be a cut, but that
depended on receiving some more inflation-friendly data.
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The US 10-year rate drifted down during NZ trading hours
and, after a brief selloff overnight, has pushed lower still,
to 4.57%, down 4bps from the NZ close. The 2-year rate
has fallen closer to 7bps, to 4.88%. The market now prices
the first full rate cut in November (was December pre-Fed
meeting), and 40bps for the year (from 28bps pre Fed
meeting).

Second-tier US economic data didn’t move the dial, with
the market more interested in the non-farm payrolls
report tonight. Initial jobless claims were steady at 208k,
remaining relatively low and still showing no signs of an
uplift seen by other indicators, such as the Challenger job
cut announcement series — that indicator dipping to 65k in
April from 90k in March, but remaining higher than
normal. Soft productivity growth meant unit labour costs
rose an annualised 4.7% in Q1, too high for comfort and
inconsistent with a 2% inflation target, but the figures are
too volatile and revised significantly over time, so they
rarely impact market pricing.

EUR and GBP have been relatively flat overnight against
the USD. The stronger yen performance has had positive
spillover effects for the NZD and AUD — the relationship
being that support for the yen gives support to the yuan
and thereby provides support for the NZD and AUD. If the
yen has finally past its low point, helped by official
intervention, then that removes a headwind for the NZD
that has been in play all year.

The NZD has pushed up to through 0.5960 while the AUD
has pushed up through 0.6570. NZD/AUD has been flat
around 0.9175, but the NZD is modestly stronger on the
other key crosses bar the yen.

Given the attention on the Fed, yesterday we neglected to
mention the hit to crude oil prices after reports of much
higher US crude inventories. After falling over 3%, Brent
crude has recovered slightly to around USD84 per barrel.

In equity markets, after a couple of down days, the S&P500
is currently up 0.9%, ahead of Apple’s earnings
announcement after the bell. Tech stocks have
outperformed, with the Nasdaq index up 1%%.

Domestic rates headed lower yesterday in the aftermath of
the Fed. The less hawkish than feared message brought
out investors. NZGB and swap rates fell 5-6bps across
much the curve. The weekly bond tender went well again,
with strong bidding for the 2030s and 2033s on offer and
clearing 2bps through prevailing mids. The 10-year NZGB
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fell S5bps to 4.87%. The bias for rates on the open will be Coming Up
for a further modest reduction, with the Australian 10-year

future down 3bps in yield terms since the NZ close. S A

On the economic calendar, the US employment report will AU Home loans value (m/m%) Mar 1.0 1.5 13:30
be the key focus, with non-farm payrolls expected to US Change in nonfarm payrolls (k) Apr 240 303 00:30
moderate to an increase of 240k in April, leaving the US Unemployment rate (%) Apr 3.8 3.8 00:30
unemployment rate steady at 3.8%. Average hourly US  Avg hourly earnings (m/m%) Apr 03 0.3 00:30
earnings of 0.3% would result in annual wage inflation US  Avg hourly earnings (y/y%) Apr 40 4.1 00:30
moderating further to 4.0%, the weakest in nearly three US  ISMsenices index Apr 52,0 51.4 02:00

years. The ISM services index is expected to rise slightly,

) Source: Bloomberg, BNZ
after last month’s dip.
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Currencies Equities Commodities
Global froces Indicative overnight ranges (*) Other FX Major Indices Price (Near futures, except CRB)
Last % Day Low High Last % Day Last % Day % Year Last Net Day
NzD 0.5965 +0.6 0.5916 0.5966 CHF 0.9104 -0.6 S&P 500 5,065 +0.9 22.9 Oil (Brent) 83.82 +0.5
AUD 0.6571 +0.7 0.6517 0.6572 SEK 10.859 -0.7 Dow 38,253 +0.9 13.6 QOil (WTI) 79.11 +0.2
EUR 1.0729 +0.2 1.0675 1.0729 NOK 10.987 -0.5 Nasdaq 15,840 +1.5 31.1 Gold 2316.7 +0.2
GBP 1.2536 +0.1 1.2472  1.2545 HKD 7.815 -0.1 Stoxx 50 4,891 -0.6 13.9 HRC steel 810.0 +0.0
JPY 153.19 -0.9 153.10  155.55 CNY 7.241 +0.2 FTSE 8,172 +0.6 51 CRB 285.4 -2.1
CAD 1.3672 -0.5 SGD 1.354 -0.5 DAX 17,897 -0.2 12.4 Wheat Chic.  603.0 +0.6
NZD/AUD  0.9078 -0.1 IDR 16,185 -0.5 CAC 40 7,915 -0.9 5.6 Sugar 19.25 +0.2
NZD/EUR  0.5560  +0.5 THB 36.82 -0.6 Nikkei 38,236 -0.1 31.1 Cotton 74.92 -2.7
NZD/GBP  0.4758  +0.5 KRW 1,376 -0.8 Shanghai 3,105 -0.3 -6.6 Coffee 206.1 -4.6
NZD/JPY 91.38 -0.3 TWD 32.51 -0.2 ASX 200 7,587 +0.2 5.4 WM powder 3090 -1.1
NZD/CAD 0.8155  +0.1 PHP 57.54 -0.5 NzX 50 11,874 +0.1 -0.3 Australian Futures
NZ TWI 70.47 +0.3 VIX Index 14.77 -4.0 -16.9 3 year bond 95.94 0.05
Interest Rates 10 year bond  95.57 0.06
Rates Swap Yields Benchmark 10 Yr Bonds NZ Government Bonds NZ BKBM and Swap Yields
Cash 3Mth 2Yr 10 Yr Last Net Day Last Chg Last Chg
UsD 5.50 5.59 4.81 4.20 UsD 4.57 -0.06 15-May-26 4.85 -0.07 BKBM 1-mth 5.60 0.00
AUD 4.35 4.41 4.34 4.64 AUD 4.45 -0.06 15-Apr-27 4.71 -0.06 BKBM 3-mth 5.63 -0.00
NzD 5.50 5.63 5.04 4.72 NzD 487 -0.05 15-May-28 4.68  -0.06 1 year 5.46 -0.04
EUR 4.00 3.83 3.35 2.82 GER 254  -0.04 20-Apr-29 4.67  -0.06 2 year 5.04 -0.05
GBP 5.25 5.30 4.68 4.01 GBP 429 -0.08 15-May-30 470  -0.06 3 year 4.80 -0.06
JPY 0.08 -0.03 0.38 0.97 JPY 0.90 0.01 15-May-31 475  -0.06 5 year 4.63 -0.06
CAD 5.00 5.28 4.62 4.05 CAD 3.72 -0.04 15-May-32 4.80 -0.06 7 year 4.64 -0.06
14-Apr-33 4.83  -0.05 10 year 4.72 -0.06
15-May-34 4.87  -0.05 15 year 4.86 -0.05
NZ Inflation-Indexed Bonds 15-May-35 4.92 -0.05
* These are indicative r 06:52 Sep-30 2.45 -0.04 15-May-37 5.02 -0.05
please confirm rates with your BNZ dealer Sep-35 277 -0.04 15-May-41 5.14 -0.05
Rates are as of: NZT Sep-40 2.96 -0.02 15-May-51 5.12 -0.05
Source: Bloomberg 15-May-54 5.15 -0.05
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NZD exchange rates

3/05/2024
usD
GBP
AUD
EUR
JPY
CAD
CHF
DKK
FJD
HKD
INR
NOK
PKR
PHP
PGK
SEK
SGD
CNY
THB
TOP
VUV
wsT
XPF
ZAR

6:52 am
0.5965
0.4758
0.9078
0.5560
91.38
0.8155
0.5431
4.1466
1.3613
4.6618
49.79
6.5540
166.09
34.33
2.2681
6.4771
0.8076
4.3193
22.04
1.3898
72.58
1.6421
66.44
11.0539

NZD/USD Forward Points

1 Month
3 Months
6 Months
9 Months
1 Year

BNZ buys NZD
-0.11
-0.35
-0.77
-0.85
-0.92

NZD/AUD Forward points

1 Month
3 Months
6 Months
9 Months
1 Year

BNZ buys NZD
-8.82

-24.52

-43.51

-57.67

-67.22

Prev. NY close
0.5929
0.4733
0.9089
0.5535
91.64
0.8146
0.5429
41283
1.3530
4.6383
49.47
6.5461
164.87
34.25
2.2535
6.4818
0.8068
4.2861
21.97
1.3915
72.01
1.6287
66.09
11.0193

BNZ sells NzZD
0.06
0.15
0.24
1.15
2.07

BNZ Sells NZD
-8.36

-23.34

-40.76

-52.62

-59.96

0.60 NZD/USD - Last 7 days
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